the only coal deposi 
antic seaboard of Rorth 
2, and has the 


Canadian Coal Mining 


Domestic Coke of ‘the 
produced. It is abso- 
or heating purposes, 


ains numerous districts 
prious varieties of iron 
tide water and in touch 
of fluxes... Deposits of 
grade manganese ore 
of different locations, 


ly 3,500 square miles, 

illing and is from 870 
rked development has 
industry in recent years 
tput is steadily inereas- 


e are extensive beds of 
quality. This is being 
. Potash salts are found 
the rock salt, and indi- 
bese may prove valuable 


- The available streams 
supply a 
h.p. for industrial 
purposes, 
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TRANSPORT 


FASTER 


land. = 

pstic, mining and medi- 
‘pplies are aelivensd by 
ifty times faster then 
ground transport only 
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the province cover an 


e " ing-up” which ; 4 
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LARGEST CIRCULATION - 


OF ANY CANADIAN 
FINANCIAL PAPER 


Nation’s 
| Business 


Bear Propaganda 
To Make Jobs for 
Wheat “Experts” 

Scoreboard 
of the N.R.A. 


Its Successes and 
Failures to Date 


| Federal Advances 
To Provinces 


| Should Control 


Injudicious Gloom 


From Wheat Experts 

EFORE the London wheat com- 

mittee, composed of represen- 
tatives of different exporting and 
jmporting countries, and set up 
gnder the London wheat agree- 
ment, meets again, Canada should 
io something to impose a rule of 
gilence on it. It was provided with 
p specific task, to watch the work- 
ing of the quota arrangements 


% agreed upon by different.countries. 


ft was proclaimed as being an 
entirely temporary ° organization, 
but its members appear to think 
they have some powers not derived 
either from the terms of the agree- 
ment or the concurrence of the 
governments concerned. It is em- 
phatically not their business to go 
proclaiming the seriousness of the 
wheat situation or to act as if 
their object in life was to become 
a bear influence in the wheat mar- 
ket. The publicity which accom- 
panied its meeting in London last 
week (and some of it at least 
appears to have been authorized 
directly by the committee) appears 
to have had an immediately de- 
pressing influence ‘upon the wheat 
market. There are quite enough of 
guch influences at present. 
* *& ae 


i WAS perhaps ‘inevitable that 
such a .committee should be 
established as a means of com- 
munication through which govern- 
ents G6uld report to each other 
the way in which they are carrying 
gut their commitments. Perhaps it 
was equally inevitable that once 
established it should — like most 
international committees — seek to 
enlarge its functions, but that is a 
process to which Canada, as the 
country with the greatest concern 
in the international wheat market, 
should be able to put a prompt 
stop. i 

Of course, if the committee can 
convince the world that things are 
bad enough in wheat, some of the 
members and employees experts 
ean get practically life-time jobs 
for themselves. But the Canadian 
wheat grower is the immediate 
sufferer from their exaggerated 
outbursts of gloom. 

The committee has about it an 
aroma typical of League of Nations 
expert committees. The motto of 
such is to “make sure of your job 
first and then get to work.” 

It.should be made plain that 
Canada does not propose to allow 
any further meetings of the com- 
mittee to be attended by a Cana- 
dian representative, unless the 
committee can confine itself 
strictly within-the functions for 
which it was created. 

” 


Where N, R. A. 
Stands Today 


M°t of the bad temper has 
gone out of the arguments 
across the line about the N. R. A. 
It is going through the test of 
actual experience with some inter- 
esting results. It seems to be fail- 
ing in some of its objectives, suc- 
ceeding in others. Some of its 
bitterest crities, the steel industry 
for one, have become its staunchest 
supporters. Out of N. R. A. will 
come much permanent good and 
some temporary harm. It is too 
early to define these final results. 

N. R. A. was a nation-wide at- 
tempt to do two things: 

1. To meet a business crisis by 
Putting men back at work and 

creating larger purchasing power 
roost increased wage distribu- 

ion, 

2. To integrate individual in- 
dustries as social and economic 
groups to provide for centralized 
control of production and invest- 
ment, 

3. To provide a larger méasure 
of social and. economic . justice 
under private enterprise, through 
eliminating abuses that were un- 
fair to labor or to owners. 


ve % * ; 
[s SUCH a programme, embrac- 
ing both short term plans to meet 
€mergency and long term plans to 
give a New Deal to industry there 
was bound to be confusion and mis- 
understanding. There were bound 
to be early indications of failure in 
na se — final success was 
in; and early appearances of 
Success where ultimate failure was 
Unavoidable. But at the moment 
the scoreboard of N. R. A. reads 
about as follows: 
The available work has been 
(Continued on page 2, col. 4) 
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PREMIERS ASK |Vital Changes Pend 


DOMINION HELP| In Marketing Policy 
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_ The Boy Stood on the Burning ‘Deck 
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REFUND DEBTS) += For Canadian Wheat; 


B. C., Alberta, Saskatche- } Government May Soon Be 


wan, Manitoba Wire 
to Ottawa 


METHOD CONUNDRUM 


Imply Budgets. Can’t be 
Balanced; But Want. Aid; 
Inference is Default 
Threatened 


‘Refunding of the debts of the 
four western provinces may ulti- 
mately develop as a’result of the 

" ictoria of the pre- 
miers of Manitoba, hewan, 
Alberta and British Columbia. This 
is believed to be one of the chief 
aims of the western premiers, Real- 
ist pbservers appear to feel that re- 
funding of the debts of the four 
provinees will sooner’ or lgter 
necessary, if present ‘price levels 
for primary products persist. 

_ Just how refunding could be car 
ried out is a conundrum. At least 
the four western miers ‘have 

the 1 ro . Among 
other things, they recommended: 

“That the Dominion Governmen 
in co-operation with ‘the provincia 
governments, give careful .considera- 
tion to the possibility of some scheme 
for refunding the whole or part of 
the respective’ provincial debts at 
lower rates of interest. 

“That to. facilitate bringing about 
lower interest ‘rates -on provincial 
and municipal borrowings and-to en- 
courage loans to every branch of in- 
dustry at lower rates of interest, that 
the rates of interest on deposits 
should be again lowered.” 

n’s Position 

The point of this is that. the Do- 
minion has lent over $40,000,000 
to these vinces ‘already. Last 
year Mr, ett. let it, be under- 
stood that advances would not be 
continued unless the 
anced. their ie 
provinces now feel that they don’t 
wish to incréase taxation or cut 
expenses much further. So they 
have hit’ on refanding, and have 
united to put their case.to Ottawa. 


be | statistics and 


Forced to Make 
Decision 
BOARD POSSIBLE 
Provinces, Pools and Grain 
Trade All.Making Repre- 


sentations. at 
- Ottawa 


OTTAWA—The policy of! the | facto 
Rovermmset with: t “ 


to the Wheat A 
e 
under consid ecation aint Tt has be- 
come saperent that vital cl 
in the wheat_marketing ‘machinery 
may be involved. sedan gtd 
The. cabinet has been. massing 
information 


ena: a 
secrecy 

tawa.. The representatives of the 
western . wheat’ pools have 


frequently at the capital in the |t 


yews month, placing their views be- 
ore the ministers, And this wee 
an ‘important delegation from the 
Grain Exchange held conferences 
with Premier R. B. Bennett. 
National Policy Imminent 
Out of all this it is confidently 
that a national wheat 
policy will emerge and that the 
government’ will make a succinct 
statement to the public before the 
close of ‘the year, 

Right now, the question as it 
appears here resolves itself into 
three divisions: 

(1) Shall the wheat trade re- 
oe gatentlly is it is and the 
1934 be left'to Ne 
- (2), Shall the 


The. conference . the four west- 


Liberal _Governme 
(Continued on, page 8; col, 6) 


by the various 


MANY FACTORS |.!s2% 


AID OUTLOOK 
NEWFOUNDLAND 


Rise in Sterling and Im- 
proved Foreign Demand 
y Aid Codfishery 


BUYING POWER GAINS 


Frem Our Own Correspondent 

ST. JOHN’S NFLD.—The sub- | 

in- sterling has con- 
tributed more than any other single 
factor to the spirit of optimism 
now owe 
land business circles, PEON 

Because payments for the bulk 
of the island’s codfish exports are 
made by bills of exchange drawn 
on London, the adverse exc e 
in 1932 naturally depressed still 
further the already low e of 
dried cod. Newfoun s chief 
export and the xveonle’s main 
source of livelihood. But at .the 
present exchange rate the total 
catch will roll up an extra $2,000,- | 
000. Total prices. have advanced 
slightly since September while 
prices in foreign remain 
steady. 

Results of Cod Fishery 

During the past summer many 
parts of the island and also the 
Grand Banks sailing fleet secured 
bumper . catches, Aatertenesy 
however, several northern districts 
have drawn almost .a complete 
blank. Fishing operations here 
were first hinde by drifting 
poe ice in June and July and later 

e@lack of suitable bait for fall 
fishing. 

Complete returns for the 1933 
cod catch are not he available but 
the voyage, less than in 1932, will 
be approximately 1,000,000 - 
tals. And because the catch is 
short and demand brisk it is esti- 
mated that by next spring in both 
home and foreign markets, the 
phale of _“ season’s in will 

ve passed into .consumption. 

Pu Power Improv 


es 
With the current a price 
of cod at about $4, nearly $2 more 
per quintal than the previous year, 
the majority of fishermen feel that 
they are getting a new deal. 
as a first result are loosening their 
purse wriage. Business en- | 
eral throughout Newf. ‘is 
nese to revive oe this in. | 
m purchas _ power 
strengthens Pe 


higher local ee rice’ is t 
the oman “the cated is 
better than last year. Ideal 


weather during Seauot 
seciber hen ressieh nat 


rekindled.in Newfound- t 


pcivale interests, 

nown in a general wt geome y 
prairie provinces, i ‘ 
favor a National . Wheat Board 
with Ottawa assuming complete 
responsibility for the welfare of 
western farmers. The wheat pools 
also ha course and 


poo ery in’ 

is ideally suitable for this purpose. 
If their recommendations are ac- 
cepted the government would use 
the present pools as the nucleus of 
the new: national organization. 


Pools go Further. 
The pools go further-and point 
out that once a National Wheat 


simple matter to decree prices for 
the domestic market. They suggest 
that a price much higher than the 
one presently prevailing on the 
Winnipeg market should be fixed 
or domestic flour consumption. 
The exportable surplus could then 
be sold for whatever it would 
bring. and the grand total recei 

—from: both sources—be divided 
cmon farmers on a pro rata 


Grain Exchange Position 

seiditenty serous te ee 
unquestionably, o e  pro- 
posal. to create a Wheat Board, 
The exchange is in favor of ‘leav- 
ing the trade as it is but would not 
dispute: the. wisdom of creating a 
commission to take over the res- 
ponsibilities now resting upon Mr, 
McFarland. 

It’ is well known here, however, 
that the Grain Exchange has not 
improved its standing with the 
government in the past few 
Te causscili lack 0 wattiedliion 
e ack of enthus' 

( Contioned’ on page 2, col. 6) 
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Bank 
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Eaton. Plants 


To Manufacture 
For Export Trade 


Formation of Eaton Canadian 

roducts Limited to carry on ex- 

announced in a news 
“Canadian 


has avail- 
bution in 


P 
port trade is 
article in 


This new compan 
able to them for 


g organiza- 
ions. This development is. stated 
to be an indication of faith in the 
ability of Canadian goods to com- 
pete successfully in Empire and 
world markets, and to be an evi- 
dence of the benefits to be gained 
from the exchange of trade pref- 


erences. 
The group of factories number- 
ing 24, under the same manage- 
ment, occupying 875,000 square feet 
of floor e and employing some 
ers, will supply many of 

he products which will be distribu- 
ted abroad by the Eaton Canadian 


k,| Products. The list covers almost the 


entire range of merchandise found 
in 1 department stores, includ- 
ing all types of men’s and women’s 
wearing eon drugs, toiletries, 
stoves, sundries and many other 

7 


lines. 
* ” 


Officials of The T. Eaton Co. at 
Toronto are reticent about this new 
enterprise. 

The Financial Post is told how- 
ever, that the new enterprise is 
being operated as an independent 
concern; that it is not a subsidiary 
of T. Eaton Co., nor has it any 
direct connection with that organi- 
zation. It however, operate as 
a for the company since it has 
0 ed rights to the Eaton 
products in Empire and foreign 
countries. 


1S FOLLOWED 


But Ottawa Basis Differs 
Widely from U. S. 
Policy 


NEW FEATURES 


_—__—— 
Two distinct s for valuation 
of insurance co: y securities will 
be used for anhual statements on 
this continent at the end of 1933. 
This week G. D. Finlayson, fed- 
eral superintendent of insurance, 
announced that insurance and trust 
and loan meyer registered un- 
der his jurisdiction might use the 
“authorized” values of last year for 
stocks and bonds not intrinsically 
depreciated. 
United States Basis Different 
The same day it was announced 
from New York that an_ entirely 
new basis of valuation for life com- 
pany holdings of stocks would be 
allowed this year by United States 
Commissioners in convention there. 
The United States officials also de- 
creed that life company holdings 
would this year be treated separ- 
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-+- WHEN ALL BUT HE H 


" . The Canadian. Newspaper for Business Men and Investors 


Freer Beer Legislation 
May Cut Spirits Sales 
And Double Beer Output! 


Hotels, Restaurants and 
Maybe Stores Channels 
for Sales 


WILL SELL CHEAPER 


Permit System for Beer to 
End — Displacing Home 
Brew Would Double 
Brewery Production 


Brewery company executives con- 
eee expect that a régeme of 
hee of Ontario_will 
let output ran up to at least 
as high as pre-war 
which was two or three times 
as great as the totals now be- 
ing sold by all the breweries 
Swonen Wen channels. They as- 
sert t the Ontario Temperance 
Act and the Ontario Liquor Act 
have successively and progressivel 
hampered the sale of beer to suc 
an extent that the people of On- 
tario'are now brewing more beer at 
home than is brewed in breweries 
and have become as well the high- 
est per capita consumers of spirits. 
There is now every reason to be- 
lieve that the balance will be re- 
stored in favor of malt beverages, 
and certain ing executives in 
the industry are understood to be 
various companies that only 
widespread amalgamatibn and co- 
operation will permit the industry 
as a whole to win profits from the 
new situation. It is urged that 
lower prices to consumers and 
lower costs can both be achieved by 
action in time. 

In the meantime rising market 
valuations of stocks show that 
een are assessing favorably 
the possibilities of the new situ- 
ation. They evidently believe that 
the new laws will permit the On- 
tario industry as free a field as 
Quebec permits the bre indus- 

there. The Financial Post has 


ately to those of fire and casualty | ‘ 


companies. This distinction has not | icati 
made 


before been in Canada. ; 

Just where the provincial insur- 

urisdictions in Canada wil 

not yet known. Previously 

the previgess have taken a some- 

what mid-way ition, although 
a 

wi 


have us y worked closely 
the United States officials in 
arriving at a valuation basis. 

For stocks and bonds which have 
intrinsically depreciated, Mr. Fin- 
layson is allowing what are Ghosrle. 
ed as “ascertained” values as 
Dec. 31, 1933, or “at a date not more 
than 60 days before the said date.” 


af 

NEW YORK. — The National 
Convention of Insurance Commis- 
sioners in open session here ‘this 
week made two im t 


Thy “saleations 


1| whole finds ju 


ket optimism as to the possible 
beer policy in Ontario and on the 
dgment of those 
(Continued on page 2, col. 3) 


Index Reveals 
Prices Higher 
In November 


Wholesale prices were higher in 
November n in the previous 
month, according to the Dominion 
Bureau of Statistics index, the fig- 
ure m 67.9 to 
mals and their 
chief group to gain. Leather foot- 
wear production showed the usual 
seasonal decl but the October 
total was 15 per cent ahead of the 


te | fi for the corresponding month 
of 1932. 


Greater stability in the United 
States dollar gave some confidence 
to commodity markets in the latter 

of the past week and early 
Gains in 


volume | p 


MARKETING ACT 
. TO BE PRESSED 
ON GOVERNMENT 


Toronto Parley Raises 
Vital Matter of Wide 
'' Interest 


GOVERNMENT WARY 
_ OTTAWA, — _ broad 
question of <a: ee ation 
covering meats and, bly, dairy 
roduce has not yet seriously 


considered by the cabinet it is rec- 
— here that the conference 
of produc 
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TARIFF BRANCH 


NOW IS SLATED 


FOR NEW DEAL 


(Drawn for The Financial Post by Cecil Thomson) 
AD FLED” 


Highlights 


Matthews, Sim and Scully 
May All Get New 
Jobs 


| BREADNER RETIRING 


'Two' Men Responsible for 
Arbitrary Enforcement of 
. Super Tariff Disappear 
in Ottawa Shuffle 


From Our Own Correspondent 

| OTTAWA.—Retirement of Hon. 

| E. B. Ryckman as Minister of Na- 

| tional Revenue brings to a close a 
customs administrati 


executive per 


readner, Commissioner of 
Cane ind in 


0. 

radieall the 
sonnel 4 pv 
R. Ww. B 

the past seven years, is to be super- 
annuated, 


be R. ews, 7 for 


ly in charge of the 


ision, as commissioner of — 5 


rivate sec- 


of the. week! 


Gold .Policy 


Is it better to mine high-grade ore 
now to get the benefit of the re- 
cord price, or to prolong the life of 
mines by lowering the grade mill- 
ed? The attitude of large Canadian 
mines and the position of inves- 
tors. Page 16. 


Rackets © 


How the pen and pencil are made to 
work the will and fill the pockets 
of the unscrupulous. What 
“policy” gaming racket is, and how 
it works. Page 11. 
Canal Talis 

Shi and_ water carriers con- 

r would merely divert traf- 


fic into other channels, The Finan- 
cial Post favors tolls, but presents 
the other side of the case. Page 3. 


Rooseveli’s Charts 


ers at Toronto last week | Sluggish November looked better 


is e beginn 


ing of a nation-wide | to 


Roosevelt than booming 


r. 


agitation in favor of parliamentary | July, says J. L. Burton Lewis. What 


action next session. 


the American president considers 


Some of the ministers, notably | improvement, and how he measures 


Hon. Robert Weir, minister of ag- | ‘*t- 


riculture, and Hon. Harry Stevens, 
minister of trade and commerce, 


Page 3. | 
Public Works 


have been following the marketing | There is plenty of work to be done | 
problem very closely and are inti- | in Canada, but who is to do it and 


mately acquainted with the 

i es now advocated 
Lowener, is not in touch with the 
question and the trend of govern- 
mental opinion will not become ap- 
parent until the producers carry 
their proposals before the ministry 
as a whole. 


Ottawa Not Committed 


pay for it? Another extensive an- 
v y_ the | alysis of public works construction. 
. The cabinet as a whole, | P 9. 


age 


John Hart 


Career and personality of British 
Columbia’s new finance minister 
who has been raising financial 
smoke on. the Pacific Coast. Page 
9. How Mr. Hart’s agitation for 


That the government is still un- | lowering debt costs may bring re- 


committed is accepted as a direct | funding in the West. 


implication of the s~eech made to 
the producers by Mr. Weir last 
week. At Ottawa this speech is 
regarded as rather a skilful bit of 
tight-rope walking. The best ef- 


forts of producers to persuade him | 
to express a definite opinion sig- | 


nally failed. 


As a result of the Toronto Con- | 


| bonds. 


ference, however, members of the | 


———— in a general way, 
that. the Janiebetive -ablien propeoea 
e legislative policy propo 

is. of signal importance. Indeed, 
it is agreed that a Marketing a 
along the lines suggested, woul 
be a far more drastic curtailment 
of private enterprise than the pro- 
posed Wheat Board. 


Domestic Trade Involved 
Hitherto ‘it has been stfpposed 
that the producers desired export 
boards, 
boards are fair’ 
at Ottawa and are a 
organization which the Federal 
Parliament, constitutionally, has 
the right to create. But the pro- 
posals of the prod are now 
disclosed as vitally affecting the 
= as well: as the export 
ie. 


of 


In fact, the producers desire the Bonk sik: .. 


sale of live- | Brew ee 
Brewing Corp. . 


right to control the 
stock and or prod 
the Dominion. 


tries. They would, so to 


The | raw mate 


| eales tadex 1+ 38 
prs. 4,838,771 —10.0 


No. 4 


Conflict. of Authority 


e operations of export | C 
ne well understood | Can. Hydro income advances . 


vari C 
t| and invade the field of the second- 


de-| a 
vd Roane S meLepey of the | pri 


age 1. 


Newfoundland Recovery 


Canada’s next. door neighbor is 
coming back. What the rise of 


purchasing power in the oldest col- 
ony. Page 1. St. John’s sells its 


Page 2. 
Tariff Changes 


| Shake-up of personnel in the de- 


partment of national revenue may 
mean changes in interpretation of 
import regulations. Page 1. How 
growers and jobbers have parted 
company on policy regarding fruit 
and vegetable duties. Page 7. 


Investor’s Index 


Brazilian affected by gold clause 4 
t Electrie purchase approved : 
S. Canada Power income drops .. 4 
Canada Life cuts interest rate .. 12 
Weston’s buys new plants 
Frontenac Breweries defaults . 
Guélph Carpet earns dividend ... 
Bulolo’s substantial profits 
——— 


INDUSTRIALS, UTILITIES, ETC. 


B. C. Power. . 
razilian 


1 
._i4 
14 


tt 
National Milk . . 11 
N'west Utilities 14 
N. 8. Cold 


. 
— ss 
w Ae Dee 


Power Corp. . 4, J} 
8. Can. Power . 

Union Trust . . 11 
U. F. Co-op... 8 
Weston, Geo. . . 16 


5\of high tariff interpretation. 


4} ment is of equal signifi 


the}: 


order issued declaring that no dump 


duty should apply until the ex- — 


change differential exceeded five 
per cent. Mr. Ryckman’s resigna+ 
tion was submitted on November 
30, and Premier Bennett made the 
announcement December 1, 

Not Due to Ruling ‘ 

The course of events has given 
rise to a general belief that the. 
imposition of the dump against the 
United States was regarded by Mr. 
Bennett as a cardinal error for 
which resignation was the only ex- 
piation. Authoritative information 
here is to the effect that this is 
not true. The cabinet as a whole 
approved the original dump so that 
ices blame attached was 
shared by all. The second order, 
likewise, was the decision of the 
cabinet. 

Mr. Ryckman has been on the 
verge of retirement for at least a 
year. His health has been failing 
steadily and he is no longer cap- 
able of sustaining the heavy bur- 
dens of tax administration. [It is 
true that there have been ‘er- 


The new nets , it is learned, will 


ences of opinion in the cabinet with 
sterling means to fishermen and to | respect to tariff policy and, also, im — 


connection with administration, A 
few weeks ago it was evident here 
that Mr. Ryckman , resented, 

some extent, the disposition of the. 
Prime Minister to interfere in de- 
partmental matters when the de- 


a 
~ 


ae Re 


43 


es 4 
ie 


partment was unduly harsh in its * 


rulings. But the dispute, it is un- 
derstood, was never serious and at 
no, time threatened to result in an 
open breach. 
Disputes Exaggerated 
Current rumor to the contrary, 
the disputes in the present Govern- 


ment with respect to tariff policy — ~ 


and enforcement have not been 
greater than occur in most Govern« 
ments. They have not been as em- 
bittered, for example, as the dis- 
putes which marked the gradual 


disintegration of the last King ad- ‘ 


5| ministration during which Hon. W. 


D. Euler and western ministers 


1g | were almost at sword points. 


Nevertheless the past two years 
have indicated clearly that Mr. 
Ryckman has been consistently in 

vance of the cabinet in the ae 


has been recognized as the leader « 


the high protectionists in the 


11} ministry and frequently has taken — 
- +13 | departmental measures which in © 


curred the criticism of his col- 


lea 5 
Stee. & Mr. Breadner’s impending retire. 


cance. 
has been the directing head of the 
toms department since 1926 and 


and 
tn tarif : 
but he has embittered 


many business men by arbitrary — 


16 | and a 


B 
vreok cise and is a comparative new- 


Seully Moves Up 
ization is com- 


, is now in of ex- 


4}.comer to Ottawa. He was a 
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thought certain to succeed M 
(Continued on page 2, col, 1). 
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Tables for Christmas Gifts | 
These represent a group of Canadian-made Reproductions by . 


Gibb copied from very fine pieced secured by our buyers 
at ene Exhibition—and offered at exceptionally low prices. 
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\ UST arrived. in the Store for Men! Welch Mar- 
getson’s newest creation in fine ties for men—and 

in our opinion one of the finest neckties ever pro- 

duced at $2. They're hand-tailored from a material 

woven exclusively in East Anglia—known as home- 
spun—it’s all silk and uncreasable—possesses re- 

-’ ~ gtatkably long life and ties anid drapes to the King’s 
taste. A wide variety of designs and colors. At $2. 
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WANTED 
an advertising executive. 


One of the senior agencies in Canada has a place on its 
staff. The man for that place may or may not have been 
in the advertising profession. He undoubtedly has a 
good job today; has perhaps held it a long time. He is 
young in years but mature in experience, with the 
courage to grasp an unusual opportunity. 

- The job is in part contact with clients, in part participa- 
tion in basic advertising plans, in part the operation of 
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$ “ACAT” {s the Saxon word for silk, from 
which the registered name “Alacat” is derived. 


SIMPSONS—STREET FLOOR. 
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Better Month Than 


This is Because He} 


Seeks Equilibri- 


} um Rather Than 


Sudden Spurts of 
One Index Out of 
Line with Anoth- 
er—Problems He 
Faces 


By J. L. BURTON LEWIS ” 
‘tf progress of the recovery and 
truction efforts in thé United 
me 7 1s igen ae - 
ident Roosevelt’s purpose—to 
a economic balance through use 
of political powers—it is necessary 
to study the economic disparities 
have been corrected, those that 
gill exist, and their extent, rather 
than the more standard indices of 
pusiness activity. 

The public has heard but little of 
the charts by which Mr. Roosevelt 
geeps himself posted on the eco- 
nomic trend. On these charts the 
President’s statisticians plot a num- 
per of business factors. The differ- 
ence between these charts and or- 
dinary business charts lies not so 
much in what is plotted on them’ but 
in how the President and: his ad- 
yisers interpret them. They do 
pot look for “gratifying” spurts in 


President Roosevelt measures the economic well-bei 
by the degree to which various factors are inte 7 
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of his country 
uilibrium. July was a 
because it showed a new high in 
Roosevelt because it showed indus- 
i loyment. To him 
use the various lines on his charts 


came closer together, just as the two lines on this chart do. 
Two of the —— factors that President Roosevelt studies are 


plotted on this 
numbers for the five most importan 
Industrial 
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Dec. 
this factor or that. They are'look- Feb 


ing for the different lines*to meet. 
The President seeks equilibrium 
more than he seeks sharp upward 
movements of the Jines in his 
charts. : 
Seeks Equilibrium 

In only one chief particular has 
the President set for himself a spec- 
ific objective: he seeks the re-estab- 
lishment of the 1926 price level, For 
the rest, his goal is to equalize prg- 
duction with payrolls, employment 
and demand; prices with purchas- 


“J ing power; and investments with 


the capacity of the country to ab- 
gorb new goods. 


He believes his policies are bring- 


ing these various factors toward 
acommon level, a view that is sup- 
ported partially by statistical evi- 
dence, and that when they do reach 
such a point—whether high or low 
his programmes, now in a state 
of flux, can be stabilized, and new 
moves toward ‘sweeping economic 
and social reconstruction can be 
jaunched. 
Significance of July 

The clearest possible indication 
of the President’s view is provided 
by the fact that, although July 
showed on most business charts as 
the month of greatest activity so 
far in 1933, excelling any month 
since early 1931 despite the severe 
stock market recession, it ranked 
as one of the worst months in his- 
tory, under Mr. Roosevelt’s method 
of calculation, 

Industrial production in July 
reached the high point of 100 on 
his index, accepting the 1923-1925 
average as normal, which sounded 
theering enough, but factory em- 
ployment was at only 70.1, while 
payrolls showed at 49.9, With bal- 
ance as the goal, the impressive 
feature of the month was not the 
high level reached in industrial out- 
pat, but the fact that wages were 

.1 points and jobs 29.9 points un- 
der it on the index. At no other 
time during the depression were 
these disparities so great. 

To ne Pee this disparit 
was the significdnt thing, the hig 
peak of industrial production, which 
is what nearly all, other business 
commentators were looking at, was 
relatively unimportant. 

_ November Was Better 

Since that time industrial activ- 
ity has dropped rapidly, reaching an 
estimated low of 74 for November, 
but factory employment has climb- 
ed to 72, while payrolls have moved 
upward falteringly to 57. As a 
result the new disparity factors — 
with jobs only two points and pay- 
tolls 17 points below production— 
are the lowest since early in 1931. 

Since the average movement of 
these figures has been upward and 
there is a trend toward balance, it 
would be pleasant, and might seem 
justifiable, to agree with the men 
who compile this index for the 
President that the three lines rep- 
Tesenting production, payrolls and 
employment will come together at 
@ level slightly above 65 in Janu- 
ary or February. They predict.a 
Similar showing for freight: car- 

adings and department store 
gles, as indicators of goods in mo- 
10n and in use, and a gradual move- 
ment upward, subsequently, of all 
five lines, holding rather closely to- 
gether, (The figures can be studied 
in the subjoined table). 

_How Results Achieved 

Before adopting any such happy 
conclusion, however, it is necessary 
to examine the methods used in 
gaining these results, their cost, 
and obstacles that may halt the 
trend, 

Sound grounds can be found for 

lieving that it is neither the regu- 


| datory nor the directional power of 


© government, but its spending 
bower, which should be viewed as 
the chief influence at work, aside 
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from those which are natural and 
world-wide. : 

Most of the new theories, proudly 
promulgated, have still to show 
whether or not they possess merit. 
Meanwhile, it has been demonstrat- 
ed clearly that it is easy to“spend 
public money. : 

Although ‘no official agency co- 
ordinates the figures, it is conserva- 
tive to estimate that more than five 
billion dollars have been expended 
for purposes of relief, recovery or 
reconstruction, by the United States 
government since President Roose- 
velt took office. This has brought 
the positive result of increasin. 
nation’s annual payroll by about 
three billion dollars. Continual ex- 
pansion of the spending, such as is 
now going on, will, of course, add 
still further to the payroll. It is 
questionable, however, whether the 
business activity produced by the 
use of government money will gain 
sufficient momentum to sustain it- 
self when it becomes necessary to 
curtail the federal outlay. On the 
strength of results to date, most 
economists doubt it. . 

Buying Recovery 

The “contingent liabilities” so far 
assumed by the federal government 
in connection with the recovery pro- 

amme, according to the National 

ndustrial .Conference Board, 
amount to more than fifteen billion 
dollars, with a large part of it re- 

ayable. Regardless of what comes 
Soak. however, this amounts to an 
outlay of more than $100 per per- 
son in the United States. No matter 
what theories it operates under, any 
country that can make such ex- 
penditures should be able to buy 
quite a bit of recovery at that price. 

It is expected that the govern- 
mental spending programme will 
reach its peak during January and 
February. This may seem to bring 
true the 
the President that a large group of 
economic factors will brought 
into balance at about the same time. 
But federal eenes is expected to 
drop from March forward — very 
gradually at first. Such a cireum- 
stance will provide an acute test 
as to whether business and buying 
power have made sufficient gains to 
maintain, of themselves, this pros- 
pective balance, much less to send 
the general index upward once 
more. ; 

Doubt exists of the ability of 
business to pass through any such 
test because the government has 
failed so far to correct two other 
conditions of disparity on which it 
has concentrated a large share of 
its efforts and expenditures, and 
also because it has failed to wipe out 
a financial paradox which is, in its 
way, as astonishing as the existence 
of want in the midst of plenty. 

The conditions of disparity are: 

Farm buying power, when ex- 
pressed in terms of the things 
the farmer must buy, is still al- 
most as inadequate as it has been 
at any time during the depression. . 

‘The section of industry which 

produces capital gopds, as dis- 
tinguished from consumption 
goods, has not yet enjoyed any 
important measure of recovery. 

And the Bree ye lies in the fact 
that virtually no private funds are 
being invested in capital projects, 
although there is an abundance of 
money available and it is claimed 
many such developments are 
needed. ‘ 

Efforts of President Roosevelt to 


‘relieve the plight of the farmer are 
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all well known. One of the chief 
aims of his monetary policy has 
been to raise the prices for agricul- 
tural products. Prices of man 

articles have been pegged, throug 

the agreement of the government to 
loan more on them than they were 
worth at the market level. In an 
effort to gain control over produc- 
tion and to support future higher 
prices, the Agricultural Adjustment 
Administration has paid out $111,- 
000,000 for cotton not grown; $140,- 
000,000 for hogs butchered and. 
corn ploughed up; $70,000,000 for 
wheat not harvested; $25,000,000 


the | for tobacco not produced and $30,- 


000,000 for surplus butter. 
These steps have brought very 
little relief to the farmer. ether 
they will, in later years, achieve 
the measure of crop control desired 
cannot be estimated in advance. 
This year 10,000,000 acres of cotton 
were taken out of production— 
ploughed under—yet the crop will 
be 100,000 bales higher than. last 
year, as a result of favorable grow- 
ing conditions and more intensive 
cultivation of the acreage left in 
crop. Farmers were glad to turn 
over their pigs to the government, 
when it sought to clear up the pork 
surplus, but they kept their sows— 
presumably to be able to sell more 
pigs to the government at high 
prices next year. 

It depends upon the whims of 
humanity and of Nature whether 
similar results will not follow the 
attempts to control other varieties 
of crop production. 

Capital industries have shown 
little tendency to react to the stimu- 
lants given them. The federal pub- 
lic works programme, which is ex- 

ected to work up to its peak in 

arch, is the largest undertaking 
of its kind ever launched by a gov- 
ernment, yet building contracts for 
ovember, including figures for 
federal work, stood at only 38 on 
the index, in comparison with 74 
for other industry. It is evident 
that private activity in this field is 
still ne ligible, since the public 
works administration claims to have 
1,700,000 persons on its payroll. 

An additional 4,000,000 persons 


ment and the a 
of ational Industrial Re- 
Administration — are also 


ent observers are almost mous 
Se ee have failed to 
achieve their larger purposes, which 
must be changed or drop and 
that they have contrib greatly 
to the uncertainty which has pre- 
vented the movement of private 
funds into investment-channels. 

It is probable both policies will 
- arse bn re has been 

verted from ginal purpose 
of Bringing pelt seme’ to a few 
key ustries, has not proved of 

t use as a short-term mechan- 
sm for ending the depression, and 
has not su ed in keeping buying 
eee ahead of rising costs. But it 
oes represent the vision of a new 
social order—planned economy in 
embryo—and as such will probably 
be revised again and again, until 
the administration gets it into a 
form it considers satisfactory. Re- 
sumption of. investment, however, 
is likely to be delayed until there is 
some certainty as to what that final 
form will be. 
. Uneertainty Over Cursency 

The gold buying plan, having 
failed to bring about the price rises 
it was expected to produce, is pre- 
sumably being retained for political 
purposes. By continuing the plan 
and yet not usifg it to a large ex- 
tent, while refusing to yield to eith- 
er the extreme infiationist or “hard 
money” blocs in Congress, it is like- 
ly President Roosevelt will retain 
control over a legislative centrist 
group, which will leave in his hands 
the full power he now holds over 
the currency. 

Uncertainty over currency, of 
course, has proved a barrier against 
the extension of long-term credits 
into normal. business, while the 


Securities Act and the bank guar- 


antee provisions, which are objec- 
tionable to the financial community, 
have also retarded the government's 
programme of credit expansion. The 
physical law that it is impossible to 
double the size of an article b 
doubling the room for it has prov 
operative in this field where the 
sum of credit available has been in- 
creased without adding much to the 
total of sound credit in use. 

Money That is Lost 

But, returning to the introductory 
thought in this article, it is doubtful 
whether Mr. Roosevelt is really an- 
xious to see any large resumption 
of investment until his goal of bal- 
ance has been reached, even though 
most economists believe investment 
must precede the balarice. e 
President has made it clear, at 
least, that he considers the exces- 
sive productive capacity of the 
country, when capitalized, repre- 
sents money the country has lost, 
and that he believes it will be pos- 
sible to estimate the normal absor 
tive capacity of the country only 
after the vast surpluses built up in 
May, June and July, when industry 
speeded up oate production in ad- 
vance of the codes and processing 
taxes, have been distributed. 

In estimating the immediate situ- 
ation it seems fair to conclude that 
efforts to “spend itself wealthy,” as 
a supplement to world conditions, 
have been the main force contribut- 
ing. to the measure of economic re- 
covery or reconstruction accomp- 
lished in the United States, and the 
influence of new theories has been 
secondary. Critics of what is be- 
ing done, realizing this fact, fear 
that the method will ultimately un- 
dermine the credit of the country 
and suspect the government has 
forgotten that the only way wealth 
can be obtained is throygh the pro- 
duction of wealth, by putting goods 
in motion, 
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A concluding article in this series 
will consider the international, im- 
plications of the Roosevelt pro- 
gramme, and the way it is likely 
to affect Canada. 
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F. W. Field, Senior Trade|?* 


Commissioner to Canad: 


Addresses Importer Body | 


at Toronto 


Trade benefits arising from the 
Ottawa Conference Agreement ;be- 
tween Canada and the United 
Kingdom were discussed last week 
before the British Agents’ Associa- 
tion in Toronto by F. W. Field, 
C.M.G,, British Government Senior 
Trade Commissioner in 


Reviewing the history of the} 
e 


Ottawa Conference and the trad 
movements that have resulted 
thereform, Mr. Field, who was one 
of the U. K. experts at the con- 
ference, said that in certain 8 


of chemicals the United Kingdom oa 
headway in the Domin- | ;, 
ion under the Ottawa Conference | ; 


had made 


agreement and many other trades 
had_ benefitted, although it would 
appear that certain unfavorable 
wrinkles were still to be ironed out, 
This had already been done in cer- 
tain important instances in recent 
months. 


Imports of Welsh tinplate, as 
ad in- | 


a result of the agreement, h 
creased, substantially during the 
amp year and tinplate is now to 

made in Canada by a well known 
British firm. 


Shellac Trade Shifted 


Canadian imports of shellac had 
been largely transferred from a 
forei country to the United 
Kingdom. It was a relatively small 
trade but the apomaly of shellac 
produced in a British country, In- 
dia, and marketed in Canada 
through a foreign country, had 
disappeared. Large quantities of 
British books have been sold in 
Canada and,in many other ways 
British trade! had increased. There 
was to be overcome however, said 
Mr. Field, a considerable amount 
of resistance to the rising tide of 
Empire trade on the part of cer- 
tain foreign firms who had done 
business in Canada for a number 
of years, 

Many of these firms were still 
loath to believe that the develop- 
ment of -intra-Empire trade had 
come to stay. 

Mr. Field pointed out that the 
value of the United Kingdom mar- 
ket for Canadian goods and spoke 
of the increasing quantities of Can- 
adian tobacco, apples, lumber and 
other commodities that had found 
a market in the Old Country. 


Describes Tariff Board 

He described at some length 
the functions of the Tariff Board 
and its relation to the Finance and 
Customs Departments, and pointed 
out that the Minister of Finance is 
responsible for the framing of new 
tariff items and changes of exist- 
ing items while the customs auth- 
orities are responsible for the ad- 
ministration of the Customs Tar- 
iff and for interpretation, as they 
see fit, of tariff items. 

Mr. Fields pointed out that the 
only major case that had. been 
heard of to date by the Tariff 
Board in its function as a tariff 
review body, was the woollen tex- 
tile case and he was pleased to 
say that after going through the 
formal hearing, the United King- 
dom woollen textile delegation had 
publicly expressed their view that 
they had received a very courteous, 
fair and in every sense satisfactory 
hearing. , 

The British Agents’ Association 
at whose monthly meeting the 
address was given, has been in ex- 
istence over 30 years, has branches 
both at Toronto and Montreal. 
Membership comprises agents of 
United Kingdom woollen, linen, 
silk and other textile manufactur- 
ers selling principally to the 
wholesale buyers and makers-up. 
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larger centres are generally under 
the average cost for the Dominion, 
the cost of food and-rent is higher 
than the Dominion average. m- 
parison of the figures for nine of 
the principal cities in Canada is as 
follows: 


Cost of living per week of an oneness. 
for nine cities in Canada for - 1933 
Food _ Rent 
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Dominion average .. 7.24 


SALMON PACK GAIN 
FOR 1933 SEASON 
IN FINAL FIGURES 
Large Increase in Run of 


Pinks Made Up for 
Sockeye Drop 


Final report of British Columbia 
salmon pack in 1933 by the chief 
supervisor of fisheries shows a 
total pack of 1,247,471 cases (48 
pounds each) as compared with 
1,081,031 cases in 1932, 685,104 
cases in 1931, 2,221,783 cases in 
1930 and 1,400,750 cases in 1929. Tourist Clase 168. 
Chief elem@nt in the fluctuations of Third Class 131.50 
totals of in each year hasbeen} . °/ 
the pack of pinks which ran 524,369 217 Bay Street, Toronto 
cases in 1933, 223,716 cases in 1932, or local agent 
206,915 cases in 1931, 1,111,937 
a in 1930 and 477,969 cases in 

Sockeye ‘pack at 255,726 cases t S 
was the lowest in five years, com-| pared with 76,060 cases in 1932; 
paring with 284,355 cases in 1932, | steelheatls were 1,356 cases against 
291,464 cases in 1931, 477,678 cases ' 1,126 cases in 1932; bluebacks were 


TO EUROPE 


Most attractive for a Winter crossing are 
these Cunarders, on account of theirsteadi- % 
ness in all weathers—extremely comfortable “~- 
accommodation in each class—appetizing 
meale—and ‘Cunard , Personal Service , for 
every passenger. Ck 
Whether on the luxurious speedy” express 
Liners,.or on the comfortable and more 
leisurely cabin-class ships, the same 
perfect Cunard standards prevail. 


Minimum 
Round Trip Rates 
First Class $266. 
Cabin Class 206. 


in 1930 and 281,306 cases in 1929. | 21,785 cases compared with 28,505 
Springs..were 19,662 cases com- cases in 1932; cohoe were 133,933 
cases compared with 160,466 cases; 
and chums were 290,640 cases as 
against 306,761 cases in 1932. “ 


‘The GIANT back of CANADA’S 
MINING INDUSTRY 


\ 
¥ 


Canada Northern Power Corporation, 
through its various power develop- 
ments, has done more than any other 
single factor in promoting the develo 
ment of the mining industry of North- 
ern Ontario and Quebec, and in making 
pea the position which Canada 
olds today of being the second largest 
gold-producing country in the world. 


Cobalt, South Lorrain, Gowganda, 
Porcupine, Kirkland Lake, Rouyn . . ., 
and now a 32-mile extension to Cadillac 
Township in the Province of Quebec 

. are milestones marking this Cor- 
poration’s identification with the min- 
eral development of the North Country. 


Power is the giant key with which Can- 
ada’s mines unlock the treasure-house 
of our mineral wealth. The provision 
of hydro-electric power alone has made 
possible the rapid, uninterrupted devel- 
opment of the mining fields of North- 
ern Ontario and Northwestern Quebec. 
Canada Northern Power Corporation, 
Limited, has consistently anticipated the 
needs of these fields and has matched 
their progress by the extension of facili- 
ties which today represent a capital in- 
vestment of $33,000,000. | 


The power system by which, through its 
sbbsidlocian Canada Northern owes 
serves twenty-one communities and the 
principal mines in an’ area whi a 
duces over 80% of Canada’s gold, 
its beginnings back in the old Cobale 
days. Its 800-mile transmission line 
network, its nine hydro-electric plants 
' and nineteen sub-stations are concrete 
evidence of the courage and initiative of 
this Corporation through the years. It 
has brought to Canada’s great gold, sil- 
ver and copper producers the steady, 
low-cost power needed to make opera- 
tion profitable and establish settled, 
prosperous communities. 


GROSS EARNINGS 


1928 . . . $3,088,529 
1929... 3,116,597 
1930... 3,181,504 
1931... 3,341,964 
1932... 3,456,772 


CANADA NORTHERN POWER 
a. CORPORATION LIMITED 


Controlling and Operating 
Northern Ontario Power Company Limited 
Northern Quebec Power Company Limited 


Fiseal Agents: Nesbitt, Thomson & Company Limited, 355 St. James Street, Montreal, P.Q. 
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CANADIAN HYDRO 


INCOME ADVANCES 
IN THIRD QUARTER 


Dividend on First Pre- 


ferred Shares Covered 
by Good Margin 


From Our Own Correspondent 


MONTREAL — Canadian Hydro 
Electric Corp. consolidated income 
statement for the third quarter of 
1933 shows an increase in earn- 
ings available for dividends com- 
pared with the same period a year 


0. 
ae The improved showing is due to 
increased gross 
smaller loss on e€x- 
8, 
rnings on the first prefer- 
Canadian Hydro a 
a share, as against $4.10 a share 


a variety of causes: 
earnings; 
¢c ; smaller interest 
etc. 
red stock o 
ing the quarter amoun to $ 


the third quarter of 1932. 
Show Larger Surplus 


in 


Comparative income statements 
for the third quarter of 1933 and 


1932: follow: 
Q 





uarter Ended September 30 
- 1932 
Operating ...\...... 2,380,488 2,338,622 
on exchange ... 29,485 60,977 
Profit on bonds and ° 
Gebent. TEd. eeccced  — cevene 500 
Total revenue ....... 2,251,048 2,288,145 
EMG 665 hdabanb'ytene a 1,996,301 1,933,246 
Int., amort. of disc., 
' @ pref. div. of sub. 1,247,786 1,261,486 
s rec. and amort. 
storage works ..... 163,045 149,414 
Balance ...........- 585,470 522,346 


Exchange Loss Heavy 

The showing for the 12 months 
ended September 30, 1983 was not 
as good as in the preceding year 
owing to the fact that.sinee July 
1, 1932, there has been a heavy 
— to pay on the purchase of 

. S. bonds. Thus during the year 
ended September 30, 1932, the com- 

any had a profit on exchange of 
$317,754, while for the succeeding 
12 months, there was a loss of 
$247,611. This was offset to some 
extent by a larger profit on bonds 
and debentures redeemed—from 

- $107,928 to $265,087. 

For the year ended last Sep- 
tember, earnings on Canadian Hy- 
dro’s first preferred amounted to 
$19.60 a share compared with a 
little better than $22 a share in 
the previous year. 

- Details of the income statement 





for the 12 months ended Septem- 
ber 30, 1983 and 1932 follow: 
Twelve Months Ended September 30 
i £ a 

Operating .......... 9,547,382 9,530,504 
Profit on exchange .. —_....... 317,754 
Loss on exchange ... SET O1L | Fectce 
Profit on bonds and 

Mi. web..-crcese 265,087 107,923 
Total revenue ....... 9,564,858 9,956,181 
CE a as orate 504 pu ca ’ 8,444,193 


8,10},006 
Int., amort. of disc., 
& pref. div. of sub. 5,061,870 
Deprec. and amort. 


5,065,872 





storage works .... 648,417 592,776 
Balance ............. 2,450,719 2,785,538 


Since July 1, 1932, there has been a loss 
on exchange due to necessity of purchasing 
at s premium a portion of the United States 
funds required for payment of interest and 
sinking funds. 


SARNIA S.S. BUYS 
MATTHEWS BOATS 


Each $1,000 Matthews Bond 
Gets $700 New Bonds, 
7 Shares Stock 


Holders of Matthews 
Co. six per cent bonds, due 1942, last 
week unanimously approved Sarnia 
Steamships’ proposal to purchase the 
assets pledged under the trust deed, 
consisting chiefly of 13 ships. The 
sale is expected to be completed about 
Jan. 15. 1934. 

Under the Sarnia Steamships offer, 
@ new company will be incorporated 


Steamship 


- with the following capitalization: 


New Company's Capitalization 


6%, 5-year, first lien bonds .... 275,000 
6%, 20-year, first mortgage bonds *1,190,000 
6%, 10-year, unsecured notes ... 100,000 
Common stock 0,000 shs. 


*Interest payable semi-annually in law- 
ful money of Canada, Sinking fund of 
$50.000 annually to start in five years. 

The first lien bonds will be sold 
’ to cover receivers’ certificates and 
sundry costs of receivership now out- 
standing as a prior charge. The $100,- 
000 of ten-year notes will be disposed 
of to provide working capital. Sarnia 
Steamships undertakes to see that 
~ both of these are done. 


What Bondholders Get 


In exchange for their present hold- 
ings of $1,700,000 Matthews Steam- 
ships first mortgage. bonds, holders 
will get the $1,190,000 in bonds of 
new company and 11,900 shares of 
common stock. This represents a re- 
duction of the funded debt by 30 per 
cent. It means that for each $1,000 
bond in the Matthews Steamship Co. 
holders will get $700 in bonds and 
seven shares of common stock. The 
new bonds will be a first mortgage on 
10 ships and a second charge on the 
“Matthewton,” “Royalton” and “Berry- 
ton.” on which the $275,000 of five- 
year bonds will be the prior charge. 

An offer to purchase by Norris 
Grain Co. was turned down in favor 
of the Sarnia Steamships offer. 
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Ultimate effect on fortunes of 
Brazilian Traction Light & Power 
Co. of the decree of President 
Jetullio Vargas abolishing the right 
of public service companies to base 
their rates on gold cannot be known 
until the company secures from the 
Brazilian Government, state de- 
partments or municipal administra- 
tions adjustments to counter-bal- 
ance éhe effects of this decree. 

Brazilian Traction is probably 
the most important public ae in 
Brazil, and its shares are held 
widely in Canada, Great Britain 
Belgium, the roe ae _ 
some in France, unbelievable 
to important shareholders that the 
Brazilian Government’s action 
would be confiscatory in its working 
out, when affecting nations of so 
many important coyntries with 
which Brazil has important trade 
and financial relations. It is hoped 
that details of adjustment of rates 
of various subsidiaries of Brazilian 
Traction Light & Power Co. will 


ed in Brazilian currency will make 
up for the apparent cancelling of an 
important privilege. 


Old Par 54 Cents 


The old par value of the Brazilian 
milreis was 54 cents, and paym 
in gold was on the basis of that old 
almost forgotten parity. The idea 
was to make the rates stable as to 
gold and they were adjusted by the 
companies on the gold basis. \The 
milreis dropped and dropped until 


OF C. N. ELECTRIC 
MEETS APPROVAL 


Canadian National Takes 
Over Old Toronto Sub- 
urban Railway 


From Our Own Correspondent 

MONTREAL—Purchase of the 
outstanding 4% debenture stock 
of the Canadian National Electric 
(old Toronto Suburban Railway) 
has been authorized by the board 
of directors of the Canadian Na- 
tional Railways.‘ Last August S. J. 
Hungerford, on behalf of the Can- 
adian National, put a proposal be- 
fore the debenture holders where- 
by they would be paid off at the 
rate of 25 cents on the dollar, sub- 
ject to the approval of the govern- 
ment. This proposal was accepted 
and steps will now be taken to ar- 
range for the transfer of the out- 
standing £540,000. 

Two years ago last July interest 
on the debentures was defaulted 
and in August 1981 a receiver was 
appointed.to take over the proper- 
ty for the debenture holders. In 





consider Mr, Hungerford’s proposal 
but owing to a lack of quorum it 
had to be postponed until August 
17. 


Unable to Pay Way 


Following the appointment of a | 


receiver two years ago, a commit- 
tee of debenture holders investi- 
gated affairs of the company and 
came to the conclusion that it 
could not be made to pay. Some 
of the debenture holders took the 
stand that the Canadian National 
Railways had a moral responsibil- 
ity to make good on the debentures 
inasmuch as the road formed part 
of the system and the debentures 
appeared in the company’s finan- 
cial statement. / 

Both the trustee’ and the com- 
mittee acting for the debenture 


-/ holders were not altogether con- 


fident on the legal soundness of 
their position. At the same time 
the amount offered by the Can- 
adian National Railways was re- 
garded as being more than could 
be realized by liquidating the as- 
sets. The trustee strongly recom- 
mended acceptance of the offer and 
this decision was supported by the 
committee. - 


a ———————————— 
Public Utility Earnings 


I ~>=E=E=E=ES=E=SE|]laE eee 
October: 1933 1932 % 
Barcelona Traction 
Pesetas P. 
Gross earnings 9,179,078 9,136,729 
Oper. expenses 3,475,176 . 3,184,641 
Net earnings 5,703,902 ‘5,952,088 
Ten Months End. . 
Oct. 31: 
Gross earnings 92,694,157 


Inc, 
0.46 
912 


*4.17 


90,790,499 2.10 


Oper. expenses 32,359,265 34,736,219 8.54 
Net earnings 60,334,892 60,054,280 0.47 


Decrease. 


Maturing from 1955 to 1965 
Denominations, $500 and $1000 


Payable in 
Canada, New York and London 


Price...to yield 44% 


and Company Limited 
355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 
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Brazilian Revenue Affected |} 
By Gold Clause Abrogation|| p 


Officials Hope Presidential Decree, a be Followed 


by Rate A ~ ere rang 


th ions || 
ould be Unthinkable and Impossible | 


ee 


show that the new rates as express-. 


last ti called to | 
July last a meeting was Plant will be 1,500,000 cubic feet 
y 


sociated companies 


Ta a eee 


teu 
Ation 






4 os 


at last it was stabilized f 

at 11.96 cents, Then it ae fime 
decline ng the on to 
about 6 cents and recently has been 


around the nominal of 8.5 
cents milreis. wr 

I will be seen that no company 
basis of 50 cents and 
eR milreis worth only 8 
t is true that only a part 
the company’s business was so 
charged and the total amount has 
never been divulged by the com- 
pany though a 
somé years ago guessed the propor- 
tion at 50 cent of the total. I is 
substan in any case, cials 
are hopeful that the needed adjust- 


ments will take place 
the event will not hazard an opinion. 
Necessary National Adjustment 
The action taken by the dent 
of Brazil is not as un- 
reasonable f the national view- 
int use Brazil shipped out all 
ts gold some time ago and is deal- 
ing in a world where some of the 
most important nations have gone 
off gold. It is important to note 
that all bills for service under this 
gold clause were made out at the 
par value of gold and not at the 
present. market value of gold 
Stoke an ounce. The action, it 
is hoped, is simply one of insisting 
on validity of Brazilian currency 
being recognized in all domestic 
transactions and that downward 
adjustments of rates are not 
intended. 





STOCK PURCHASE |B. C. Electric Co. 


New Gas Plant 
Operates Soon 


From Our Own Coirespondent 

VANCOUVER—B. C. Electric 
Railway Company’s new gas plant 
here, which will increase gas and 
coke production by 60 per cént, is 
now completed and will be in op- 
eration this month. 

The pore is significant in the 
light of present conditions in Bri- 
tish Columbia inasmuch as a year- 
ly coal consumption of British Col- 
umbia coal totalling 70,000 tons 
will be boosted by a further 30,000 
tons to a grand total of 100,000 
tons, thus giving more work to 
B. C. labor. 

The original installation’ of 
twenty-four coke ovens with a pro- 
duction sapaety of 3,000,000 cubic 
feet of gas daily will increased 
by the operation of the unit to 
4,500,000 cubic feet\daily and a 
bv output of about 50,000 tons 
of high-grade coke. In addition 
to twelve new ovens, a new ex- 
hauster, condensors, extension to 
the naphthalene washer, tar ex- 
tractors and purifiers ‘have been 
added. The new capacity of the 


7 


SOUTHERN CANADA 
INCOME FOR 1933 
REGISTERS DROP 


Share Earnings Decline by 
14 Cents — Reduce 
Liabilities 
From Our Own Corresponéent 

MONTREAL-—Common share 
earnings of Southern Canada Pow- 
er Co. for the fiscal year .ended 
Septegiber 30, 1933, totalled 80 
cents"a share compared with 94 
cents a share in the preceding year. 
_ Reduction of 14 cents a share 
in earnings reflects the smaller 
return on power sales over the past 
twelve months, as well as a con- 
traction in merchandise sales and 
miscellaneous revenue. The latter 
represents income from subsidiar- 
ies and investments, revenue from 
which amounted to’ $161,214 in 
aoe -compared with. $224,713 in 


Write Down Investments 


Incame account shows $1,381,- | 


168 available for depreciation and 
dividends on capital stock. This 
compares with $1,479,226 in 1932. 
‘he amount set aside for deprecia- 
tion reserve is $11,000 lower at 
$211,470. Contrary to usual cus- 
oes roy sum mee ~ set up in its 
entirety against plant account, 
$207,321 having been used to write 
down the value of investments in 


‘associated companies, ' 


Comparative figures on the in- 
come account for the past three 
years follow: ‘ 

~—Year Ended September 30— 




















us = ue 
Gross Rev. 2,114,720 2,224,444 2,355,111 
Expenses 781,432 822,280 918,088 
Net earn. 1,833,288 1,402,214 1,437,078 
Deprec. 211,470 222,445 235,510 
Bond. Int. 874,600 874,688 nS 
Bad debts 2,115 2,225 2,850 
Net 745,108 802,906 839,064 
Pref. divs. 425,384 425,302 402,988 
Com. divs., 598,387 388,784 388,784 
Surplus "73,618 11,180 47,292 
Prev. Surp. 424,595 458,875 419,283 
P. & L. Bal.’ 850,977 442,695 466,575 
* Deficit. 


Reduce Funded Debt 

‘Examination of the balance sheet 
reveals a number of interesting 
changes over the past twelve months. 
Book value of assets is down nearly 
$100,000 to $25,526,366. Among lia- 
bilities funded debt shows a reduction 
from $6,787,527 to $6,712,810. The de- 
cline applies solely to underlying 
funded debt, outstanding change in 
which is the. redemption of the bal- 
ance of the St. John Electric 6’s 
amounting to $54,000. 

Bank advances of $214,497, appear- 
ing in the 1932 report, have been liqui- 
cated. Other current liabilities do not 
show any material change. \ 

No change has taken place in out- 
standing capital. As at the date of 
the feport $81,023 was still owing by 
employees on common stock subscrip- 
tions, but this obligation has sine been 
cleared up, making the 400,000 shares 


of common stock issued fully paid up. 


Among assets, plant account shows 


| 8 moderate increase to $21,058,561. 


Change in Investments 
Investments in and advances 
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for for nin at large. 
hree a 

ed ve now 

ing these 


T sugg 
‘desired that their views excluded from The 
columns as what is sought finally is the policy that is best 


7 ‘ 
been written to present the viewpoint of. 
who oppose canal tolle. The second snare below. blish- 


. In pu 


of the ws articles The te thee not necessarily endorse any or all 





Difficulties facing the Dominion Government in securing additional 
expenses, /an 


making use of all river and harbor projects 
” have been cited by those who advocate a 


income to covet unprecedented 


8 
the Government henceforth. 


d the ee epee of 
pose a u 


toll on traffic to nfake the canals self-supporting. Another contribu 


factor is that the railways now have no embarrassin 
peak to strain their facilities to the limit. 
The statement attributed to the Roosevélt Administration 
y by oo of canal tolls as meaning that the 

on traffic usi 


interpreted 
United States favors a tol 


g autumn 


canals. Shippers declare 


that this is not the case. They point out that there is no reference to 
tolls in the statement. What the United States administration has in 


mind, they feel, is a wider source of revenue—an annual inland water, 


tonnage tax on vessels. It is a matter of domestic interest and has no 


direct bearin 


Lawrence waterway. 


on the flow of traffic through the Great Lakes-St. 


Need of Revenue Causes Toll Discussion 


Reo 
ment’s 


ing of the question of tolls is primarily due to the Govern- 
ancial straits which make it desirable that the canals, as well 


as other Federal services, be self-sustaining if such a step be in the 
interest of the taxpayer. The predicament of the railways and the 


pro 


gal of the United States administration are only contributary 


and not basic causes for the proposal to place a toll on canal traffic. 
Canal toll advocates have several arguments favoring their claim 
that the canal system should be self-supporting. The main argument 


is the great need of the Federal 


Government for revenue. This is not 


denied; on the other hand, canal tolls, in Canada at least, are not a 


suitable t 
traffic an 


of révenue. They act as a direct brake on water-borne 
increase the cost of shipping Canada’s main exportable 


commodities to world markets. And, secondly, tolls would only divert. 
traffic to United States railroads at Buffalo, etc., and thus defeat their 


purpose as a revenue source. 


. i 


Divert Traffic Inte Other Channe) 


There are three principal links in the St. Lawrence-Great Lakes 
canal system—the Soo, Welland and the St. Lawrence, The Soo also is 
served by a canal on the American side. Obviously a shipper would not 
pay a toll on the Canadian Soo if he could use the American Soo free of 
charge. An exporter of grain, for example, would route all shipments 

‘ possible through the American Soo to Buffalo, rather than to a 
Canadian port if he has to pay a toll through the Welland and St. 
Lawrence canals. Diversion of traffic through Buffalo would seriously 
affect the prosperity of such ports as Kingston, Prescott, Montreal, 


Sorel, Que 


, etc., upen which the Government has spent many 


millions of dollars. Further it would adversely influence business 


conditions at those points. 


No matter how fair a toll may be, as long as an alternative water 


route exists, the shipper will not pay the ayy Especially is this so 


in the case of grain; a minute increase in s 


successful marketin 


ipping costs precludes 


There is the further point df discrimination in canal tolls. Would 
a shipper located at Windsor and mf&rketing his product in Quebec 


have 


pay two toll charges, while a shipper located at Kingston and. 


marketing in the same area, pay only one? This is typical of many 
ene that would arise, and indicates that the imposition of a toll 
not simply a case of making a blanket charge. 
Why Other Canals Charge Tolls 
One argument advanced is that tolls are charged on the Panama, 
Suez and Manchester canals without handicapping shipping. This 
appears logical and reasonable were it not for the fact that the canals 
ted have all year round operations, while those of Canada have only 
seven months with technical considerations preventing shipping on the 
latter using other routes in the interim. The St. Lawrence system 
canals are not connective canals joining two river basins, or making a 


short cut through an isthmus. 


As already pointed out, there are 


“lateral” canals to overcome obstacles on a free waterway which has 
always existed. Further the Manchester and Suez canals are the 


result of private initiative and capital. In neither cases were 
ments called upon to render financial assistance. 


govern- 


. Free Canals No Handicap to Inland Points 

It is also said by toll advocates that free waterways are an unfair 
handicap to inland industries, inasmuch as water is the cheapest of all 
forms of transport. This is incorrect since some of the most thriving 
industrial centres in Canada are those situated inland, such as 


Kitchener, Brantford, London, etc. 


railways for 
facilities. 


Numerous other products could be cited to show how manufacfurers 
take advantage of water-borne shipping in order to put their products 
into the hands of inland consumers at a minimum cost. These 
consumers, in all parts of the country, receive the benefit of a free 
waterway. If tolls are charged, the additional cost is passed on to the 


Aid to Wheat Grower Helps Al? Sections 
It is said that the money spent by the Government on maintenance 
of canals really constitutes a subsidy to the Prairie grain grower. In 
one sense this is true if one disregards countless other benefits 
received from a free waterway which costs the country at large not 


consumer. 


more than $14,000,000 annually. 


Wheat is the principal product handled by shippers on the St. 
Lawrence-Great Lakes waterway. There is no need to stress the 
importance of this commodity in the national welfare of the country. 


It is. vitally necessary that no obstacles should handica 


marketing. 


Though other provinces are 


The well-being of the three Western provinces primarily depends ppon 
‘y 


successful marketing of grain. 


directly concerned, their prosperity depends in no small measure upon 
wheat. -Manufacturers in the East would have their market severely 
limited if the West were unable to market its crop. Harbors like 


Montreal, Quebec, Sorel, Three Rivers, Kingston, Prescott, Port 
MeNicoll, Sault Ste. Marie, Toronto, Saint John and Halifax, would 


be hard hit if the Western grain growers were handicapped in their 
marketing operations by higher transportation costs. 


“Cut Off Nose to Spite Face” 


aa 
Toll proponents 


introduce two rather minor arguments in support 
They say that in 1932 some 90,000 tons of 


ndin- 


avian pulpwood were handled through the St. Lawrence and Great 
Lakes to the United States. This pulpwood competed with the 


Canadian 


roduct, it is said, and was subsidized to the extent that it 


was handled through free canals which are maintained by the 


Canadian Government. 


This is true. But should Canada impose a toll that would penalize 
its own shippers of domestic pulpwood and ships without any compen- 


sating advantages to either? 


During 1932 over 800,000 tons of 


Canadian forest products moved through the canals, or nearly 10 


times as much as the foreign pulpw 
ssibility of imposing discriminatory tolls on. the canals—this 
was established by the Washington treaty of 1871 in, pe 
toll would only penalize Canadian pulpwood shippers and shi 
make foreign pulpwood shippers pay a ht 


legal 


order to 


handled. Since there is no 


tuity—a 
in 
gher rate. This is 


bad business. At the same time those who use pulpwood shipments as 


ample of the need of a toll, fail to point out that in other years 


this business went via the United States Atlantic seaboard. Now it is 
handled by the St. Lawrence-Great Lakes waterway to the advantage 


of Canadian shipping. 


Another argument of about the same calibre has to do with ship- 
ments of United States coal to Canada. Canal tolls would do nothing 
to lessen these imports—certainly rail shipments would not be 


impeded. The shi 


far below the rail cost. 


owner would not suffer as 
But ‘the Canadian domestic or industrial 


is rates would still be 


consumer would suffer, for the additional cost would be added to his 


Purchase price. 





This is the second of a series of three articles dealing with tolls on 


traffic in order to make the canals self-sustaining. 


The Financial Post has 
ent the argument. 
0 


In previous issues 


ublished a number of articles which tend to 
these articles the views of the shippers and 


ers interested in canal traffic are presented. 





$1,275,364 to $1,075,933 at the end of 
September last. 

_ “Other investments” register a fur- 
ther shrinkage in value. At the end of 
September, 1932, this account stood 
at $2,608,568 with a market value 
$1,011,874 less than that shown on the 
books. At the close of September, 
1933, the book value of other invest- 
ments was $2,549,248 and the market 
value $1,169,195 under that figure. 

Changes among current asséts are 


unimportant. 
y on Operations - 
In commenting upon last year’s re- 
sults J. B. Woodyatt, president, had 
the following to say, in part; 
“Industrial activity has beep well 


maintained during the period under 
review. When conditions improve, 
several prospective manufacturing 
clients intend to erect branch factor- 
ies in company territory. Your indus- 
trial department is a very active mem- 
ber of the organization, and is con- 
stantly in touch with desirable pros- 
pects, supplying them with data per- 
taining to the many at ee for 
low cost production available through- 
out the area served by your company. 


“In line with the policy of réducing 
rates where circumstances warrant, 
your company during the year made 
a further reduction for domestic serv- 
a from 3c, to 2%c. per kilowatt 

our, 


‘| last compared wi 











Industries depend primarily on , 
transport because these alone offer all-year round 














to record 
wecpetitieds te Pos aes vig demand for 
power has been the greatest in the 
company’s histery. 


quarter of 1933 the rs were 

to declare a bonus of 10, cents a share 
on the common stock, making a total 
distribution 90 cents a share for 
the full year. 


Power Corp. Group 
Energy Output Up 


From Our Own Correspondent ; 
MONTREAL—Sobsidiary and asso- 
ciated companies of Power Corp. of 
Canada report am incredse of 3 r 
cent in power output during October 
the same month 
in 1982. The total kilowatt hours pro- 
duced amounted to )147,411,728. This 
compares with 142,667,110 for October 
last year. ’ 
Examination of the individual re- 
turns, listed below, shows that Mani- 
toba Power and Northwestern Power 
experienced heavy declines in produc- 
tion, but the gains for the other pro- 
ducers, especially Winnipeg Electric, 

were sufficient to offset the losses. 








1933 1932 
Southern Canada ., 14,877,020 14,361,600 
Canada Northern .. 42,194,110 38,353,450 
Vite 5,840,828 830,920 
B. C. Power ...... 39,226,810 39,203,400 
a B. Cy sce 947,360 748,340 
nipég Electric . 27,667,000 15,895,2' 
Manitoba Power ... 16,485,000 28,112, 
Premtanest. Power . 173,600 607,200 
Ob ocdvoecsbes 147,411,728 142,607,110 





B. C. Power Cut Dividend 
. ito $1.50 on-Class A Stock 
From Our Own Correspondent 

MONTREAL—Reduction by British 
Columbia Power Corp. of its Class A 
stock dividend from $2 to/$1.50 a share 
per annum is in line with forecasts 
made in the columns of The Financial 
Post for some time past. ’ 

For the year ended June 30 last the 
company was able to show only $1,- 
537,148 to meet dividend needs of $2,- 
000,000, This necessitated dipping in- 

o the earned surplus accqunt to the 

extent” of $462,852, Since ‘that time 
income has not shown any appreciable 
increase, so that a maintenance of 
dividends on the vld basis would have 
unduly affected the cash position of 
the company. , 

The reduction of the dividend by 
25. per cent will mean a saving to the 
company of half a million dollars 
yearly. 
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The Review discusses major world 
events that have influenced financi 
markets including the Canadian 
Bond Market. A chart showing the 
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fluctuations in the value of the 
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Canadian dollar in New York from 
1919 to 1933 accompanies the 
Review. 
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’ Abitibi Power & Paper 
~ Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Beaupré, Qué. 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 





News Sulphite Pulp 


STEEL STRUCTURES 
PLATE & TANK WORK - 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates.and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


- DOMINION BRIDGE COMP 


LIMITED 


Heap Orrice - Lacwine (MontTREAL) Que. 
BRANCH OFFICES AND WORKS: 


MONTREAL 
AMHERST 
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-ECONOMIZE EFFICIENTLY 


with betier Lubrication 


as 


In most plants where a scientific survey has been 
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made of lubricating requirements and Imperial 
Industrial Lubricants used correctly, a substan- 
tial saving has been effected. 


This saving is made up in the following ways: 


i 1. Repair bills are reduced because> equip- 
ment is correctly lubricated: 
2. Depreciation of equipment is retarded.~ 
3. Power waste is cut: 
4. Lost time resulting from avoidable break- 
7 downs is minimized. 
5. An actual saving (over a period of a‘year) 


is made on the cost of lubricants themselves. 


{mperial Industrial Lubricants are highest qual- 


ity oils and greases, made to exact specifications 
after careful study’ of the particular require- 
ments of industrial lubricating problems. They 
have been used successfully in thousands of 
industrial plants of all déscriptions. 


Let us show you how Imperial Industrial Lubri-- 


cants can help you. 
’ » Oil branch office. 


IMPERIAL OIL LIMITED 






Halifax Toronto 
Saint John Hamilton 
Montreal Winnipeg 
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Saskatoon 


IA 





Write your nearest Imperial 


4 
Edmonton 
Vancouver 
Victoria 
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a tunnel was capitalized 
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p™® (See announcement on page 10.) 
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western rovinees in the week. A 

Nov. 18 and Dec. 4 the: 
ran up to more than f 
points as is shown below: 
Declines in Bid Prices for Western Bo 













































Bid Bid Bid Cha 
* Dec. Nov. N 5 
4 27 13 N 
414s "56 82% 83%4 87% 
Ho "47 97 99% 102%, 
as 33 HAA, 
. 6's "AT 9% 97 101% 
5's "59 gs R9 
—_ 6's "47 96 98 1 
snak. 56 (39 87% 88 80% - 
Sask. 6's "$2 96% 97° 100 
Payable in Canada and the Ur 
Sates. 
The prices on Nov. 13 do not rv 


t the highest point in rex 
months. It is’ conceded that 
ition of some. of the weste 
inces is not all it might 
have substantial unfunded d 
“have been depending o 
Dominion for assistance. 

Advances in gilt-edged bo 
were small. The resultant decli 
in yields, and comparative sta! 
ity is shown below: 

en High-grade 
Average Yield on aoe 8 5 


eae 


Dec. 5B «ceee 4.553 Nov. 28 ‘ 

Dee. 4 coves 4.554 Nov. 22 ..se+ 4 

Dec. 2 coves 4.551 Nov. 15 esses 4 

Dee. 1 + 4567 Nov. 8 ..es- 4.4 

Nov. 30 «..++ 4.557 Oct. 31 ..... 4 

Nov. 29 «.... 4.564 Sept. 230 ..... 4 
The moderate recovery 


7 


leaves prices well below the leve 
at the end of eons November. 1 

i pa cans of the. premium on t 
feeinan ollar in New York 
understood to have lightened se!!- 
ing. pressure from American i 
iaters. At the same time, however, 
the strengthening of protest 
against currency depreciation 
"the United States appears to ha 
caused a hesitation in the outward 
flight of American capital. This 
means that a smaller proportion 
American money is seeking inve 
ment in» Canadian governme 
bonds than in late October ; 
easly November. 


Corporation Bonds 

Among corporation bonds, publ 
utility issues recorded mostly frac- 
tional changes, but gains we 
slightly in the majority. Real estate | 
issues were inclined to strengthen. 
Metropolitan Building 7’s of 1944 
were r than 83 bid, up about | 
three points, bert Bay 6%’s ol 
142, among flower priced issues, | 
advanced seven points to 47, 

The general corporation 
showed a prevalence of gains, but 
the market was inactive. Among | 
the larger advances, Canadian | 
Vickers 6’s of 1947 were up tw 
points on the bid side to 46. Federa 
Grain 6’s of 1949 were three point 
higher at 68, and Simpson’s 5'*'s 
of 1949 were up the same amoun 
to 73. ‘ 














Granite Club Earns 
Interest 1.67 Time 


Net revenue of Granite Club | 
Toronto, dropped to $40,501 
Jear ended October 31, 1933, as « 
pated with $51,705 in the precec 

ar but was sufficient to cover b 
terest charges of $24,522 1.67 ti 
trovide $12, for depreciation a 

306 for contingency reserv: 
1932 $25,510 was provided for dep: 
tiation. (During the past year $11, 
of first mortgage bonds has been 
Heemed leaving $230,000 outstand 
While $20,000 of second mortga 
bonds matured and were retired lea 
ing $126,000 outstanding. 

Fixed assets remain at $1,08 
exclusive of Church St. property, ¢ 
Tied at $4,827, which is now. 
supporting. Entrance fees of $9 
compare with $4,800 in 1932 and w 
more than sufficient to cover costs 
Maintenance, repairs. replacem 
and additions amounting te $' 

eserve was increased to $431 
Capital stock remained unchanged 
$443,010, 


























Liquid assets are down to $21,9 
from $31,797 while current liabi 
&te down to $10,364 from $10,875. 


Over $17,000,000 Lost 

in Detroit Tunnel Finance 

Potal losses on financing of | 
Detroit-Canada tunnel are estimat 
at over $17,000,000. Promoters’ 
its ‘amounting to about $1,000. 
Were realised in the Chase Securit 
Corp. financing of the Detroit-Cana 
unnel in 1928, it was recently 
Vealed to the U. S. senate 
Thamittee on banking and curre 
his profit and some $1,000,000 : 
Was lost later in trading in the tu 
Securities, bankers testified. Inv 
= lost. over $15,000,000 “in the 
et, it ia estimated. 
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Bond Tenders 






per cent bonds « 
1 redeemable serially from N 














9%, 6 per cent 30-yr. bonds for we 
m. J. H. Pinchin, clerk. Co 















‘Bond Redemptions 
Due Redeem. Pri ¢ 
1942 Dec. 12 
@ . 
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REFUNDING 
WESTERN BONDS . 

WEAKENS MART 
cilt-edged Issues and Cor- 


poration Bonds 
Firmer 


\ 4 Sih 
rther recovery in gilt-edged 
pinion and eastern provincial 
jsues, and continuation of the de- 
ine of wees ners eal bonds, 
red Canadian bon ings in 
wel me yo The United 
exchange rate was a e 
an the gilt-edged aan, and 
» refunding proposals emanatin 
fom British Columbia is assi 
the chief responsibility for weak- 
of western provincials. Corp- 
gration bonds were firmer. 
sses of fractions to a full point 
= recorded by bonds of the four 
gestern provinces in the/week. And 


4 hetween Nov. 18 and Dec..4 the net 


ran up to more than five 
‘nts as is shown below: 
Declines in Bid Prices for Western Bonds 
Bid Bid Bid Change 
- Nov. Nov. Since 
27 18 Nov.21 
S 838% 87% —5 4 
9914 102 —% 
84 «68714 — 38% 
97 101 
98 101 —§ 
4% 88 898% —2 
9514 97 100 —42 


89 92 
Sask. 6's "52 

*Payable in Canada and the Uni 
Biates. 

The prices on Nov. 13 do not rep- 
resent the highest point“in recent 
months. It is conceded that the’ 
position of some of the western 
rovinces is not all it might be. 
All have substantial unfunded debt, 
and have been depending on the 
Dominion for assistance. 

Advances in gilt-edged bonds 
were small. The resultant. decline 
in yields, and comparative stabil- 
ity is shown below: 

Average Yield on Seven High-grade 

g Canadian Bonds 
7B vcccs 6558 - WO BE a bece 4.580 


Oct. 31 2... 4.420 
Sept. 30 ...+. 4.459 
The moderate recovery still 
Jeaves prices well below the levels 
@ at the end of early November. The 
slight easing of the premium on the 
Canadian dollar in New York is 
understood to have lightened sell- 
‘@ ing, pressure from American in- 
i vestors. At the same time, however, 
Mthe strengthening of protests 
4 inst currency depreciation in 
@ the United States appears to have 
caused a hesitation in the outward 
flight of American capital. This 
means that a smaller proportion of- 
American money is seeking invest- 
ment in’ Canadian government 
bonds than in late October and 
early November. 


Corporation Bonds 


Among corporation bonds, public 
utility issues recorded mostly frac- 
@tional changes, but gains were 
@ slightly in the majority. Real estate 
issues were inclined to s hen. 
Metropolitan Building 7’s of 1944 
were better than 838 bid, up about 
three points, Albert Bay 6%4’s of 
42, among lower priced issues, 
sivanced seven points to 47, 


The general corporation list 
showed a prevalence of gains, but 
the market was inactive. Among 
the larger advances, . Canadian 
Vickers 6’s of 1947 were up two 
pints on the bid side to 46. Federal 
Grain 6’s of 1949 were three points 
higher at 68, and Simpson’s 5%’s 
of -— were up the same amount 
to 73. 


2 Granite Club Earns 


, 


: 
‘. 


Interest 1.67 Times 


Net revenue of Granite Club Ltd., 
Toronto, dropped to 501 in the 
year ended October 31, 1933, as com- 
wred with $51,705 in the preceding 
year but was sufficient to cover bond 
interest charges of $24,522\1.67 times 
provide $12,000 for depreciation an 
$306 for contingency reserve. In 
1932 $25,510 was provided for depre- 

m ‘ation. During the past year $11,500 
@ * first mortgage bonds has been re- 

teemed leaving $280,000 outstanding 

while $20,000 of second mortgage 
bonds matured and were retired leav- 
ing $126,000 outstanding. 

Fixed assets remain at $1,087,121 
exclusive of Church St. property, car- 
tied at $4,827, which is now self- 
tupporting. Entrance fees of $9,000 
compare with $4,800 in 1932 and were 
more than sufficient to cover costs of 
maintenance, repairs, replacements 
énd additions amounting to $6,975. 
Reserve was increased to $43,612. 
capital stock remained unchanged at 


Liquid assets are down to $21,999 
from $31,797 while current liabilities 
tre down to $10,364 from $10,875. 


Over $17,000,000 Lost 


in Detroit Tunnel Finance 


Betal losses on financing of the 
etroit-Canada tunnel are estimated 
& over $17,000,000. Promoters’ pro- 
fits amounting to about $1,000,000, 
Were realized in the Chase Securities 
Corp. financing of the Detroit-Canada 
tunnel in 1928, it ,was recently re- 
vealed to the U.” S. senate sub- 
simmittee on banking and currency. 
his profit and some $1,000,000 more 
Was lost later in trading in the tunnel 
@ *curities, bankers testified. Invest- 
' lost over $15,000,000 in the pro- 
® éct, it is estimated. 
gre tunnel was capitalized with 
5,500,000 of bonds, $8,500,000 of de- 
entures, and 3,100,000 shares of 
‘ommon stock. The share equity is 
wr derstood to have represented much 
one real estate and financing pro- 
sa of the Chase syndicate which 
fre later lost. The bonds are now 
fuoted at six to seven per cent of 
ber and the debentures at about two 
Per cent. The stock has no market, 


— 
Bond Tenders 


5 p.m., Dec. 19, Sainte Agathe des Monts, 
N-—$35,000, 5% per cent bonds dated 
a 1933, redeemab from Nov, 
Yan to Nov. 1, 1968; payable at Pro- 
ia! Bank at Montreal or Sainte Agathe 
ang Monts. Object of loan: floating debts 
Rode! improvements to electric. system. 
lphe Darze, sec.treas. 
1 a.m., Dec. 15, Township of Terente.— 
instalicee ont ent S0-yr. bonds for water 
ville lation. J. H. Pinchin, clerk, Cooks- 
- (See announcement on page 10.) 


: Rate Due 
-- “6%, 1942 Dee. 12 
* Tenders requested for $23,319 by Na- 
Monat Trust Co, 
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TALK (Stock Exchange Merger 


_ Receives Due Approval 


Toronto Members Unanimous — Standard’s 
nary Vote Also Unanimous — Listed. 


on 


New Exchange Total $3,615,175,855 


Action taken by members of the 
Toronto, Stock Exchange and 
eee Stock & ae Ex- 

at concurrent meetings on 

Dec. 5 make it now certain that 
on January 2 next the transactions 
of both exchanges will be taking 
place r the aegis of one ex- 
change to be known hereafter as 
The Toronto Stock Exchange. Un- 
animous approval of merger was 
by Toronto members and on 

r 12 similar approval. can 


total par valuation of 
ey 
altogether, be listed on 
the new exchar it opens for 
business on the day of Janu- 
the of 


ary. is is half 

shares listed in New York, but total 
Vetings in New York have a 
race ion exeeeding thirty billion 
oars, . : 
Management Committee Governs 


As previously stated b - 
ancial Post, a 7 foe ae 


be expected at a special general | tee will 


meeting of Standard members be- 
cause on December 5. unanimous 
approval was given to a by-law 
authorizing the directers to apply 
to the Ontario Government for su 
plomentatz letters patent permit- 
ing the exchange to distribute its 
assets. Toronto. Stock Ex e 
under its charter needs no suc 
amendment. 


Largest Outside New York 


The legal technicalities referred 
to are expected to be cleared away 
by December 12 when Standard 
members will give their final vote 
which is expected to be unanimous. 
As stated in The Financial Post a 
few weeks ago, the mew exchange 
will be the largest on the North 
American cohtinent outside of New 
York Citys Securities listed on it 
will have an aggregate par valua- 
tion of $3,615,175,855 drawn as fol- 
lows from the two exchanges: To- 
ronto, 161,217,983 shares with par 
valuation of $2,572,889,605; and 
Standard, 457,550,000 shares with 


NOVA SCOTIA 
COLD STORAGE 
, PLAN ISSUED 


Deal Holds Little Interest 
_ for Junior Security 
' Holders 


« From Our Own Correspondent 

MONTREAL. — Bondholders of 
Nova Scotia Public Cold Storage 
Terminals will meet on the 28th of 
this month to approve or disap- 
prove of an agreement reached be- 
tween their committee and the 
Halifax Harbour Commission, 
whereby the latter takes over the 
property and busineés in exchange 
for $1,700,000 of. its own. deben- 
tures. 

In May 1932 the company failed 
to meet interest payments on its 
first mortgage bonds. It was stated 
at the time that negotiations were 
underway looking to a sale of the 
property and a committee of three 
was named to look after the bond- 
holders’ interests. 

Offer Harbor Debentures 


The originat plans ofthe com- 
mittee fell through, but continued 
negotiations resuived in the reaeh- 
ing of a new ent, Under the 
present E the Commission will 
pay to the trustee $1,700,000 of 3 
per cent 5 year debentures in return 

or the property. These debentures 
are not guaranteed by the Dominion 
Government. 

Working assets are retained by 
the company to clear off current 
liabilities. It is expected that there 
will be a surplus of about $20,000 
after these charges have been paid. 

Nothing for Common 

At present Nova Scotia Public 
Cold Storage Terminals has out- 
standing $1,700,000 of 6% 1st mort- 
gage bonds, which have been in 
arrears of interest since May 1932; 
$220,000 of 7 per cent preferred 
stock and 50,000 shares of no par 
value common stock. 

If the sale to the Halifax Com- 
mission is approved, the bondhold- 
ers will receive $100 of debentures 
for a similar amount of bonds. now 
held in satisfaction of all claims, 


‘including arrears of interest. The 


surplus of wathing assets, amount- 
ing to $20,000, will be available for 
distribution to the preferred stock 
shareholders. Nothing remains for 
the common shareholders. 


Alberta Tax Enquiry Board 
to Investigate All Taxation 


Alberta has appointed a group of 
five men to be a taxation enquiry 
board that will investigate provin~- 
cial, rural and urban taxation in the 
province. J. F. Percival, deputy pro- 
vincial treasurer, has been named 
chairman, and other members are: 
W. D. Spence, John Gair and J. J. 
Duggan, members of the, present 
Alberta assessment commission; and 
Hugh Baker, formerly with the 
Alberta government bureau in Lon- 
don. 
Appointment of the members of 
the assessment board to the enquiry 
board means that representatives of 
both urban and rural interests will 
have a voice in the investigation. Dr. 
H. M. Tory, formerly president of the 
University of Alberta, headed the 
first Alberta tax enquiry board. His 
report was brought up to dete last 
year. The popes cose? is ex- 
pected to further extend the investi- 
gations started under Dr. Tory, 


German Reichsbank 
Retires Issue of Notes 


The German Reichsbank has called 
up the Reichsbank-Notes of a denom- 
ination of 10 reichsmarks, bearing the 
date of issue of Oct. 11, 1924. These 
notes cease to be legal tender in Ger- 
many after Jan. 31, 1934. 

Owners of these bank notes can 
a = auch eenaa or. a - 
¢ ° nder, a 

if, the Reichsbank un 
Feb. 28, 1934. After this date the 
called-up notes become invalid and the 
obligation of the Reichsbank to re- 
deem them, ceases. 


Metal Prices 


New York—December 5— 
: 


ber 5— 
future, 


Standard £30 28 6d; future, £30 Bs. 
Tin: Spot, £227 7s 6d; future, £227 10s. 

5 4il 128 6d; future, £11 17s 
s £14 15s; future, £15 2s 64. 

5 aee 16d per ounce, 
3 


i. 
Gold: $81.70, Jit. des 


- Nicholson, 

chief officers of both ex 
form this committee, the chief of- 
ficers being: Messrs, H. B. Housser, 
of To sane! Stock Wachuoee M 
of Toron ; Messrs, 
B.C. Crawford, N. C. Urquhart and 
Hon. Manning Doherty of the Stand- 
ard Stock and Mining Exchange. 

Financial and other corporate de- 
tails of the have yet to be 
worked out but. it is believed that 
assets of the two exchanges will be 
distributéd among the respective 
members in a bookkeeping sense 
and the amounts credited toward the 
purchase of a seat for each member 
on the new exchange. There will be 
a joint floor committee on each floor 
of the present exchanges and physi- 
cal machinery of the new company 
will be exactly the same as for the 
present exchanges until better ar- 
rangements can be made. 


N. York Defaults 
Dec. 1 Principal 


Township of North York 
Ont., immediately north of 
Toronto, defaulted ee 
payment due on debentures 
on Dec. 1.-This came as a 
surprise to some close ob- 
servers of municipal finance. 
Interest was paid. 

The township has a popu- 
lation of slightly over 13,000, 
and at Dec. 31, 1932, had 
gross debenture debt out- 
standing of $3,068,129. As a 
result of this default, Toronto 
is now practically surrounded 
with financially embarrassed 
municipalities. These include 
the townships of York st 
York, North York, Etobicoke 
ahd eee the towns” 
of Mimico and New Toronto, - 
and the village of Long 
Branch. 


Niagara Falls - 
Defaulted Dec. 1 
Principal Due 


City of Niagara Falls, Ont., de- 
faulted payment.of principal of 
maturing debentures on Dec, 1. The 
city has a population of 19,000 and 
at Dec. 31, 1932, the funded debt 
was $3,364,000. 

The city, it is understood, wishes 
to avoid appointment of super- 
visors. Some of the debenture hold- 
ers are understood to be consider- 
ing whether in this case it would 
not be sufficient to allow the city’s 
bankers to supervise its finances. 
No decision to allow this has been 
made, however. Financial control of 
this type is already being exercised 
in the township of Etobicoke, Ont., 
it is understood. 

A few weeks ago Niagara Falls 
approached bondholders with a 
suggestion that payment of onl 
25 per cent of maturing rineipat 
be accepted on Dec. 1>1t is under- 
stood, however, that a payment of 
this kind would only have pos- 
sible with the co-operation of 
city’s bankers. And it is consid 
doubtful whether loans would have 
been extended to allow the city to 
pay even the 25 per cent. The pres- 
ent position is that this pa ent 
is still believed to be unlikely be- 
eause bankers do not consider it 
advisable. 


Cockshutt Plow Aided exe 
by English Affiliation 
From Our Own Correspondent 
MONTREAL.—Reciprocal arrange- 
ments entered into some time ago be- 
tween R. A. Lister, of Dursley, Eng., 
and Cockshutt Plow Co., have been at- 
tended with considerable 
according to Col. Henry 
president of the latter company. It 
has resulted in Cockshutt buying and 
distributing) a substantial number of 
cream separators, ete., produced by 
Listers, and in return providing Cock- 
shutt with a substantial amount of 
export agricultural implement, busi- 
ness, principally plows. 
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LARENDON Apartments Ltd. 
will pages interest on bonds 
this year The Financial Post is 
informed. ._ Management of the 
pret is in 
' Co,, trustee for the 
bondholders. J. A, Gordon, St. 
Catharines, Ont., is chairman of 
the protective committee. 


Condumers’ Gas Holds te Record 

RowoRS of a possible dividend 

reduction were set at rest when 
directors ‘of The Consumers’ Gas 
Co. of Toronto declared on Decem- 
ber 4 the usual dividend of 2% per 
cent on the capital stock, which is at 
the rate of 10 per cent annually. It 
is understood that there is no likeli- 
hood pf a reduction in the 10 per 
cent dividend rate, which has been 

id without interruption since 

874, almost 60 years in spite of 
lower revenues. 

In the year ended September.30, 
1933, the company drew on reserve 
to the extent of $555,675 in order 
to maintain dividends and to pro- 
vide the statutory amounts for 

lant and buildings renewal fund. 
a consequence it has been rum- 
ored that, if revenues failed to gain 
in the current ear, the com- 
pany would be unable to continue 
the present dividend rate. 
com: » however, has total 
reserves of $7, which can be 
used for dividends and plant renew- 
als and the directors could, if de- 
sired, disburse the whole sum to the 
shareholders. The compeny has the 
eed right to a rate which will 
ov it $10 a share and it is there- 
re likely that higher rates for 
gas can hardly be avoided if the 
company does not obtain some relief 
from the ever-growing burden of 
taxation. wae be 


Walkerville Brewery U. S. Plans 

M ONTREAL Curb trading in 
stock of Walkerville meee ye 

Ltd., — < = the reent oy - 
ing pro of the company but on 
peseoen for sale in the United 

tates as well as the extended op- 
portunities which will, be given 
some brewery companies by the 
new legislation expected at the next 
session of the Ontario Legislature 
to make sale and distribution easier 
through hotels,-—restaurants and 
possibly retail outlets. { 

Actual earnings in 1933, like 
those of most companies in the in- 
dustry, do not- permit dividends. 
But the end of oaeaen in the 
United States, efiabling importers 
to b in beer of more than 3.2 
8 , is expected to give the 
company an important outlet for its 
ales. It is stated that there are no 
important manufacturers of sales 
in the United States. Walkerville 
Brewery officiais state that during 

ibition a taste for ale has been 

levelo and that it is expected 
throug See sees on al- 
ready arranged by the company & 
widening market can bé~ found. 
U. S. competition is not likely on 
a material scale, it is said, because 
it is not feasible to manufacture 
both beer and ale in the same brew- 
ery. Cross breeds in yeast develop 
under such conditions and affect 
quality of both beer and ale. 

Within ten minutes of the com- 
pany’s plant there is a population 
in Detroit of 1,250,000 people and it 
is hoped by the company that the 
taste for strong ales of many resi- 
dents of that city will be of benefi 
to Walkerville Brewery. 


Canada Dry Sells Whisky 
ANADA DRY GINGER ALE, 
INC., might almost c its 
name ~ be more inclusive as a nee 
made important arrangemen 
distribute a number of well-known 
brands of United States and im- 
ported liquors, including brandy, 
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whisky, wine and beer. The latest 
yg 
arrangemen 
earal Seca hor coolers 
© or exclusive 
distribution in the United States 
of “Johnnie Walker” whiskies. 
The gem vend must now be re- 
garded by investors not only as a 
soft drink manufacturer but as one 
of the most important distributors 
of alcoholic beverages in the United 
States. gies ie 


Ford Gets Australian Money 
NE of the most important fac- 
tors in the recent dividend paid 
Canada, is = 
proving pects for busi- 
ness in 1934, is that it was able to 
transfer $6,000,000 in cash from its 
Australian subsidiary, putting its 
cash at a record high point. 
Australia’s strenuous house- 
cleaning with reference to Federal 
and State budgets and internal debt 
rates have improved the situation 
sufficiently to permit of money 
long frozen there going in greater 
volume to various companies doing 
business in Australia. t is also 
more cheerful augury for more 
business between the two countries 

by Ford and other companies. 


Canadian Celanese 
Cut Down Arrears 


F Prom Our Own Correspondent 

MONTREAL. — Directors of Cana- 
dian Celanese have ordered payment 
of a further 1% per cent on the pre- 
ferred dividend arrears, payment to 
be made at the end of the year. This 
in addition to the,regular quarterly 
dividend. This action reduces the 
arrears of the preferred stock to 26% 
per cent per share. 

It will be recalled that a short time 
ago the directors of the company 
p ered a plan to the preferred share- 

olders, whereby for a small sum in 
cash and half a share of common 
stock the arrears would be wiped out. 
Opposition arose to this proposal and 
before the meeting the directors 
withdrew the plan. 


New Executive Appointed 
to Life Saver Company 

Merle Banker Bates has been ap- 
pointed vice-president and neral 
manager of the Life Savers and Beech 
Nut Sales Co., of ‘Hamilton. 

Mr. Bates was formerly sales and 
advertising manager of the American 
and Canadian Life Saver companies. 


THE WISE 
INVESTOR 

avails himself of the 
experience and ac- 
cumulated know- 
ledge of the expert. 
The facilities of this 
organization are al- 
ways available to the 
investor either from 
the standpoint of an- 
alyzing present hold- 
ings or making well- 
considered invest- 
ment suggestions 


from current bond 
offerings. 
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- HE ABOVE is quoted verbatim from an advertisement 
we published in the Fall of 1924. (What you consider 


Ideal Agency Service you will no doubt find on enquiry to 
. be our regular-practice .. . why not enquire? 


‘OUR CLIENTS 


ted Electric Corp. Limited 
Elizabeth Arden of Canada, Limited 
Armstrong Cork & Insulation Co. Limited 
Ashbury College ; 
Aésociated Equipment Co. of Can. Limited 
Associated Screen News Limited 
Bepco Canada Limited , 
Robert R. Boronow Limited : 
Borden’s Farm Products Co. Limited, 
Bristol-Myers Co. oe 
Canadian Bronze Co. Limited 
Canada Biscuit Company Limited 
Canadian Silk Products Limited (Radio) 
Canadian Industries Limited 
Caulfields Dairy Limited 
~ Craig, Ballantyne & Co. 
Dorhinion Stores Limited 
Greénshields & Co 
L. O. Grothe Limitée (Radio) 
Chas. Gurd & Company Limited 
Hamilton Chamber of Commerce f 
Hamilton-Pure Milk Dairies Limited Standard Cabs Association Limited 
Hudson-Essex of Canada Limited Troy Laundry & Dyeing Co. (Radio) 
Imperial Tobacco Co. of Canada, Limited (Radio) Turpin, Bates & Williams 
International Fibre Board Limited Winnipeg Brass Limited 
‘ Jaeger Company (Canada) Limited Williams, Partridge & Angus 


OUR EXECUTIVE 


Russell C. Ronalds, President E. M. Putnam, Vice-President 
PLANS — COPY — MERCHANDISING 
R. L. Burdick Marshall M, Foss Eric Hartell F.F.Pohliman Frank B. Thompson H. P. Toler 
(Toronto) G. Walter Brown, Manager Ray J. Avery 
(Radio Division) Mrs. Eric Wainwright, Director 
E. F. Smiley, Art Director R, M. Gleeson, Production Manager 
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J. J. Joubert Limitée 
Kerrigan, MacTier & Co. Limited 
LaSalle Coke Co. 

May Oil Burner of Canada, Limited 
McCormick Manufacturing Co. 
ee Hannaford, Birks& Gordon 
Minneapolis Honeywell Regulator Co. Liriited 
Bank of Montreal (Part) 
Mount Royal Hotel 

Musseens Limited 

O’Brien & Williams 

D. W. Ogilvie & Co. Inc. 
Ottawa Dairy Limited 

Pigott Construction Co. Limited 
Provincial Paper Limited 
Provincial Transport Co. 

\ Racine & Co. 

T. Redpath & Co. 

Reliable Toy Co. Limited 
Seigniory Club - Lucerne 

H. Simon & Sons Limited 
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The Financial Post 
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ties are in the hands of the public, including those listed oh Canadian Stock and 
, Curb Exchanges and some unlisted securities. 


The Financia] Post Survey of Corporate Securities gives you: 


History of each company’s organization and development; 
Names of all officers and directors; ; 

Balance sheet and income and surplus account for 3 years; 
Price range of stock for past 4 years; 

Dividend rate, wheh and where payable; 

Capital structure and funded debt; 
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PUTTING CANADA ON STERLING BASIS 

T IS rather significant that the Economist of 
I London, England, is somewhat less than 
enthusiastic about’the report of the Macmillan 
Commission, 

The Economist points out that the Canadian 
banking system has been conspicuolsly success- 
ful in weathering the crisis and in particular 
provides a marked contrast to the United 
States with its system of linked federal reserve 
banks. Again, the present monetary system 
operated jointly by the treasury and the banks 
has been both adequate and sufficiently elastic 
for the Dominion’s needs. Another point 
brought out by the Economist is that a central 
bank cannot function without a money market 
and Canada neither has a money market nor 
any immediate prospect of being able to develop 
one. Finally, the: Economist points out that if 
the commercial banks lose the income which 
they derive from their note issues they will be 
forced to close down many of their unremuner- 
ative branches to the inconvenience of the 
public. 

All these are offered as strong arguments 
against the establishment of.a central bank but 
on the other hand the Economist declares that 
the foundation.of such an institution would 
greatly facilitate Canadian monetary co-opera- 
tion with London and other members of \the 
Empire and the world at large. “The Cana 
Government,” the comment concludes “appar- 
ently gives a greater weight to these last argu- 
ments for it has decided to establish a central 
bank.” 

Thus, we begin to see really what this central 
bank controversy is all about. It isn’t to 

‘improve the banking situation or the monetary 
management in Canada but rather its purpose 
is to tighten the financial bonds between Canada 
and London, in short to put Canada, for better 
or worse, on a sterling basis. 


THE POST IS NOT AN ENGINEERING 
JOURNAL 
WE REALLY must ask our good friends on 
the Saskatoon Star-Phoenix to read The 
Financial Post more carefully and to use dis- 
cretion in bandying about the name of this 
paper. Just the other day the editor of that 
Western paper wrote: 
“If three vessels were to meet with mishaps in 
Hudson Bay. in one season it is not difficult to 
imagine what the Ottawa Journal, the Montreal 
Gazette, The Financial Post and sundry, other 
newspapers of Eastern Canada would say... . 
These newspapers have denounced the Hudson 
Bay route in unmeasured terms for many years. 
They have said it was too dangerous for use and 
that ships could not possibly navigate because of 
ice and fogs. If they are consistent they should 
have something similar to say about the-.St. 
Lawrence route, for in the last week or ten days 
three vessels have run aground in that river.” 


We have a pretty good idea of what has 
appeared in our own columns and we have just 
refreshed our memory by a careful search of 
our files and we cannot find that we have at 
any time criticized the Hudson Bay route on 
the ground that it was too dangerous for use dr 
that ships could-not possibly navigate it. 


We have discussed the economic and polit- 
ical phases of the railway and expressed the 
opinion that the line is a contractors’ racket 
with no commercial value sufficient to justify 
the expenditures made to date. But’ have not 
set ourselves up as judges of the navigational 

s phases of the Hudson Bay route. The Star- 
Phoenix itself knows this. Didn’t it say just 
about a year ago?: 

“Curiously, The Financial Post article does not™ 
refer to the sinking of the Bright Fan. It offers 
no comment on that; does not attempt to use it 
to discredit the new route.... Perhaps The Post 
is merely being discreet.” 

Not having declared that the sinking of the 
Bright Fan proved the Hudson Bay Railway to 
be a failure The Financial Post can hardly be 
expected to declare that accidents in the St: 
Lawrence prove the northern route to be an 

. economic success. 


SIXTY YEARS OF DIVIDENDS AT 
TEN PER CENT 

ONSUMERS’ GAS COMPANY has just 

declared another quarterly dividend and 
added a new anniversary. Recently it celebrated 
85 years of unbroken dividend payments. Now 
it is starting its sixtieth year of consecutive 
dividend distributions at the rate of ten per 
cent, 

By not reducing its dividend the company is 
showing its faith in the outlook for its business 
as the dividend has not been earned in the past 
three years and it has been paid by drawing on 
reserves set up for the purpose. : 

Consumers’ Gas Company is permitted by an 
Ontario statute to pay ten per cent annually 
and no more. And its rate contract with the 
City of Toronto gives it power to charge rates 
that will sustain the ten per cent dividend. 
Happy relations between the utility and the city 

have always existed. 

Those who have invested in the company do 
not earn ten per cent on their capital. For 
every $2 of capital, shareholders have paid $1 

_ of premium into the company’s treasury. Thus 
their average return is less than seven per 
_#ent. The shareholders never received huge 
dividends in boom years; now they get their 
reward in continuity of their income. 
_* There .would have been no. public. utility 
“probes” at Washington and no life in public 
ownership. movements in Canada were all 
utilities run with the sense of public trust that 
marks the direction of Consumers’ Gas affairs. 


heavy taxation upon 
to meet the cost of social 


To rail at rising costs of Go 

appreciating that taxation has been 

used in nearly every country to effect a redistri 
bution of wealth ~to attain a measure of 
socialization of wealth is to overlook the most 
fundamental factor in the problem. That is why 
The Financial Post, in its analyses of 
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mental expenditures, has paid so much atten- |’ 
tion to showing not only how much expendi- i 


tures have risen but where the additionalmoney 
is being spent. ~ 

It would be quite impossible to. make an 
accurate division of the taxes paid byt 
“poorer” sections of the population and those 
paid by the “richer” or to divide the benefits of. 
public expenditure between the two classes. 
There is no clear line marking. off one class 
from another; no definite means of identifying 
the benefits with the exact recipients, Calcula- 
tions’must be rough and ready but even so 
such calculations do point out the trend. 

The British economist referred to Joseph 
Sykes, estimate that in the United Kingdom 
before the war the richer classes received 49 
per cent of the benefits ‘of public expenditure 
and the poorer classes 49 per cent. In the post- 
war period of 1921-1931 the proportions were 
just about reversed but the change is of little 
importance. 

But when the taxation incidence is analyzed 
it is found that the richer classes, who paid 63 
per cent of the taxes before the war, now pay 
70 per cent and the poorer classes who paid 37 
per cent now pay 30 per cent. 

He takes the poorer classes to include wage 
earners whose total income does not exceed the 
highest level of wages paid. , 

Similar figures for Canada are not available 
but the trend in this country has likewise been 
to “soak the rich” and to make the Government 
to an increasing extent. responsible for the 
welfare of every one. 

Whether or not the redistribution of wealth 
by thé tax route ‘is’ socially or econémically 
defensible is a broad question,. The main thing 
is to understand that the process is in course 
of deliberate execution and that it makes the 
problem of sweeping tax reductions exceedingly 
difficult. ' 


LOOKING. TO MR. BENNETT 

N EDITORIAL in the London Times de- 

clares that for some time past the Canadian 
Prime Minister has been exercising the closest 
supervision over the working of the National 
Revenue Department. The Times also gives 
credit to Mr. Bennett for his direct interposition 
in the matter of the tax that the Department 
of National Revenue attempted to impose upon 
exporters doing business in Canada. It states 
that Mr. Bennett has shown his determination’ 
to make-the Ottawa.Agreement as effective in 
promoting British trade with Canada as it has 
already proved,in promoting Canadian trade 
with Great Britain. 

The Times somewhat optimistically states 
that the National Revenue Department has al- 
ready put a stop to the practice of customs ap- 
praisers putting arbitrary valuations on goods 
imported from Great Britain. The latest word 
from Ottawa is that the Tariff Board ruling in 
this - respect has not been finally accepted by the 
customs officials. 

The significance of the Times editorial is 

| that the British look to Mr. Berinett personally 
to maké the Ottawa Agreement work. They 
will give their hearty approval when he does. 
When bureaucracy. at Ottawa intervenes to 
make the Ottawa Agreement difficult of oper- 
ation Mr. Bennett will get the blame. When a 
friendly spirit is shown in interpreting the 
Agreement reasonably, Mr. Bennett will get 
the credit. e 


OUR CENTRE OF GRAVITY IN FINANCE 
F HERE has never been anything unfriendly 
in the rivalry between Toronto and Mont- 
real as financial centres. Each has claimed the 
title of the leading financial city of the Domin- 
ion; detached outside observers have usually 
granted the palm to Montreal. 
Recently things‘ have “broken” in favor of 


Toronto. The boom.in gold stocks has brought |) 


the mining exchange again t¢ the fore. Bonds, 
in which Toronto specializes, have been more 
popular than industrial and public utility stocks. 
Even the C.P.R.’s bank accommodation, former- 
ly centred in Montreal, was divided among all 
the banks when the government guaranteed 
its loans. 

Thereportfavoringacentral bank carries with 
it the recommendation that the federal govern- 
ment’s bank account, formerly concentrated in 
an institution with head office in Montreal, be 
given to the central institution, which would 
probably have its head office in Ottawa, To pro- 
vide a freer market in bonds; which is necessary 
if the central bank is to operate efficiently, it is 
proposed to establish a bond exchange in To- 
ronto. Finally, the merger of the Toronto and 
Standard Stock Exchanges promises to create 
a large and powerful institution, i 

Whether or not these moves in combination 
will be sufficient to give Toronto the title of the 
leading financial centre of the Dominion remains 
to be seen. Ifit does, the demagogues will have 
to transfer the focus of their attacks from St. 
James Street to King Street (or Bay Street). 

In the meantime, Winnipeg is unchallenge- 
able in one direction. It still has the largest 
cash grain market in the world. 

It really does not make much difference where 
the centre of vity in finance in Canada is 
located. The important thing is the degree to 
which the influence-is used for the social good. 
Eventually the public will destroy all who use 
financial power selfishly. 


EDITORIAL NOTES 

The old French proverb “the more things 
change the more they remain the same thing” 
probably originated in connection with French 
cabinets. 

*. ” 

Apparently the Socialist theory is that 
society as a whole is honest but that individuals 
cheat. Yet what the Socialists want to do is to 
reform society. 


Post-Sc ripts 


EVER before in any nation in the world 

have academic theoreticians, primarily uni- 
versity professors, had quite.such an ones. 
tunity to give practical application to thei 
theories as have the men around Roosevelt in 
the last six months. And if the people of the 
United States eome to the conclusion that the 
professors have failed, then there may be a 


very serious reaction on the ‘present system |. 


of enivariee instruction. J, L. Kraft, a very 
successful Chicago business man, who origin- 
ally hailed from Canada, said the other day 
that. “hare-brained professors with Communr 


the | YE DICTATED an article for The Finan- 


cial Post the other day using the phrase 
“numerous schools of economists.” The sten- 
ographer transcribed it “humorous schoéls of 
economists.” The temptation was very stron 
to leave the phrase exactly as it was rende 


lished by economists’ at one time or another. 
Stephen Leacock, of co attempts to ag 
rate-his humor from his political economy but 
even so he has had the experience of having 
his more unfriendly critics persist in classify- 
ing some of his books wrongly. G. D. H. Cole, 
the British economist, who is always in dead 
earnest in his economic writings, reveals a deft 
touch of humor in the detective stories which 
are the product of collaboration between him- 
self and his wife. 

- We confess frankly that we do not know who 
is entitled to call himself an economist and 
who is not. The Oxford English Dictionary 
does not help us. Its first definition is “one 
who practises economy.” Most economists are 
not in a position to do otherwise in regard to 
money but few of them practise economy in 
words. 

Then the OED tells us that an economist is 
one who is a student of, or writer upon, polit- 
ical economy. Man ple who call them- 
selves economists fulfill only the second qual- 
ification. They write upon political economy 
but they are certainly not students of the 
subject. 

_ Perhaps the true economists, if they can 
find a way to define themselves, will rise up 
and form a protective association, defining and 
potonting /a new name for their profession. 

the title were reserved only for those who 
could swear on a copy of The Wealth of 
Nations” that they had read through word for 
word John Maynard Keynes’ two volumes on 
money it would be a very select group. All 
those who were debarred could form a, second 
and insu group. For them we would sug- 
gest the title “econoclast.” \ 


Sayings of the Week P 


“IT am a believer in honest vulgarity.”—George 
Robey. 
* ok am 
“Debate is the death of conversation.”—Emil 
Ludwig. 
or ett ~® 
“Children are always ashamed of thei — 
Lady Aston rT y ° eir parents 
* * = 
“Literature is journalism without its false teeth.” 
—H. G. Wells. 
* * « 
“We have had. mass production in this country 
without mass consumption.”—W. H. Moore, M.P. 
* * 


“The selfish old world is in its dying gasps.”— 
U.S. Secretary of Agriculture Henry A. Wallace, 


“Only through perils and upheavals can the 
nations be brought to further development.”—Albert 
Einstein, 

* + > 

“President Roosevelt's attempt to manage, the 
currency ~has_ failed."—Frederic Jenny, French 
economist, 

‘ * * 

“Beware of being misled by temporary catch- 
words! They are cheap refuges from ,thought.”— 
Owen D. Young. / 
7 * - 

“If we could prevent publishers from 
novels, we might be the happiest land in t 
—Hugh Walpole. 


pevitshing 
e world.” 


“The great sport of modern times is the race of the 
present to beat the past—even the immediate past.” 
—Robert Lynd. 

oe 

“The American explains the concrete by the 
abstract—-the Englishman the abstract by the 
concrete.”-—David Garnett. 

- 

“The British National Government remains as the 
hag pg steadying influence in the whole world.”— 

t. Hon. Ramsay MacDonald. mn 


“It is clear that both on the agricultural side and 
the industrial side President Roosevelt's policy has 
roken down."—Professor. T. E. Gregory. 

os 


“The permanent expression on the face of Hitler 
is intense resentment. That is an expression every 
statesman ought to have."—George ernard Shaw. 


“The notion of narrowing property to merely 
enjoying money is exactly like the notion of narrow- 
ing love to merely enjoying sex."—G, K. Chesterton. 


“It is quite certain that if the American experi- 
ments fail we shall receive a great deal of the back- 
wash on this side of the Atlantic.”—Rt. Hon. Walter 
Runciman. . 

om . » 

“We are living in an age in which civilization is 

aeene for its a nat n the last we years the 
as gone steadily against. civilization.”— 
Leonard Woolf. i é P 

“Eutopia is derived from Greek words meaning 
nowhere. Toward that mythical place, we are mak- 
ing detours.”—The writer of the security bulletin of 
C.F. Childs & Co. ee ie 


“It is an error to imagine that one can increase 
capital with money. Capital can be produced only-by 
labor and savings.”—Dr. Hjalmar Schacht, president 
of the Reichsbank. 

* os +. P 

“Successful industry, and the employment which 
it gives, both depend, not upon Governments, but 
upon the continual exercise of the business genius of 
employers.”—P. D. Leake. 

“People are happiest, and therefore more agree- 
able, more enlightened, and more tolerant when they 
are not being worried by cranks, reformers, and 
uplifters.”—Sir Thomas Beecham. 

a» + * 


“One interesting development in this revolution 
of industry and commerce is the creation of what is 
called the ‘leisured mass’ instead of the old ‘leisured 
class.’ ”"—Sir Perdival Phillipe, . 


“Let no oné be misled by the astonishing technical 
perfection of the modern newspaper and by its vast 
cireulations into thinking that the press is in a 
healthy condition. It js not.”—R. D. Blumenfeld. 


“It is no use shutting our eyes to the fact that 
some of the circumstances which made the capitalist 
om successful in the last century are no longer 
the same today.”—Oliver Stanley, British M.P. 


“Currency has been described as a lubricant of 
industry, but I prefer to regard it as the very axle 
upon which the wheels of industry turn.—H. C. 

Uen, chairman, B. A. Great Southern Railway. 

“India is being reduced to bankruptcy .by the 
stubborn prejudice which still persists in attempting 
to link her good silver rupee to the mow uncertain 
paper pound of Great Britain.” —Sir Montagu Webb. 


' “Questions of peace and war cannot be settled 
until there has been a settlement of the economic 
and financial warfare which goes on day by day 
between nations.”—George Lanebyry, British M.P. 


“I advocate a middle course by which we can 
shake off the leadership of discredited capitalists 
ae commalttina suresives. te 7 * the 

ell raisers."—U. §S. Seer gricultu 
Henry A, Wallace, s ‘ 3 = os 


“Characteristic of militaristic training in pre- 
paration for a new waris the advancement of 
medieval pseudo-scientific theories regarding the 


Cae” of one ponies over others.”—Mazim 


dist . 
ment under which Tt is quite true that, at the World. 
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almo e 
and the naiiena to unpreceden 


Conference, the statesmen of all na- 
tions admitted the injurious \natu 
and futility of the present economic 
war which is being carried on by 
means of tariffs, quotas, 
controls, and currency. depreciation, 
but few of them were to 
enter, into comprehensive agree- 
ment either for an armistice or for 
peace. d it is obvious that until 
this economic war is definitely re- 
P by economic co-operation the 
situation” must grow steadily worse 
in spite of any temporary signs of 
recovery. 

Danger of Relapse : 

As matters now stand, the present 
recovery is likely to be short-lived 
and followed by: a still greater de- 

ression unless the statesmen can be 
nduced to give signs of a real un- 
derstanding of the difficulties, and 
a real preparedness to apply sound 
and not ‘unsound remedies. 

The recent World Economic Con- 
ference came to an end partly because 
of President Roosevelt’s unwilling- 
ness to stabilize the dollar, but also 


New Books 


“Is Fascism the Answer?”, 

S. Alfred Jones, K.C., a Brantford 
lawyer, asks “Is Fascism the 
Answer?” and he answers it with 
such an- enthusiastic “yes” that his 
book reads more like Fascist propa- 

anda than like se ay pene- 
rating economic study. This is the 
great weakness of what is in many 
respects, a splendid and useful 
volume, To Mr. Jones, Fascism has 
become something of a religion not 
to be questioned but to be propa- 
gated. 

The world has a great deal to 
learn from Mussolini’s experiments 
in Italy. There can be no doubt that 
the establishment of a corporate 


state, under which industry and labor | ¢ 


collaborate in a fornt-of self-govern- 
ment, is profoundly influencing 

rent economic and political thought. 
So widespread has been the accep- 
tance of the Mussolini policies in in- 
dustry that one can understand the 
erturbation of the old line Capital- 
ists as well as of the Socialist leaders 
of other countries. Only the! most 
shortsighted person would overlook 
the great Fascist experiment and its 
achievement to date. But only the 
most biased partisan would fail to 
look at the back of the shield to 
see what the Italian people have given 
up in exchange for what they have 
got. ~~ . 
“Is Fascism the Answer?” lacks an 
orderly plan. It starts off well 
enough but as the author reaches 
the middle of his volume he finds 
himself /so overwhelmed with ma- 
terial, so pressed to keep up with the 
parallel developments in the United 
States that he throws newspaper clip- 
pings, statistics, statutes, etc. to- 
gether in rather hopeless confusion 
in order to rush his volume to press. 

The reader will find much that is of 
value and interest in regard to Italy’s 
corporate state in the book but he 
will find little to enable him to make 
an. independent interpretation of the 
economics of the situation. 

“Is Fascism the Answer?” by S. 
Alfred Jones, K.C;, LL.D., is pub- 
lished by David-Lisson, Ltd., Hamil- 
ton. The first edition is already sell- 
ing well, indicating the intense inter- 
est of Canadians in what is going on 
in Italy. 


“The Industrial Crisis” 

It has been said many times since 
this crisis came into being that every 
man may be his own economist and 
be as wisely led as if he attempted 
to reconcile the conflicting view- 
points of the leaders of the numerous 
schools of political economies that 
are battling with each other through 
pamphlets, books, lectures and news- 
paper articles. In any event we have 
had a deluge of literature on the 
erisis from ordinary citizens as well 
as from professionals with a pro- 
found academic knowledge of the 
alleged principles of economics. 

In the former Frowr is “The Indus- 
trial Crisis” by Lt. Colonel K. Edge- 
worth, an English engineer. Colonel 
Edgeworth makes his own analysis of 
the causes of the crisis and discusses 
positive measures that may be in- 
voked toward reconstruction. He 
urges private individuals to continue 
as far as possible their normal meth: 
ods of living, thus helping to pro- 
mote -recovery. He considers . re- 
ductions in wages, reduction of fixed 
charges by liquidation, reduction of 
rates of interest and curtailment of 
production as essential steps in the 
process of recovery. 

It is an interesting volume and one 
which attempts to make no novel 
contribution to economie thought. 
Rather it is provocative of thinking 
to the reader. The most interesting 
sentepee is “If the control of indus- 
try passes into the hands of the poli- 
ticians it is safe to prediet that they 
will engineer a greater boom followed 
by a more disastrous slump than any 
yet known in reer 

“The Industrial Crisis” is published 
in Canada by Thos. Nelson and Sons, 
Toronto, at $1.50 per copy. 


“The Intelligent Man’s Guide to 
Europe Today” 

In England there are several inde- 
fatigable writers who do not hesitate 
to write two or three encyclopedic 
posks each year. Mr. Wells has held 
he palm’ to date for rapid production 
of books but G. D, H, Cole, the ex- 

xford economist and Socialist is be- 
ginning to make a race of it. Mr. 
Cole has an able collaborator in the 
person of his wife, Margaret. The 
two names have appeared jointly in 
the past only in connection with their 
delightfu! detective stories, which 
were apparently written to keep the 
wolf from the door while~the two 
Coles were aay engaged in probing 
the world’s problems to their depths 
and commenting on them in rather 
weighty books which could by their 
mony nature be assured of only a 
limited market. But when Mr. Cole 
published “The Intelligent Man’s 
Guide Through World Chaos” a year 
ago he found himself finally launched 
on a sea of publishing success. Since 
then his detective stories heave been 
fewer and his economic works more 
\frequent, ‘ ; 

In “The Intelligent Man’s Review 
of Europe Today” he gives us nearly 
900 pages of more-or less current his- 
tory. It is doubtful if there are 100 
people in the world who will read 
this book from cover to cover, but 
there are many who will find it ex- 
ceedingly valuable as a source of in- 
formation on the particular aspects 
ef Europe's current problems that 

ey are interested in, or as a work of 
reference, If this is not a book to 
be read, it is decidedly not a book to 
be reviewed in any summary form, 
One might as well attempt to review 
the New Oxford English Dictionary. 

Suffice it to say that this massive 
volume attempts to present the broad 
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To Expand Consumption 

the m , it is most. de- 
sirable that the thoughts of the 
statesmen should be concentrated 
upon the question of ding con- 
sumption, wet eis a saat 
versally. e question tha 
needs to be answered is how can con- 
sumption be . 
ently increased | : 
the things produced be sold at higher 
prices. 

Indeed, the situation can be cor- 
rected only by a vast increase in con- 
sumption. a recovery in prices in 
consequence of this expansion: cer- 
tainly not by curtailment of produe- 
tion and ¢fforts to force prices higher 
artificially. 


Too Much Protection Often Bad for 


Some Canadian manufacturers: are 
re rather than business- 
minded. ey have neither vision nor 
imagination. Some depend upon 
tariffs to get by. Others with more 
influence at Ottawa, through their 
local members, get extra advantages 
by political interpretations, dumping 
or exchange impositions, which ae 
them monopoly and are most unjust 
to dependent secondary industries 
and others less fortunate politically, 
not to mention consumers. 

Happily for Canadians generally, 
these things right themselves\in time 
and generally in the end they are 
disastrous’ to the. privileged manu- 
acturers, 

Two such cases have come out re- 
cently. One small manufacturer un- 
der: reasonable protection and long 
po of good service held the great 
ulk of the Canadian trade. His pull 
with the present Minister of Revenue 
enabled him to get a sharp increase 
in general protection, and later get 
special departmental rulings which 
ractically shut out foreign imports. 
nstantly,‘a foreign firm hitherto with 
only a selling agency in Canada began 
manufacturing here, In’ three years 
this foreign concern has enlarged its 
plant four times; while the manu- 
facturer with the, pull has been gradu- 
ally reducing his space, until his out- 
put today is unimportant. 

| In the other case.a large corpora- 
tion got a further increase ing its 
favorite line. This instantly brougat 
an American manufacturer into Can- 
ada with his up-to-date methods, good 
advertising and _ services against 
which the over-fed Canadian corpor- 
ation was not. equipped to compete. 
It is now in the ‘hands of banks and 
creditors. It will lose heavily and 
old employees are in a bad plight. 


picture of Europe against an _ his- 
torical background through which 
run two or three carefully intertwined 
threads of continujty. For Mr. Cole, 
while a clever historian and an even 
more astute economist, is primarily 
a Socialist.and he reveals that as he 
selects his facts and treats with them. 
To him the World War and the 
wreckage it has left, are merely end- 
peseeats of the particular type of 
mperialist, Capitalist economies 
which grew up and. flowered in 
Europe. 

The studies of the German situa- 
tion and of the rise of Fascism are 
perhaps the most useful in the book. 


An inexpensive edition has been 
produced by the Ryerson Press, To- 
ronto, at $1.75. 


As Others See Us 


Question and Answer 
“Souris Plaindealer: Some months 
ago the Plaindealer, editorially, asked 
the Toronto Financial Post a question, 
and it has just been drawn to our at- 
tention, by a press clipping agency) 
that the question was answered. Un- 
der the heading “Query and Reply,” 
The Financial Post said: 


“We are asked a question by the 
Souris Plaindealer: 


‘The Financial Post (Toronto) 
says the Hudson Bay route is being 
bonused to the extent of free stor- 
age and elevator service at) Chur- 
chill. Does The Post forget that the 
Great Lakes route has been bonused 
by free canal service ever since the 
year one?’ 


“The. answer is ‘No.’ But as we 
have. said many times, our canals 
should pay their way.. There should 
be no free canal service for the few 
at the general expense of the coun- 
try at large.” oh 

The answer is quite satisfactory, 
but so long as the Great Lakes route 
has free canals we do not see why 
there should be any objection to free 
storage at Churchill. There is very 
little danger of the free canal privi- 
leges' being removed. Eastern inter- 
ests will see to that. 


Should Be Sure of All His Facts 

Niagara Falls Review. — Premier 
Bennett does not seem to make happy 
contacts with the press and the latest 
newspaper to strike back is The 


Financia! Post, which, in a front page |. 


editorial, ‘lashes out at him. In a 
recent radio address, according toa 
The Post. Mr. Bennett went out of 
his way to attack that newspaper, 

Mr. Bennett should be sure of his 
acts before making attacks. It may 
be sai he has made other 
attacks of a similar nature and gen- 
erally it has been possible to demon- 
strate that the newspapers have been 
right. 

—_—_—_—_—_—_— 
Attacking The Press 

Border Cities Star—Most of the 
significance attachi to this pro- 
jected series of broadcasts has to do 
wine the me ot ee acme wiaites 
8 once again showing only too plainly, 
his attitude toward the press of the 
country. 

From the time he took office in 1930 
and immediately accused the news- 
papérs of misquoting him in his 
campaign speeches, he has lost few 
opportunities to display his feelings, 
both in public and in private. 

As recently as a few weeks ago, 
during his western speaking tour, he 
vented his irritation in his contemp- 
tuous reference to editors “making a 
few dollars a week” who presumed 
to criticize the Government. 

Even at the banquet during which 
he made his seemingly revolutionary 
announcement about publicity, he 
wento 
vidua} 


of his way to attack an indi- |. 
press representative in Ottawa. make the radio the agency. through! last three years in office. 
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The man who is meeting the demands 
today in his business affairs has 
p time for the management of his 
personal investments, though they may 
" require more care then ever before. 
The experience of over 40 years th the 
investment field is available to our 
\ clients. Recommendations for invest- 
ment of spere or for changes in 
your present holdings will be made 
on request. 


7 This service is available at any of our branches 


A. E. AMES & CO. 


Business Established 1889 


+ 
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INVESTMENT OFFERINGS 


Write for our December offerings 
of Canadian Government, Municipal 
and Corporation Bonds. 


‘We invite your inquiries. 


MCLEOD, YOUNG, Weir « Co; 


‘Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Ottawa London 
Queen 378 Metcalf 1465 


Hamilton 
Regent 0019 


Montreal 
Telephones: Harbour £276 


Grow Industrially With Canada 


For confidential co-operation and data (gratis) on all fac. 
tors relating .to branch’ plants, warehousing Canadian 
representation, etc., and natural resources, write to the 


INDUSTRIAL AND NATURAL RESOURCES 
DEPARTMENT 


~ Canadian National Railways 


Make Use of Our Library 2 


_ NEW YORK, N.Y. MONTREAL, P.Q, 
M. W. Maxwell C. S. Gzowski, 
Industrial Commissioner, Acting Manager 
673 Fifth Ave. 355 McGill St. (Room 306) 


Fer Information re 
NATURAL RESOURCES IN WESTERN CANADA write 


F. V. SEIBERT — Sup’t. Natural Resources 
WINNIPEG, MANITOBA 
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A New Type of Watch 

That Will Never Take 

a Holiday at a Repair 
Shop! 


It will run like a charm, but if and 
when ill-luck befalls and it needs 
expert attention ‘all that need be 
done is to bring itin! In a jiffy— 
out comes the sealed movement— 
in goes a brand-new one—and the 
watch is immediately available for 
service. 


al 
Hae 
* 


The first year, no. matter how seriously 
broken the mechanism, save damage by 
liquid, this replacement cosis. nothing 
whatsoever, And then for the next 
four years, a nominal charge 

of only 62.50 will be 


made for a re- atest |= 
—T 


ed 


placement. 


{ Mail Orders Given Prompt Attention 
Shopping Service—AD. 9001 : 
Stere Hours—9 a.m. to 6 p.m. antil Christmas. 


Birhs Gllis R 


Add to your Christmas funde—We buy old gold in any form 


EXHIBITJON OF PAINTINGS 
150 Specially reduced -.- under $200. 
Cooling Art Galleries, Limited 

Mezzanine Floor /._ Birks Ellie Ryrie Building 


— 


tel 


and the papers which he represents., which he and his ministers will 


Now he has deliberately chosen to| the people of Canada the story © 


{tht 


aur New Car Nearly Ready 
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in Money For B. C. Fishers 
Pris ‘olumbia fishermen 
B new sources of revs 
the ers of the humble 
and halibut. It was about two yé 
that the research laborat: 
Te great/world drug compar 
discovered the marked medi 
value of the halibut liver, and 
‘eording to the Vancouver Provin 
diseo is now netting B 
fisheries a tidy little bonus in t! 
year’s work. An even more re 
discovery is that the oil of 
Pacific cod is also valuable f1 
ithe viewpoint of the druggis' 
dollars-and cents the su 
from halibut livers by B 
en is not large, but ev 
helps and as d compan 
take every ounce that is of 
the demand is very consta 
ximately 2 per cent of 
catch is liver. This — 
formerly wasted but now nets ! 
emen an average of 15 cent 
pound. On the basis of the 1% 
catch this would mean $135,000 
Pacific Coast fishermen, of w! 
BC. fishers collect $21,000. 
was the first time B. C. fishe 
marketed their cod livers for | 
in oil preduetion. Value of the 2 
marketed was only $4,7 I 
ty oaks from little 
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$25,000,000 For Wagers 
T ALWAYS seems strang 
one of the functions of the I 

ment of Agriculture at Otta 
is to keep a fatherly eye on ra 
tracks in Canada. The figures i 
the 1933 season are out and sh 
that in spite of a drop of 12 | 
cent in the amount wagered during 
the year, the the 
sbstantial figure of _$25,138,00 
The corresponding figure for 1° 
was $28,695,400. The great 
amount wagered was at the sprir 
meet at Thorncliffe Park, Toro 
tamely $1,504,000, while the sma 
et amount—$684—was report: 
from the 2-day meeting at | 


Deer, Alta. es 
A decline of $173,255 was reg 
tered in gate receipts, the 1933 f 
tres being $638,926 as agai 
The sum retained by 
tacing associations as their p 
of amounts wagered | 
$1,831,411, compared with $2. 
671 in 1982, a drop of $235.2 
This r’s prize money total 
47,871, compared with $1,28 


*s = ®@ 


U.S. Damp Duty Not Effecti 
‘HERE is general satisfactio: 
Canada that the Devartment 

National Revenue at Ottawa | 
telaxed its ruling of last week : 
has issued an order-in-counc 
Viding that the exchange dut 
goods from a country whos: 
tency is depreciated, shall not 
imposed unless the deprecia' 
exceeds 5 per cent, or the valu: 
& parcel of mail or express | 
pe. When the depreciation 
oreign currency drops below 
cent the dump automatically : 
Plies and will be collected in ‘ 
| Interest in this ruling centr 
Course in the current alignmen' 
een: Canadian and Amer 
dollars. Se far the American 
lar has at its lowest point be 
quoted at a discount of 35s 
tent in terms of Canadian 4 
(Nov. 22) so that the origina 
impose a dumping duty on | 
ig owed ane with 

‘ oOllar at a discount, has 

become effective. 
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New Car Nearly Ready 
SHUSTRIAL interest in Eastern 
centres on pending ah- 
guncements concern 1934 auto- 
piles. Ford’s preview is slated for 
is week while General Motors and 

er are all busy with 
” and Ci ee 
re ex most immedi- 
gents are CrP viar interest attaches 
‘se announcements this year 
Wigs radical changes both me- 
ganical and architectural are con- 
plated. Individual wheel sus- 
ern and “power” brakes are 
ernie achievements which will 
on many models while fur- 
rm sdvances toward the elimin- 
gtion of r-shifting are almost 
j Prearilining will bow to 
the newest developments in aero- 
ics, and revolutionary “lines” 
ge planned by at least one impor- 

ee 

wt ~~ ago The Financial 
estimated that three out of 
four automobiles in Canada 
at least four years old. This 
that never before in auto- 

-history was spotential re- 
placement demand s6 great. The 
yw 1984 models will make a su- 

me bid to attract’ Canadian mo- 
prists and if they succeed a $100,- 
0,000 industry will swing back to 
- * * 

Pin Money For B. C. Fishers 
RITISH Columbia fishermen are 
Bindi new sources of revenue 
from the livers of the humble cod 
snd halibut. It was about two years 
that the research laboratories 
of two great world drug companies 
dseovered the marked medicina! 
ylue of the halibut liver, and ac- 
cording to the Vancouver Province, 
this discovery is now netting B. C. 
fgheries a tidy little bonus in their 
’s work. An even more recent 
fiscovery is that the oil of the 
Pacific cod is also valuable from 


Wie viewpoint of the druggist. 


In dollars and cents the sum re- 


“WBuived from halibut livers by B. C. 
Wishermen is not large, but every 


i cnt helps and as d 


Wislibut catch is liver. 


companies 
will take every ounce that is offer- 
ed, the demand is very constant. 
Approximately 2 per cent of the 

This was 
formerly wasted but now nets fish- 


Bermen an average of WS cents a 


’ grow. 


Wms $28,695,400. 


pound. On the basis of the 1932 
atch this would.mean $135,000 to 
Pacific Coast fishermen, of which 
B.C. fishers collect $21,000. Last 
year was the first time B. C. fishers 
marketed their cod livers for use 
in oil production. Value of the 250 
ewt. marketed was only $4,700. But 
inighty oaks from little secyns | 
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$25,000,000 For Wagers 

[? ALWAYS seems strange that 
one of the functions of the De- 
partment of Agriculture at Ottawa 
is to keep a fatherly eye on race 
tracks in Canada. The figures for 
the 1933 season are out and show 
that in spite of a drop of 12 per 
vnt in the amount wagered during 
v year, the tatal stood at pe 
stantial figure of $25,138,000. 
the corresponding figure for 1932 
The ‘greatest 
mount wagered was at the spring 
net at Thorneliffe Park, Toronto, 
umely $1,504,000, while the smali- 
et amount—$684—was reported 
fom the 2-day. meeting at Red 


Deer, Alta. . 
A decline of $173,255 was regis- 
tered in gate receipts, the 1933 fig- 
mes being $638,926 as against 
$12,182. The sum retained by the 
ming associations as their per- 
tentage of amounts wagered ‘was 
$1831,411, compared with $2.066,- 


“Wii in 1992, a drop of $235,260. 


This year’s prize money totalled 
i871, compared with $1,285,- 
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'.$. Dump Duty Not Effective 
‘HERE is general satisfaction in 


4 Canada that the Denartment of 
National Revenue at Ottawa has 


‘B rehaxed its ruling of last week and 


4 


has issued an order-in-council pro- 
viding that the exchange duty on 
foods from a country whose cur- 
tency is depreciated, shell not be 
imposed unless the depreciation 
exceeds 5 per cent, or the value of 
a parcel of mail or express is over 
$10. When the depreciation of a 
foreign currency drops below 5 per 
tent the dump automaticelly ap- 
plies and-will be collected in full. 
Interest in this ruling centres 0 
tourse in the current alignment as 
tween Canadian and . American 
dollars. So far the American dol- 
lar has at its lowest point been 
quoted only at a discount of 35% per 
tent in terms of Canadian dollars 
(Nov. 22) so that the original order 
to impose a dumping duty on U. 5. 
goods entering Canada with the 
U.S. dollar at a discount, has not 
ome effective. 
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Fidersn” nalist? 


U. 8. Labor® .. 5 
‘Average, 1932. 
a to Noy. 28. 


Monthly Indicesé 


month 
last 
year 
65.0 
81.4 


Latest Prev. 
wsale month 
19 66.9 

78.8 
70.8 64.4 
69.2 68.9 


otpers , 1926 


Conada (D.B.8.) 
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_ Makes 
asonal.Ad- 
vance 
While a halt in industrial activ- 
ity was sh in O¢toh 
Finencial Post Business Indes, em 
iia nee theca ati 
n ce m re a e@ 
beginning of the previous month. 
according to repo: furnished the 
Dominion Bureau of yee by 
ding industrial firms throughout 
Dominion, 
Logging Very \Active 


ment occu 
November in 


Particularly tnpettons aereye: does 


at the begi © 
ogging, the increase 


being greater than in any other year P 


on record except 1929. 
Analysis by Cities 

Montreal—Followifg seven months 
of shlaveerepes ‘improvement, the 
trend of employment in’ Montreal was 
downward on November 1. Manu- 
facturing, construction and transpor- 
tation reduced ecpivity, while there 
were small gains in wholesale trade 
and services. 

qnehee City —Second under, monthly 
falling off in employment was re- 
ported, manufacturing accounting for 
most of the contraction, other indus- 
tries recording only minor changes. 
Within the manufacturing group, the 
largest decline occurred within the 
footwear factories. 


Toronto — Most of the gain took 
place in manufacturing, notably in 
printing and publishing, lumber, 
electrical apparatus and non-ferrous 
metal plants, and in construction, ser- 
vices and trade. A decline ate been 
registered at the beginning of Novem- 
her a year ago. / 

Ottawa—Improvement ,was shown 
in construction, and manufacturing 
was also more active. Changes in the 
other group were small. 

Hamilton — Employment increased 
substantially, manufacturing being 
decidedly brisker, chiefly in the iron 
and steel group. 

Windsor—There was a slight be- 
crease chiefly due to reduction in the 
automobile and related jindustries. 


Winnipeg—Employment was slack- 
er; trade showed slight seasonal ad- 
vances but manufacturing, transpor- 
tation and construction were lower. 

Vaneoauver — There was a down- 
ward movement in Vancouver; manu- 
facturing showed a decline, while 
changes in the remaining industries 
were slight. 


New Industries 
and Plant Extensions 


in Canada 


Conipiled Weekly 
By The ial Post 


& ~ 

Canada Creosoting Co. proposes to 
construct a pressure creosoting plant 
in Prince Albert, Sask., at a cost of 
approximately $1,000,000. Construc- 
tion will be deferred pending im- 
roveméent.-in~ business conditions. 

he compeny has lately been experi- 
menting <with ‘the ¢reosoting of Sas- 
katchewan sorere ane is-satisfied with 
the results. Work is pro ing on 
the $2,500,000 addition to 
Courtaulds, ’ Canada, Limited, at Corn/ 
wall, Ontario, It is expected” that 
foundations will be in. by December 
I whén the Dominion Bridge Co. will 
start laying steel for the structure. 
The entire plant is to be ready for 
oe of machinery by March 
15, 4. 


Standard Sanitary Mfg. Co., To-/| Fl 


ronto, is planning the erection of a 
tunnel kiln pottery as an addition 
to the present enamelware. plant in 
Toronto. Work on this addition will 
start shortly. 

Economy. Qils Ltd. which has 
acquired the Economy Oil Co. ‘in 
Alberta proposes to construct an oil 
refinery in Calgary and also a series 
of service and bulk stations through- 
out the province. Drilling will be 


| undertaken on the properties of the 


company in the southern part of 
Turner Valley and if production is 
secured seeeeee, will be done in the 
Calgary plant. It is proposed to con- 
struct a sérvice station at Olds, a 
bulk: station at Red Deer and one 
bulk and one service station at Ed- 
monton with service pumps at points 
between Lethbridge and Edmonton. 
In Calgary, the company now has two 
service stations and a bulk station 


and proposes to construct two more} 


service stations in addition to the 
refinery. E. F. Bowden is president 
of the new company; which purchased 
Economy Oil Co. and its lease hold- 
ings for approximately $100,000. 

Bartram — Products Co., Van- 
couver, officially opened its new plant 
on October 25. The company manu- 
factures paper pags. 

Cow & Gate, British food company, 
will open its.first oversegs branch in 
Gananogue, Ont., provided that rate- 
payers of the community vote in 
favor of a fixed assessment for a 
period of years. The company will 
occupy a manufacturing building that 
has remained idle for some years 
and furnish an outlet for milk pro- 
ducers in that territory. 

Reopening of the plywood factory 
at Songthampton, Ont., will provide 
employment for some 36 men within 
the near future, it is expected. The 
plant has been closed for the! past 
six months and John F. Dowling, of 
Brantford, has made an offer for the 
property. 

Grovesend Steel & Tinplate Co., of 
London, England, may establish a tin- 
plate mill in the plant of Dominion 
Alloy Stee} Corp. at Sarnia, Ont., it 
is reported. No new construction 
would be involved. 


Business Briefs 


en 


Asbestos shipments from Canada 
in September totalled 18,564 tons, the 
highest monthly total on record since 
December, 1980, Shipments in Sep- 
tember, 1932. amounted to 11,001 tons. 
During the nine months ended Sep- 
tember 80, 1938, shipments from Can- 
ada totalled 98,120 | ns, 17.5 per cent 
above the tonna shipped in the 

salt sales by Canadian 
producers at 17,498 tons tn Septem- 
ber exceeded sales in the preceding 
month and sales in September, 1937, 
Shipments during the nine months 
ended September 30, 1983, total 131,- 
831 tons, an increase of 7.7 per cent 
over the corresponding period of 


¥ im sted during the nine 
on s¢ rf dlp day, 933, 
1 Ibs. valued at ° 
18, Of these i , the Unjted 
States supplied Ty cént, Mexico 
309 per cent, British West Indies 
28.8 per cent, Cuba 6.8 per cent and 
Bermuda 6 per cent. : J 
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ei F From Our Own Corseagoadent 
OTTAWA—After main a | tariff 
united front for more than 


ears, the 
et boon pli atte opeu’ ne the 


te tion tariff protection for 
fo Nag fruit and vegetable in- | harm 


Thi, important fact emerged at 
the ‘Tarif? Board. hearing ‘of as | other. 
application from the 
at Ottawa last week, the growers raised the ques- 
tion of tariff by requesting the 
government to give permanent 
statutory form to the special o 
olitical arena but Jt imperils, to | der-in-council tariffs of the 
e invest- | three years. gto nt ont 
been | sed the request along to the Tar- 
iff i for investigation and 
report, 4 
Growers’ Viewpoint 

‘The growers are not dissatisfied 
with the height of the special tar- 
iffs since 1930, but they believe 
their ee might ee tok vi if 
a change in governmen ace. 
The special tariffs are imposed un- 
der Section 43 of the Customs Act, 
which the Liberals are pledged to 
repeal, and the rates and the seas- 
ons are fixed by orders-in-council 
and departmental bulletins issued 
under this section. 

If the section is‘ repealed, all 
special tariffs would be cancell 
automatically. Hence the desire of 
the growers, as ressed in their 
application, to have the present 
special tariffs incorporated in the 
Customs Tariff Act. 

Seasons Gradually Lengthen | 

The position of growers is 
not illogical’ When seasonal tar- 
iffs were applied, for a brief per- 

| iod back in 1926, and steadily since 
1930, no one really knew the av- 
erage seasons in. which various 
Canadian- fruits and vegetables 
were on the market. Moreover, for 
the reason. that protection would 
increase Canadian production, it 
was evident that the seasons would 
gradually lengthen until the maxi- 
mum of ae was Three 
years ence has ht the 
expansion to the poin re fur 
ther production would ost cer- 


the federal 


ome extent, ee 1 
ment of capital which 
made in the industry in the past 


three i 
000,000 Investment 

/The full extent. of this invest- 
ment was not disclosed in the evi- 
dence byt it is believed to approxi- 
mate $20,000,000. In hothouses 
alone, there has been an invest- 
ment of $10, , while in the 
Province of Quebec there are, to- 
day, 15,000 more establishments for 
the production during the off- 
season of onion lots. 

In addition the industry, during 
the past three years, recaj 
tu Canadian storage trade 
and this has involved the construc- 
tion of many large warehouses and 
cold storage ee, This neeeey 
lost to Canadian. growers early in 
the present Sey when improved 
transportation facilities off- 
season importation from southern 
states very cheap, has been re- 
gained under the Bennett tariff 
but is now imperilted by the dis- 
pute which has arisen. 

Jobbers Part With Growers 

For ten years the growers and 
the fruit and vegetable jobbers 
have pulled together in the Hor- 
ticultural Council, presenting un- 
animous tariff proposals to succes- 
sive governments. Last week, the 

bers parted company with the 

owers. The former believe the 
atter desire too much tariff, if it 
is to be in a permanent form, and 
they have submitted an alternative 


Cumulative Jan. 1 to date 
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1,846,367 2,002,026 


|. Transportatieon— 
| $ 102,515,000 $ coe 


oadings (Nov. 25) «... 44,492 
C. P. R. gross earn. (Nov. 30) $ 3,306,000 $ 
C. N. R. gross earn. (Nov. 30) $' 4,090,827 


Me: 
Cc. P. R. net earn. (Oct.) ... $ ° 4cee.t47 s 
C. N. R. net earn. (Oct.) ....$ 2,662, $ 
n and Steel— 
Pig iron, tons (Oct.) 27,002 
Steel, tons (Oct.) 48,496 
Automobile prod. No. (Qct.) 3,682 
Aute Vehicles— 
Passenger, sales, No. (Oct.) 
Trucks & buses, sales, No. 


(Ostober) .. 
Auto, exports, No. (Oct,) .. 


924,041 $ 181,449,663 $ 148,827,784 


3,923,573 $ 14,029,898 $ 14,454,943 
2,692,726 $ | 3,449,958 $ 5,294,555 
160,872 
315,325 
“ 60,871. ° 


6,731 
17,102 
2,923 


102,950 
274,045 
56,473 
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37,779 


5,271 
17,457 


1,312 


412 
2,462 


‘36,893 i 
6,748 | 


38,082,336 


17,888,459 
132,872,400 


$ 
* $0,082,200 


ruction— 
Building permits Wet.) .... $ : 


Contracts (November) 3 


Newsprint— 
Production, tons (Oct.) ses 
Exporté, tons (Oct.) 
Sugser— 
importa, raw, Ibs. (Oct.) ..+ 
Melt. & ship., ibs.* 
Manufactured, lbs.* 


3,056,187 $ 
10,170,400 § 
1,639,701 


157,506 
1,490,170 


; 148,934, 


626,209,300 
737,944,993 
772,487,907 


451,860,000 
638,110,234 
685,908,267 


11,088,837 
4,124,851 


48,444,800 
76,543,030 
115,873.720 


28,612,100 
65,532,210 
112,588,399 


1,721,598 


1,650,557 
528,794 


eur— 
Production, bbls (Oct.) . 
514.568 


Wheat flour exp., bbls. (Oct.) 
Other Industrial Indices— 
Lumbering: Plank & board 
exports, mill. ft. (Oct.) ... 
Boots and shoes, pr. (Sept. 
Petroleum, imp., crude gal. 
{ (October) 


590.14 
13,940,630 


805,328,695 


61,132, 
38,478,675 

9,271,596 
826,277,000 


385,883,998 
406,248,525 
173,181,780 


816.50 
16,071,463 


697,661,284 
68,549,192 


117.32 
2,035.525 
91,713,858 
7,409,192 


5,868,575 
1,210,691\ 


Gasoline sales, gals. (Aug.) ah 61 .862,000 
Trade— 

Imports (October) 41,089,424 $ 

Exports (Oetober) $ 60,213,729 § 

Wheat exports, bus. ‘Oct.) .. 23,805,510 


Leber— 
Employment Index (Oct.) «.» 

Electric Pewer—Output— 
M.Kilowatt hours (Oct.) ... 
nance— 
Failures, No. ( tembed) . 
Failures, Liabilit: (Sept.) & 
Bank debits (Oct.)f $ 00 $ 


2,823,4 
Bond sales ({Nov.) ...... ese. $ 6,567,340 $; 


1,098,500 8 
| ¥ $1.253.000 § 29,858,000 $ 
Ae 


tomobile Financing— 

Used cars (October) . 864,629 $ 

New cars (October) . 722,766 $ 
*Four weeks period, Oct. 14 to Nov. 4. 


J. S. Mitchell & Company 


Geo. W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


Specializing in Mining, Mill and Contractors Supplies 


Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods 


78280 Wellington St. North - SHERBROOKE, QUE. 


55.25 
1,723,202 
85,448,516 
4,553,000 
6,204,016 
1,831,774 
61,668,000 
37/094,525 $ 322,194,364 § 


56,626,095 § 420,160,733 $ 
40,192,415 151,366,940 


90.4 86.7 
14,141,283 


1,585 


1,390,144 12,981,564 | 
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1,793 
26,347,827 $. 30,012,931 
24,652,117 


652,117 $ 21,298,889 
482,391,089 $ 374,328,358 
292,870,000 $ 336,487,006 


9,154,966 $ 
9,262,200 $ 


1,617,786 


166 


192 
2,344,568 $ 2,979,544 $ 


2,367,200 § 


11,669,424 
11,729,662 


BONDHOLDERS PROTECTIVE COMMITTEE 


CANADA STEAMSHIP LINES 
LIMITED 


F iret and General Mortgage 6% Gold Bonds, 
Series *‘A’’, due October Ist, 1941 


NOTICE is hereby that the date on or before whi 
denchaonl to ae ae may be made under the terms of 
Date erate iss as of April 18th, 1933, has been 


extended to Sist, 
cranny argo at ninco tae bot sor 
80, deposit promptly. 
” By Order 
BONDHOLDERS PROTECTIVE COMMITTEE 
Dated November 99th, 1935. 
Room 101, $65 St. James St. W., mean ae 
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As reported in. The Post last! 7, 


8 al se 
le at a moment’s notice 
—more de le, 
Jobbers Disagree 
But apart from this basic ques- 


A papery ae 


| ne ie 
Manads  Wae ms 
| Gtege Beans, 
mod 


foe b 


tion, the board’s heatings sound Stre 


the jobbers: in open ‘ 


required. 

permanent tariff 
by the growérs is merely 
a consolidation of the special tar- 
iffs now in force. They are not 


asking for an increase in protec- elnet 


tio . . 
But the sobbers believe these 
tariffs are~too h. They claim 
that much of the expansion in re- 
cent years is uneconomic. The hot- 
house industry they brand as an 
indefensible for Canada. 
ff on fra 
and vegetables should not 
100 pér cent and they declare that 
present tariffs are much high 


Products Left to Rot 


n many respects the fruit and /* 


I 

vegetable tariff question was re- 
vealed as unique. The ordinary 
tariff arguments do not apply. 
oe the growers readily admit- 

that they now possess a mon- 
opoly of the C market, dur- 
ing their meee season, there 
is no suggestion of price control 
nor is there any evidence that con- 
sumers are paying undue prices. 
Canadian growers produce far 
more produce than the domestic 
market can consume, Prices, un- 
der prohibitive protection, have 
been so low that thousands of tons 
of fruits and vegetables, in the 
past three years ve left 
to rot in the orchards and figlds. 


The benefit of the tariff has n| 
to give the growers a much larger; ~ 


volume of sales, but not at fancy 


prices. 

Provided that Tariff Board de- 
cides the issue of special versus 
permanent tariffs in favor of the 
atter, the choice will lie between 
two proposed tariff schedules. One 
of these is sponsored. by the job- 
bers, and according to them, rep- 
resents 100 per cent protection. 
The other is sponsored by the 
growers and in a consolidation of 
present special tariffs. r 

_ Rival Proposals ‘ 

The ueine table gives the 
rival proposals for the year-round 
tariff on vegetables: 

Jobbers 


Growers 
«. ec. 


. os 
ee le eaeknw~ 
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~ et tel ial tet 
> see aes ad Go 


Caulifiewer, Ib. 
Celery, Ib. 


eee eeeeeeeweee . 


75 
15 


otatoes, cwt. ......scerse 
Sweet Potatoes, Ib. ........ 
Vertables, n.o.p., Ib. 1 1 
During the season when Can- 
adian produce is on the market, 
these so called year-round 8 
are set aside in favor of seasonal 
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GEORGE F. HARDY 
Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


Member 
Amer. Soc. M.E. Eng. Inst. Can. 
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A Man’s Best Gift 


Assured Income 
. for those he loves best 


Surpassing all other Christmas remembrances is one 
gift which Life Insurance makes possible — a definite 
monthly income to your wife and children, guarding 
them forever against want and privation. 

Can you think of. any gift which will bring such 
peace of mind to your loved ones! With. Life 
Insurance you can give them the comforting know- 
ledge that you will continue to support them—even 
if you éannot share with them all the Christmases 
in the future. | 

The Life Insurance plan is both simple and secure. 
Whether you decide on an income of $50 or $500 a- 
month, the exact amount will be paid regularly with- 
out fail—as long as you stipulate. 

_. And, your savings, thu put into Life Insurance, 
ean be converted, should you live, into a pension 
for your own old age. | 

Any Life Insurance representative will help make 
Christmas memorable with your thoughtfulness. 


“GUARDIAN OF CANADIAN HOW 
FE _ One of @ series of messages sponsored by Lije Insurance Compenieg 
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; Annual General Meeting Held : 
4th December, 1933 .. 


The 116th Annual General Meeting of the Shareholders of the Bank 

of Montreal was held in the Board Room at the Bank’s Headquarters. 
On the motion of Mr. H. R. Drummond, Sir Charles Gordon, G.B.E., 

, was requested to take the chair. 
Mr. Ross H. McMaster moved, seconded by Mr. W. B. Blackader, 
that Mr. Arthur Browning and Mr. Henry Rawlings be appointed to 
act as Scrutineers, and that Mr. C. H. Cronyn be the Secretary of the 


Meeting. This was carried unanimously. 
THE PRESIDENT’S ADDRESS ment in anticipation of the decennial 


: revision of the Bank Act. 
Sir Charles Gordon, President, in 


: : I will not take up your time by 
an 
ee the shareholders, said | going into the question of a Central 


Bank very fully, but I would say 
Gentlemen— that in considering the advan s 
You have before you the repo 


rt |? disadvantages it is of first im- 
of your Directors for the year ended 


portance that the banking system in 
operation should be taken into ac- 

October 31st, as well as the state-| count, and in this connection it is 
ment of profits in that period, to-| well to remember that two of the 
gether with the statement of assets members of the Royal Commission 
Pete eA ll of which I trust were Canadians thoroughly versed 

and liabilities, all of which * trus*| in the banking and. economic condi- 
you will find satisfactory having in | tions of this country. These two mem- 
view the exceptional conditions which | bers are not in accord with the rest 
have prevailed of the Commission in their findings. 
P ; see Their intimate knowledge of the af- 

The year-has been a difficult one, | fairs of the country and of the pres- 
but in the later months business in| ent system no doubt influenced them 


general has shown evidences of a/ in their conclusions, 
return to more normal conditions,| Two matters which must be taken 
and I am glad to say that this has — ee are—first, a 
: : of setting up and operating such an 
been reflected in the affairs of your | i, stitution, which cost could not but 
‘Bank be passed on to the public; and sec- 
During the year your Board of ond, the probability that the bank 
Directors have supervised the Bank’s 


would always be under the control 
x of a political party and that its cost 
affairs with the greatest of care, and | of operation and the control of credit 
I have no hesitation in assuring you ore eres “ panier to a 
: inion the provision | influences. e have before us the 
wee * aa a peice ge ise is | example of the Canadian National 
made for bad a * Railways, the cost and 8peration of 
ample to cover all losses for which | which have got out of cohtrol largely 
the strictest prudence would make/ because of political influences. In 
the United States they have a Central 
Bank, the Federal Reserve. It was ex- 
THE ECONOMIC SITUATION pected when this was established that 
: it would be operated without political 
During the year, strange and/jnfluences being exercised upon it, 
startling events have occurred in the | but one has only to look at the huge 
field of finance and economics, par- | ¢xpenditures which have been sanc- 
os larly in the United States. Begin- tioned by Washington and which must 
ticularly in : sana 7 be carried out by the Central Bank 
ning with a run on banks in the State | and the Reconstruction Finance Cor- 
of Michigan which necessitated the| poration, which is virtually a sub- 
closing of these institutions, the | Sidiary of the Central Bank, to see 
; idly beeameé ‘ country-wide how little the elimination of political 
panic rapidly ’| influence is to be relied upon. There 
causing in the month of March the | seems to be only one conclusion which 
unprecedented and until then unbe- a - — = with vepest to the 
Sas 5 ; f every bank in | Situation at Washington and that is, 
ae at eae Tal ain sus- | that the national debt of the. United 
e Unite es po pina States, which three years ago. stood 
pending payment,. To this alarming | gt sixteen billions of dollars and now 
condition, combined with severe trade saa * aban tventy-twe ne 
depression and large unemployment, | Will reach a colossal sum before the 
may be attributed the measures of Poet Vrs aaa thine wixttion. 
the Congress and the drastic plans | pen in Canada. ; 


i hed by Presi- 
for reconstruction launched by Presi TRADE AND INDUSTRY IN 
CANADA - 


allowance. 


dent Roosevelt, and presently in 
process of execution. The United 
States went off the gold standard at 
a time when the country held upwards 


of $4,000,000,000 of the metal, and 
repudiated contractual obligations of 


Turning to the field of trade and 
industry, it is not a matter of opinion 
but of statistical fact that during the 
a year in ee every country 
t t of importance there has been a revival 
bonds issued in terms of gold. of business—in some countries a re- 
deliberate policy designed to depre- | arkeble revival. Canada has shared 
ciate the value of the American dol-| ;,, that revival, trade, both internal 
lar has been pursued tothe point of| 214 external having progressively 
depreciation in terms of gold of improved since February, whem the 
nearly 40%, in expectation that com- |) point in recent yearg was reached 
modity | oe ge rise in aoe Complete returns for seven consecu- 
domestic market in close proportions onths sifice that time are avail- 
to the drop in = — an expecta” | bie, and they show Shat thence seven 
tion not yet realize nr . | months have been months of recovery. 

Other measures wide in scope, in-| As indicating the extent.ofthis re- 
volving an immense expenditure of | covery I cannot do better than refer 
public money, have been taken to | to figures which were issued in Octo- 
revive business and put men back to | her by the Dominion Bureau of Sta- 
work, among them bonusing of farm’ tistics, these being the latest avail- 
products in ‘compensation for reduced | able, They show in seven months a 
production, loans for building con-/ pain in bysiness of 35.5 per cent and a 
struction, loans to railways to pro-/ cain in manufacturing of 65.2 per cent. 


vide equipment, loans to assist in Z 
mortgage payments, and all-embrac- A most. serious situation has de- 
ing codes to regulate the conduct of | veloped in our western provinces, ow- 
industry and trade, hours of labour, | ing to the fact that hundreds of mil- 
scale of wages and rate of profits. nana of ea aes conieeree on 
railways, branch lines and other means 
oe to say, atthoush Sets of transportation, also ypon elevators 
Settee Keto cinketin’ web that there | £7 the handling of the western grain 
Sonat be a sieemnablen of trade with | TOPS these expenditures all being 
other countries if prosperity is to be based on the assumption that the ful! 
restored to the United States, this | SU7P/us of the crop of wheat would 
seems to have been entirely lost sight | #!ways be readily marketable abroad 
of. Although it was expected that at a fair price. Not only have these 
the United States would join with expenditures been entered into, but 
other countries at the World Mone- | legislative buildings, educational es- 
tary and Economic Conference to dis- | tablishments and widespread pro- 
cuss the stabilization of exchange | &tammes involving public commit- 
and the modification of tariffs, it | ments have also been embarked upon 
was considered by President Roose- | on the same assumption. Owing to the 
velt that any discussions along these | gradual closing of markets in those 
lines would interfere with his policy | countries which took the large sur- 
for domestic recovery. It would be.| plus of wheat that Canada had avail- 
unbecoming in me to comment upon able for sale abroad, Canada now finds 
this policy, novel in part and not lack- | itself with heavy stocks of wheat 
ing in courage. e can, however,| which have been increasing from year 
wish it successful fruition because | to year, until at November 10th they 
prosperity in so, vast, so largely popu- | stood at something in excess of 250,- 
lated and so highly developed a coun- | 000,000 bushels. As it becomes more 
os Canada and cela not fall to Bef vive arg, Cear thst it weald be. Se: 
wise to depend so largely upon eat 
sale ite wets. at cers ave in the future, it is of the utmost im- 
the problems which are now ¢on- tan. or begged —— eee. Be 
fronting the United States, such as 2 7: pemeareem 
unempleyment vallef, old abe ‘pen and “broaden the development in the 
r : 
sions, allowances to those who served western provinces. . 
in the war and many other. social Engineering and building construc- 
problems, have already been faced by | tion has been hard hit by. the depres- 
Great Britain and are working out | sion. The rapid pace of this industry 
there in a satisfactory manner. before 1930 resulted in over-building, 
In Europe the situation has been and an extensive revival cannot be ex- 
rendeted obscure by a rapid succes- pected tntil new demand is created. 
sion of events. The disappointing | Governments are not in financial po- 
results of the World Conference, | Sition to undertake erection of public 
Germany’s abrupt termination of the | Works, nor to proceed with important 
Conference on Disarmament and | engineering projects. The industries 
notice of withdrawal from the League | Wholly or partly dependent on con- 
of Nations, the War Debts dilemma | struction are many, and the number 
and uncertainty concerning possible | of skilled artisans large. 


consequences of the experiments of : ; 
the United States have ail combined | ,,O4" Tailayy continue to, struggle 
seindeemaie Ce and financial re- ional line has been from its inception 
, a drain upon the public treasury. Its 
France strives to balance her bud- | debt is upwards of two and a quarter 
get and ping to gold; Germany | billion dollars. Interest on the Nat- 
struggles to adjust herself to a new | ional Railways bonds in the hands of 
—- + merece, with the atti- | the public, plus interest on moneys 
sper ot eee countries further com- | representing outlays by the Dominion 
Pp titi ov nnd ement of the grave | Government on behalf of the National 
iis “ cua “ coe Standing problem of) Railways, together with the operating 
eaten i. th d nding out clearly, | deficit of the railway, amount to ap- 

‘ 4 e definite improvement roximately th ~ 
which “steadily continues in » ¥ the sum of $100,000,000 
Britain. That oe s faith ‘ Great | annually. The pioneer trans-conti- 
Niale, well-eeved etme ie ee nental line, the Canadian Pacific; an 
more been justified. Britain’s credit erie’ bee mia he hs mente aie 
, ef- 


high as ever an on | 5. ie 
has semateet. her re ere ficiency and ability of the manage- 
financial centre of the world. Once | ™e?t since its inception, an enter- 
more, at great sacrifice on the part | Prise which has contributed more to 
of the British taxpayer, the budget the development and progress of Can- 
was .balanced, Government funding | #4 than any other agency, has been 
operations have effected important | Confronted with the unfair competi- 
economies which with a decided im- | tion of the State-owned road to the 
provement in revenue and decreased | disadvantage of both without com- 
expenditure, have given rise to legiti- | pensating public benefit. In this cir- 
mate expectations of a surplus for | cumgtance amalgamation would seem 
the current fiscal year and of some | to be the coursejof commonsense. Par- 
lightening of the onerous burden of | liament has deemed otherwise. The 
taxation.. With industries reviving | legislation of last Session sought a 
di compromise between competition and 
unemployment and rising ex- | amalgamation by means of enforced 
reat Britain carries on while co-operation, and some measure of 
the | economy has thereby been effected. 
the | The entity of each system, however, 
remains, with dual services, dual ex- 
ecutives, dual operating staffs, where 
one would suffice, and the opportun- 
ity to cut cost to bedrock has not been 
availed of. One may hope that co- 
operation will be firmly pressed to its 
extremest limit in the interest of the 
a} taxpayers. ai Tia 
and Taper the! In considering the problem. of.our 
0f Lord Maemillen, the | railways, we should bear continuallv 
being to prepare & ‘report | in mind that wr are the largest single 
recommendations to assist Parlia-| employer of labour in Canada, that 
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[MISSION ON BANKING 
‘CURRENCY 


of Canadian banking 
‘the — ‘outstanding fea- 
Dvestigation con- 

id by al Commission on 
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me ae , On a 
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problem and asset to the extel 
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FOREIGNTRADE | 


In respect to Canada’s f trade, 
significant is the fact that in every 
month since Ap: been 
substantially 
the co 
the same can be 
June last. A 
ot foreign trebee TRea Vans rs in 
of fore e. years » in 
a — sais saueied canes $98,- 

r, imports ex 
466,000, whereas in the Ive months 
ending with October of year ex- 
pone exceeded imports by $125,726,- 

. This reversal in the trade bal- 
ance of $224,000,000 in three years has 
been of incalculable advantage to 
Canada, a debtor country, in maintain- 
ing its credit and the relative stability 


of its currency. Thé swing of trade th 


to Empire countries, a movement en- 


couraged and fostered by the com- i 


pacts made at the Imperial Economic 
Conference in Ottawa last year, has 
been marked. The percentage of Can- 
ada’s trade with British countries in 
the fiscal year 1930 was 34 per cent 
of the whole, while in .1933 it as 46.9 
per cent. The tariff concessions: now 
being given by Great Britain to a 
number of important Canadian prim- 
ary products have proved of nite 
benefit, as has also the rise in sterling. 
Lastly, in this connection may be men- 
tioned the fact that in the seven 
months to October last dutiable im- 
prete declined $24.249,000, while free 
mports increased $6,826,000 compared 
with the corresponding period last 
year, indicating greater industrial ac- 
tivity. in Canada, since free goods 
comprise raw materials for domestic 
manufacture, 


GOVERNMENTS—FINANCE 


Taxation, Federal, Provincial and 
Municipal, continues to press heavily 
upon all kinds of business and ali 
classes of people. . Statistically, the 
situation is startling, expenditure by 
these governments havieg increased 
from $297,129,000 in 1914 to $1,052,- 
623,000 -in 1931, or by 254 per cent, 
while in the same period the increase 
in population was’ 35%. Falling rev- 
enues necessitate new levies to meet 
fixed charges on inordinate debt, and 
budgets remain unbalanced. Demands 
upon our various governments do not 
abate. Care of the unemployed is 
costly. Yet, some slight improvement 
may be noted. Governments have cut 
down controllable: expenditure, rev- 
enues are rising and cheaper money 
has enabled debt conversion into 
lower rate interest bearing bonds to 
be made. There has been a diminu- 
tion in the number of unemployed. 
Rigid economy of all governments 
must, However, persist until the pres- 
ent oppressive weight of taxation is 
lifted, if Canadian trade and industry 
are to flourish. In connection with 
governmental financing may be men- 
tioned the re-entry of the Dominion 
Government into the London money 
market last August with a loan, hand- 
led in that centre by your Bank, of 
£15,000,000. which was largely over- 
subscribed, and the successful placing 
of a domestic Dominidn loan of $225,- 
000,000 in October, of which $170,000,- 
000 was in the nature of a conversion. 


ENCOURAGING SIGNS 


In what I have said, I would not 
have you*think I have struck a. de- 
pressing note. It is much to. know 
that practically the world over trade 
is better than a year ago, and that in 
Canada, for the better part of this 
year, definite improvement in busi- 
ness has been going on: From per- 
sonal observation I can say that a 
number of businesses of which I have 
an intimate knowledge are showing 
marked improvement. : 


THE GENERAL MANAGERS’ 
ADDRESS 


The Chairman then called upgn 
Mr. Jackson Dodds, as Joint General 
Manager, to read the Address of the 
Joint General Managers which was 
as follows: 


Mr. Chairman and Gentlemen: 


On behalf of Mr. Bog and myself 
I have the honour to present to you 
the one hundred and sixteenth annual 
Balance Sheet of the Bank, 


Following are the principal changes 
in the Balance Sheet: 


Our Total Assets now amount to 
$768,500,000 against $769,200,000 a 
year ago,.a decrease of $700,000. 


Quick Assets, comprised of cash, 
call loans, bank balances and high- 
grade securities, aggregate $492,500,- 
000, or 71.15 per cent of Liabilities to 
the Public, compared with 63.46 per 
cent last year. 


Reserves in actual cash total $78,- 
300,000, or 11.31 per cent of Liabilities 
to the Public. The Bank’s traditional 
policy of maintaining a strong posi- 
tion continues to be followed in the 
iriterest of our depositors and in or- 
der that we may at all times be open 
to take on desirable new borrowing 
accounts, large or small, without cur- 
tailing our ability to meet the legiti- 
mate needs of present customers. 


Call Loans at $43,900,000 show an 
increase of $18,700,000. Those in Can- 
ada are up $2,500,000. Others are up 
$16,200,000. 


Our Deposits in Other Banks, 
$25,400,000, are lower by $6,300,000. 


Investments, not exceeding market 
value, amount to $317,000,000, as com- 
pared with $267,000,000 last year, an 
increase of $50,000,000. Dominion and 
Provincial Government Securities are 
up $61,000,000, and Railway and other 
Bonds and Stocks, $3,000,000. Cana- 
dian Municipal Securities and British, 
Foreign and Colonial Public Securi- 
ties other than Canadian are down 
$14,000,000. 


Gurrent Loans in Canada (includ- 
ing advances to Municipalities) total 
$236,000,000, a decrease of $45,000,- 
000. Under this heading are advances 
to producers of primary products, to 
manufacturers and to customers en- 
gaged in all branches of commerce, 
and the reduction reflects the lessen- 
ed requirements of borrowers in these 
classes. 


Current Loans elsewhere aggregate 
$11,800,000, a decrease of $6,000,000. 


Bank Premises are shown at $14,- 
500,000, the same figure as in 1932. 


In valding our assets ample res- 
ervations have been made for con- 
tingencies, bad and doubtful debts 
and depreciation of securities. 


Capital and Rest remain unchanged 
. SOR Penney: and $38,000,000 respect- 
vely. . 


Deposits total $634,700,000, a de- 
crease of $1,000,000.. Notice Deposits 
are down $15,000,000 and Demand 'De- 
posits $2,000,000. Deminion and Pro- 
vincial Government balances are up 
$16,000,000. 


The interest rate on Savings De- 
posits was reduced from 3 per cent 
to 2% per cept as from Ist. May last 
by all the Banks, Z< 


We have over one million deposit 
accounts in Ca which bears tes- 
Gueay, 9 the Soe ane 
policy of main a 
tion and to the q of ita vierice 
rendered. The re in total No+ 
tice Deposits is e ce that many 
are obliged to draw on their savings, 
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CONDITIONS IN CANADA 
- When.-we met twelve months ago we 
back upon a year about which 
the best that could be said was that it 
was ts was little to encour- 
age hope for the yéar which is now 
under review. Notwithstanding the 
apprehentive, outlook, it can now be 
d that improvement has taken 
lace. It would be a greater satisfac- 
on to be able to say that it was 
shared in by all alike. Unfortunately 
is is not the case, but if conditions 
e'sewhere do not interfere, we may 
ook fo to more general improve- 
ment. Canada, whose foreign trade is 
the fifth largest in the world, cannot 
to return to prosperity 
until world trade is resumed on nor- 
mal lines. Every country appears to 
be striving for an excess of exports 
over imports, but this will remain a 
mathematical impossibility. Mean- 
while the greatest treditor nation in 
the world will not accgpt payment of 
debts owing her, in the only form that 
they can be ped, namely, hi goods or 
services, and her money market is 
practically closed to outside borrow- 
ers. 


The wheat crop for all Canada is 
estimated by the Bureau of Statistics 
at 271,821,000 bushels, as compared 
with 428,514,000 bushels last year. It 
has been,a disappointing year in agri- 
culture, and until the debt-paying and 
purchasing power of farmers is re- 
stored domestic business generally 
cannot regain normal activity. 


Commodity prices, which declined 
persistently throughout 1932 and the 
first two months of 1933, showed some 
recovery in March and this recovery 
continued to July, since when there 
has been a minor recession. 


Manufactured goods appear to have 
held most of their midsummer gains. 
Average prices have remained through 
the depression closer to 1926 levels 
than have the average prices of raw 
materials. 


Prices of farm products sank to a 
critically low level at the end of 1932, 
showed- substantial improvement in 
1933, but have receded from the peak 
of July. In September, farm prices 
were below one-half of the 1926 level. 


This. disparity in price movements 
imposes a crushing burden on agricul- 
ae particularly on the grain pro- 

ucer. . 


Largely “as a result of measures 
arising from the ge gar Conference 
at. Ottawa;-prices of animal. products 
not only showed improvement since 
February last, but have risen fairly 
substantially since July. This is a 
welcome development, and it is hoped 
that Canada’s participation” in. the 
yaluable market for bacon and ham in 
the United Kingdom. may continue to 
increase. Full advantage of this and 
other export opportunities offered can 
be secured only by careful study of 
British: markets with a view to sup- 
plying what is. desired, in reasonable 
quantities and at the right time. 


Canada’s trade within the British 
Empire increased by $23,500,000 dur- 
ing the year ended 30th September, 
while the balance in Canada’s favour 
was over $30,000,000 greater than dur- 
ing the previous twelve months. 


On the other hand, our trade with 


the United States: during the same}. 


period decreased by $105,000,000. For 
years. past our purchases of goods 
from them have far exceeded their 


purehases from us, but it is interest-- 


ing to note that the disparity against 
Canada narrowed this year to $50,000,- 
000, as against $92,000,000 in 1932. 


While Canada’s world trade decreas- 
ed, by $110,000,000, her favourable 
trade balance of $126,000,000 showed 
an increase of $84,000,000. 


Tourist expenditures in Canada have 
been on a reduced scale. 


Bank debits since April have been 
well over last year’s figures, reflecting 
increased business turnover. Manu- 
facturing activity is fairly satisfac- 
tory in the light of prevailing condi- 
tions, and particularly in the case of 
tobacco products and,.to a lesser ex- 
tent, flour milling. Canada is the 
second largest manufacturing country 
in the British Empire. Whereas form- 
erly England had to compete in this 
market with zerelga countries only, 
she now has ‘the domestic manufac- 
‘turer to meet. British firms have 
been slow in considering the advis- 
ability of establishing subsidiaries in 
Canada, as compared with American 
corporations which have’ done so with 
profit, 


Imports of wool, cotton and crude 
etroleum have been abnormally high. 


he export market for lumber has im- | Y, 


proved appreciably, largely as a result 
of the Imperial Economic Conference 
held in Ottawa in 1932. Newsprint 
exports to the United States have in- 
creased latterly, but the volume of 
trade and the prices will have to show 
substantial betterment before reason- 
able levels are restored. 


Industrial. employment at the begin- 
ning of November showed its seventh 
consecutive monthly increase. 


Great activity continues in the 
mining of precious metals, and pro- 
ducing gold mines are earning high 
profits. 


New construction is at a low ebb as 
we have an excess of physical equip- 
ment over the needs of our present 
population. 


Commercial failures in Canada for 
the twelve months ending September 
numbered. 2,218, with liabilities of 
$47,263,000-~This compares with 2,42 
failures, with liabilities of $49,684,000, 
during the previous twelve months. 


IMMIGRATION 


During the twelve months ending 
with August total immigration was 
15,467, including 14,086 returned Can- 
adians, compared with a total of 22,030 
the previous twelve months, which in- 
cluded 18,496 returned Canadians. 
Great Britain has a large surplus 
population to distribute over the 
Empire annually and funds are pro- 
vided from public and private sources 
to assist in this distribytion. It is 
apparent that Canada is not attracting 
her share of agricultural families, 
though we are in need of more people 
and have low-priced farms and free 
land suitable for mixed farming, 
where with helpful supervision the 
right type would soon become self- 
supporting. 


CENTRAL BANK 


The postponed decennial revision of 
the Bank Act, which was due in 1933, 
will come before the next session of 
Parliament. In the meantime, Bank- 
ing and Currency in Canada have been 
overhauled by a Royal Commission 
which visitedsevery province of the 
Dominion and listened to the repre- 
sentations of any and all who wished 
fo Eppes before them, including the 

5. 


The distinguished gentlemen who 
comprised the Commission performed 
their task with the utmost patience, 
tact and discretion, and thelr report 
contains a great mass of valuable 
data which will provide an authori- 
tative source of reference, 
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drastic changes. 

tem will be into 

So far asthe tations themselves 
are concerned, there are only ten of 
them, they are national in scope, and 
it is safe to say that they will accept, 
in a spirit of co-operation and good- 
with, w atever decision may be reached 
in the general interest, 


TAXATION 


Governmental bodies, of which we 
have in Canada desides the Federal 
and nine Provincial, over four thous- 
and Municipal, do not all welcome 
advice from yers as to the need 
for economy in spending. Many 
elected bodies seem to feel ‘that if 
they do not spend enough to make 
themselves popular they will be 
ousted and replaced by less capabie 
administrators who might spend more. 
Fortunately this ae not be said of 
all governing bodies, but the growth of 
the tax burden to the point it has now 
reached, which is admittedly the limit 
of endurance, and in some cases be- 
yond it, can mean one thing only, and 
that is drastic reduction in ordinary 
and special expenditures. Budgets 
myst be balanced if credit and ‘sol- 
vency are to be maintained. 


This will involve the discontinuance 
of many outlays for services whit 
have come to be Idoked upon as neces- 
sities, but which we cannot afford to 
pay for and must therefore do with- 
out. These do not include intelligent 
and well administered expenditures 
for relief of the many who, Soreag 
no fault of their own, are temporarily 
denied an opportunity to earn a living 
and must be helped as a matter of 
ordinary course in times like the 
present. 


There is nothing in what has just 
been said thatis not well known to 
members of governing bodies, and its 
purpose is to phasize to citizens 
that in paying taxes (direct and in- 
direct) they do not discharge their 
full obligation; there is still the im- 
portant duty of insisting that the 
same care be exercised in the use of 
public moneys as taxpayers exercise 


In their own personal expenditures. 


‘ 
UNITED STATES 


One of the most potent influences 
retarding recovery throughout the 
world has beén uncertainty, for with- 
out some feeling of assurance as to 
what lies before them prudént busi- 
ness. men avoid making future com- 
mitments. Particularly has this been 
evident in the United States, where, 
with all the equipment necessary, an 
abundance of capital, the widest diver- 
sification of products, and the largest 
domestic market of any country in 
the world, business has been at a low 
ebb. Various, well-intentioned plans 
ofa nature and ona scale never before 
pee in a democratic country are 

eing put into effect, accompanied by 

a promise to try out stil] others if 
necessary to goad business upgrade. 
The undertaking of such a colossal 
and unprecedented experiment is, of 
coursé, théir own affair, and our earn- 
est wish in Canada is, as it may well 
be, that success may. be achieved. 
Failure would have an incalculable 
effect on the morale of the people if 
not liberally discounted in advance. 
Our proximity to the United States, 
and our close association in business, 
cause us to take more than a detached 
ae in the progress of events 
there. ‘ 


A great many in the United States 
stil] think that con.inued patience and 
perseverance in clearing away the 
wreckage caused by the bursting of 
the boom would have been of mére 
enduring benefit than a headlong pur- 
suit of: phantom prosperity. ; 


It would be wholly incomprehen- 
sible if the United States, in spite of 
repeated examples, ancient and mod- 
ern, of the final effects of currency 
inflation, permitted themselves to be 
dragged down. The measured doses 
that have been administered have al- 
ready created a craving for more, and 
it will require a high order of courage 
and stamina to prevent a complete 
breakdown. So much has been written 
and said on the subject of currency 
inflation that it is. not proposed to 
take up your time by repetition 


In March last, banking throughout 
the United States was summarily sus- 
pended. Since that date efforts have 
been made to resume the service, but 
there are still locked up in institu- 
tions, closed or operating on a re- 
stricted basis, ‘deposits totalling 
$2,000,000,000, a sum in excéss of the 
total savings deposits in Canada. 


LONDON, ENGLAND 


The situation in Great Britain is in 
refreshing contrast with that of a 
ear ago. The pound had then reached 
its low of $3.14% in terms of United 
States dollars. Today it once again 
enjoys the confidence of the world. 
Government funding and the low in- 
terest cost of the floating debt have 
resulted in important savings to the 
Treasury. The exchequer revenue and 
expenditure position as at 23rd No- 
vember has improved £46,000,000 over 
a year ago. The adverse balance of 
trade for ten months to October 31st 
at £205,000,000 has been reduced by 
over £31,000,000. Industry in general 
is’ expanding under tariff protection 
and low interest rates. Unemployment 
is steadily forseeree and has lessen- 
ed by over 448,000 in the past year. 
At the same time, the cost of livin 
has increased little, prices of genera 
commodities having risen some 4% 
only during the year. 


Money has been superabundant in 
the, London market during the past 
year and low rates of interest con- 


7| tinue. The Bank of England rate has 


held at 2% and the call money rate, 
which has been as low as % of 1% is 
now about % of 1% per annum. The 
rate for three months treasury bills 
has fluctuated between %4 of 1% and 
the présent 1%. Stock exchange se- 
eurities in general and British funds, 
industrials and home rails in par- 
ticular have appreciated considerably 
during the past few months. The mar- 
ket is held to be in a healthy condi- 
tien, which, however, might become 
somewhat impaired should there be 
any substantial increase in the volume 
of foreign money seeking employmént 
in London. Purchasers of gold con- 
tinue willing to pay a substantial pre- 
mium over the continental parity 
value of the metal for the privilege 
of having it in London. 


Capital issues for the twelve months 
ending 3lst October at £128,848,000 
were some £24,000,000 greater than 
for the previous year. Restrictions 
still egy d concerning the flotation of 
capital idsues but exceptions continue 
to be made in favour of some empire 
requirements. 


The extent of the depreciation of the 
dollar is beginning to be a cause of 
some concern to British exporters 
although they hoped that nee 
low prices of raw materials may 
remain an offset against unfavourable 
effects on British trade. 


FRANCE 


Conditions in France are in some 
less satisfactory than-a year 

ago. ‘A large budget defic iu already 
high taxation, and the difficulty of 
ucing public expenditure, face the 
er 8 fourth government of the 
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CONCLUSION ©. 


It is a wholesome and @ uchy 
exercise to think mistically, 

the annuals of this k, the history 
of former depressions and present in- 
dications fully support the confident 
hope that n times. will return. 
ote must teers - — “ come 

anada’s prosperi 

keeping her Uhh owas tn order and 
on the ability and the willingness of 
other countries to purchase her prod- 
ucts, for we are not without competi- 


tion. ; 


Natural correctives are working to- 
ward world recovery, but many arti- 
ficial barriers still impede progress. 
Economic and , financial disruption 
have been brought about”’to no smal! 
extent by the operations of Central 
Banks under political influence, by 
excessive a quotas, be exag- 

lism bordering on 
ancient tribalism, the stoppage of free 
migsesien of peoples, distrust and sel- 
fishn 


of 
oreign withdrawals of gold 
already begun and 
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ess, by impatience, a loss of in- | Bx 


dividualism on the part of citizens 
and their surrender of independence 
in maa former democratic countries. 


In contrast, Canada is fortunately 
circumstanced in that it is a young 
country, with an abundance of nat- 
ure’s gifts, with a hardy people, self- 
reliant and free of traditional hatreds, 
and with an inspiring past and a 
boundless future. (Applause). 


REPORT ADOPTED 


Tho Chairman then moved, seconded 
by Mr. H, R. Drummond, that the 
Report of the Directors, now read, be 
adopted and printed for distribution 
among the Shareholders. 


The report was unanimously adopt- 
ed. 5 


THANKS TO THE OFFICERS 


Sir William Stavert, K.B.E., then 
moved, seconded by Lt.-Col. G. L. 
Ogilvie, that the thariks of the meet- 
ing are hereby tendered to the Presi- 
dent, the Vice-Presidents, and Diree- 
tors for their attention to the interests 
of the Bank. ~ , 

The Hon. Thonias Ahearn, P.C., 
moved, seconded by Mr. W. A. Black, 
“That the thanks of the Meeting are 
hereby tendered ‘to the General Man- 
agers, the Assistant General Manag- 
ers, the- Superintendents, the Man- 
agers and other. officers of the Bank, 
for their services during the past 
year.” 

The ballot for the appointment of 
Auditors and the election of Directors 
for the ensuing year was then pro- 
ceeded with. 


The scrutineers appointed’ for the 
purpose . reported that Messrs. 
Charles A. Hodgson, C : 
Glendinning, C.A., were duly;appoint- 
ed Auditors, and the following gentle- 
men elected Directors: The Honour- 
able Thomas Ahearn, PG D. Forbes 
Angus, E. W. Beatty, K.C., W. A. 
Black, the Honourable Patrick Burns, 
the Honourable _Henry Cockshutt, 
A. O. Dawson, H. R.. Drummond, Sir 
Charles Gordon, G. B: E.,-Harold Ken- 
nedy, J. W. McConnell, Ross H, Ne- 
Master, F. E, Meredith, K.C:, Major- 
General the Hon. S. C: 

C.M.G., > “Lt ‘ 


$2,074 33,000 

2,000 2,000. 2,000 
76,504 70,706 67,744 
178,127 30,258 8,152 
411,970 387,927 375,560 


590,097 418,185 383,712 
Reserves, etc. ....°37,722 °6,215 14,216 
P. L. surplus 552,375 411,970 387,927 


é $1.78 ~° $0.30 $0.08 

:. *Debit; ‘Credit; %0n 100,000 

shares of no par value, before income tax. 
Net Working Capital 

1933 — 1931 


3 8 
Curr. assets ... 471,902 430,094 431,277 
Curr. liabs. .... 51,182 96,361 132,878 


Work. capital 420,720 333,733 298,399 


Current ratio .. 9.22 te 1 4.46 to 1 3.25 tol 

Financial statement as of October 
31,, 1933, shows a general improve- 
ment over that at the end of the same 
month last year. During the year 
over $100,000 was spent on additions 
and the plant account now stands on 
the books} at $937,717, up from $895,- 
262 in 1932, Current assets are higher 
by $41,000 at $471,902, while changes 
in other items are relatively unim- 
portant. 

Among liabilities, current accounts 
have been reduced from $96,361 to 
$51,182, -Funded debt has been cut 
$14,100 to $463,600. Discount on bonds 
redeemed has been transferred to the 
contingency account which now 
stands at $14,162. 

There is no charge in the issue of | 
common stock, while the surplus ac- 


Sarp 
Prev. surplus .. 


count has increased from $411,970 to 
$552,375 


75. 


‘payable in beth currencies. The 


ao Tete pues campsian 
could be started to get Canadian 
bonds, bearing lower rates of inter- 
Neldlags Tf sect obvi eine bald 

sited, then’ p legislation | 


‘Canadian 
d be 


C.M.G., M:C., C. F. Sise, W.'N, Tilley, |’ 


K.C., Sir Frederick Williamé-Taylor. 

The meeting then terminated. 

At a subsequent meeting of the 
Directors, Sir Charles Gordon, G.B.E., 
was elected President and Mr. H. R. 
Drummond and Major-General The 
Honourable S. C.. Mewburn, C.M.G., 
were elected Vice-Presidents. 

The Executive Committee of the 
Board was appointed, consisting of 
Sir Charles Gordon, G.B.E., Mr. H. R 
Drummond, Major-General The -Hon- 
ourable S. C. Mewburn, C.M.G, and 
Mr._E. W. Beatty, K.C. 
———————————————————— 
PREMIERS ASK 

DOMINION HELP 


REFUND DEBTS 


(Continued from page 1) 
cently elected. The new Govern- 
ment found itself facing a difficult 
financial situation. This could only 
have been expected, of course, in 
view of the peneee that the Tol- 
mie Government with the very 
same problems. 

C. Financial Smoke 

Hon. John Hart, new B. C. fi- 
nance minister, started raising fi- 
nancial smoke shortly after his se- 
lection for the cabinet. He implied 
that Ottawa would be asked to “un- 
derwrite” provincial financing, and 
that he. would attempt to refund 
most of the provincial debt. 

Financial interests began to take 
more than an academic interest in 
the situation. In the West it began 
to be felt that any demand British 
Columbia might make on Ottawa 
might uP into an agitation for 
refunding of all the western pro- 
vincial debts. Apparently Mr. Pat. 
tullo called his conference for this 
very purpose; to get the West to 
present a united front. : 

The underlying implications’ to 
Ottawa are: (1) that budgets can- 
not be balanced; (2) that financial 
assistance is needed; (3) that debt 
charges are too heavy; (4) that 
Ottawa should continue to lend to 
the West or artange ref g of 
provincial debts; (5) that if this is 
not done some default may occur. 

/Financial Viewpoint 

Obstacles would be encountered, 
it is thought, in any scheme to re- 
fund the debts of the western prov- 
inces. First, most of the bonds are 

yable in both Canada and the 


major 

the loans may be held in 

, most of the loans 

are not callable, and only a small 

— matures in the immediate 

ure, 

Clearly there would be the im- 
plication of external compromise 
or default, if all American-payment 
loans were refunded. Even some 
Canadian holders would perhaps 
have to be any refund- 
ing scheme. And because: of the 

valence of bearer bonds it would 


difficult to sort out the Can-' 


adian from the American Holders. 
Moreover, if a refunding of non- 
callable bonds were attempted, 
some measure of coercion 
peohene have to be resorted to be- 


be completely success- 


the depreciation © 


‘is made for a reduction 


ee. 2. > ee : At: 

From ov Own Correspondent 
VANCOUVER.—Premier Pattul- | 
lo invited the premiers of the) 
three prairie provinces to confer | 
with him in Victoria during Decem- 
ber on the question of relief and 
unemployment. The purpose is to | 


8. | draft a policy for the provinces in | 


approaching the federal govern- 
ment for a new financial pro- 
gramme under which the provinces 
may be relieved of at least a por-. 
tion of the heavy burden they have 
been bearing since unemployment 
has become a major problem. 

In the meantime Hon. John Hart, 
new finance minister, is trying to 
reduce the province’s operating ex- 

ses, realizing that little aid may 

expected from Ottawa unless the 
province is able to make its over- 
tures with clean hands. However, 
Mr. Hart has little hope of balan- 
cing the budget unless provision 
in the 
charges that must now be met. 

The province is now faced with 
these unpleasant facts: 

1. A deficit of some $3,000,000 
for the last fiscal year ended March 
$1, 1933. 

2. Unfunded debts of $17,000,000. 

3. Curtailed revenue which al- 
ready this year is $800,000 below 
that of last year. 

4. Municipalities demanding re- 
storation of their former grants. 

5. Hospitals facing bankruptcy 
unless the government extends 
assistance. 
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EARNINGS DO 
OUTLOOK E 


Fails ‘to Show Intered 
Eatned—Carries Defioi 
Forward 


from _operati 

den Paper Co. dropped rey 
) in the year ended Septer 
30, 1933, as compared with $56 o@ 
in 1932 and $77,940 in 1931, Inens 

inves ts Was up to $1 
028 from $12,384 Providing 
earnings of $32,488 which Were ix 
sufficient to cover bond interest 


renee and exchange on J 

unds of $11,265, Asa result ¢ 
company had a loss of $67,235 
com 


with loss of 
1932. Sinking fund 


amounted to $15,900 and 0% 
item, write-off on inventory, top 
$66,550 so that deficit of $149 ¢¢ 
exceeded surplus of $119,499 ». 
ried forward from 1932, |p 
three months ended October 2: 
1983, the company had a gr, 
profit after bond interest. 

It is reported that there is ¢, 
smanerenenst in the Consumption 
paper and a more hopeful , 
for the sale of kraft. os 
company’s, principal product, Th 
situation is in contrast to the « 
ditions prevailing in the early pay 
of the last fiscal year. Income » 
surplus account is as follows. 
Income and Surplus Account, Years F, 
September 30 

1933 


a 
. 


Earn 


$149,687 44 


18. 
167, 


. 1 Deficit. ane 

Working capital is down to $567,1 

from $709,786. Cash is slightly highe 

at $22,999; investments are down ¢ 
$177,855 from $197,447; accounts 


30,195 


eeivable are down to $78,281 fro 
$87,959 and inventories are down § 
$326,414 from $447,140. There is 
slight decline in current liabilitj 
with accounts payable at $2254 
accrued interest at $14,690 and ae 
rued charges at $1,162. Inventory 
wood was written down during th 
year from cost to replacement valy 
. Working Capital at September 36 
1933 1932 

$ $ 

751,87 


415 


Curr. assets 
Curr. liabs. 


709,786) 
Land, water developments, plant and 
buildings are carried at $4,999,601 a 
timber limits at book value of $2,248, 
587. There remain outstanding $1,426 
000 of 6 per cent first mortgage bond 
Capital remains at $5,400,000. Deficit 
of $30,195 replaces surplus of $119,4% 
shown in 1932. Depreciation and d 
pletion reserve is up to $1,0437 
from. $1,027,847 but since the compan 
hes not cut on its limits since 193 
there has been no depletion reservé 
provided since that year. 


U.F.CO-OP. SHOWS 
NET EARNINGS UP 
LOANS REDUCED 


Net Profits Total Dragged 
Down By Creamery 
Branch Deficit 


The United Farmers Co-open 
tive. Co. financial statement to 
considered at the annual meetiagi 
the King Edward Hotel on Decem 
ber 12, chronicles improvement i 
some departments but still show 
no earnings available for dividend 
It does show net earnings at $64; 
237, including creamery royalties 
for the year ended September 3 
1933, as compared with $6,519 im 
the preceding year, and a surplus 
would have been attained by dint 
of reversing the dividend, of $45, 
000 which had been declared and 
transferring the $18,584 remaining 
in the general reserve if it had not 
been that the net operating deficif 
for the year. from the creamer 
branches increased from $34,433 
the preceding year to $61,747 last 
year and had to be deducted. The 
net result of all these bookkeeping) 
transactions is that the deficit w 
reduced during the year from $79; 
553 to $12,941. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Seytember 30 
1933 


1982 


Net earnings 

Add: Liquid. surp. Ont. 
Grain Pool 

Less: Livestk. pool ors. 


Net profit 
Prev. deficit 


6. Unemployment costs likely to es 


rise during the winter. 

7. Promised abolition of “nuis- 
ance taxes” and exemption of small 
income earners from income taxes. 


epeal in U.S. 
Opens Market 
Can. Whisky 


/ 

Official] ending on December 5 of 
the 14 oere experiment of the 
United States nation-wide prohibi- 
tion still leaves wide open for spec- 
ulation and determination the scope 
of export open to the 30,000,000 gal- 
lon surplus of matured alcohol 
which Canada has available for 
United States consumption. All 
Canadian distilleries ve been 
busily shipping whatever whiskies 
they havé been permitted to a 
for medicinal use and now it will 
go legally under the various quotas, 
customs and ‘other pein 
which have Sevenpee. gic of 
events favors admission of Can- 
adian supplies on generous scale to 


meet needs of United States | 


blenders. 

Actual duties are set unti] Con- 
gress meets, but the inflow can be 
regulated by quotas arranged under 


would | the policy of using the United States 


demand to dicker for trade advan- 
tages for the United States; This 
bait. has been made much of in 

pers of this continent and in Eng- 


It.is felt quite likely that what- 
ever advantage may accrue to ex- 
ce will last only until the 

nited States distilleries are able 
to supply all ‘ 


Deficit forward 

* Deficit. 

+ Including creamery royalties. 

Both current assets and ane 
liabilities were reduced during ie 
year, as shown by the following #”™ 


Working C as wt 


238 
tiie 
-_—_ " 
240 
1.09-1 
accounts 


receivable decreased in the ye 


$165,158 to $141,232 and aero 
inventories from $302,408 to he 
Net bank over-draft dro ny anf 
year from $79,064 to 308 080 f? 
secured bank loans from ar 
Oe nesenat payable fe 

74,565 to $47,934. a . 

Capital assets of $614,171 wr 
value have been written 40¥ 
$334,037. Deferred liabilities 
$79,262 covering first mort : 
Guelph, Galt, Wingham, Rent 
Arnprior and Cobden, the Be 
Co. of Canadg and the first I 
bonds of Burgessville Grain Ele 
Balance sheet valuation of 7 
par value common shares }5 

The auditors’ certificate “ 
| quacy and correctness of the 
is given’ with the qualifying Phy 
“Subject to the remarks contal® 
our detailed report of eve" 
Without an inkling as to wera 
renrarks are, the real opinio® 
auditors cannot be gleane¢. 


Sise Elected to Beart 
of Bank of Mon 
From Our Own Correspondent sist 
MONTREAL, —- Charles * 9 
amen wat president, of _ 
elephone Co. of Canada. **. 
elected to the board of directél 
the Bank of Montreal. 


§ 
7,436 


Current assets 
373,021 


Current liabilities ...... 

Working capital 

Ratio i 
Cash was low at $3,129 
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ministers took his 
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venerable premier 
as a matter of course 
were times, of cov 
° Premier Oliver was diff 
' He liked to have things done 1 
if they weren’t he wa:n] 
me an explana 
day his ministers « 
officials were summone: t 
office and asked for t 
for doing or not doing ‘ni 
At times it was irks 
one ever complained—+ 
; ever. 


Ia Financial Business 
of those who did stand u 
was John Hart, th 
man who had been ¢g 
lio of fjmance after th 
Ralph Smith, the vetera 
politician who was as n 
in certain circles as J 
in his. 
had had finan 
early as 1903 he ha 
insurance business i 
, ears on ha 
a general fimancia! busines 
British Columbia capita 
a r farmer, with a 
ir for politics, pride 
on his knowledge of publi 
No one will deny tha 
ie did have a remarkable gras 
i a but Hart was th 
"minister of finance and not Oli: 
\ Byventually came the day whe 
Hart*told his chief precisely that 
Ne Right to Dictate 


| Hart did not mind suggestions 

but he did protest when Oliver as 
gumed the right to dictate. 

' *f€Tam minister of finance I an 

ible for the province’s finan 

policies,” Hart told the pre 

“Tf I can’t run my depart 

ment in my own way you can havé¢ 


resignation.” 

Taken aback, Premier Olive 
hesitated a moment before reply 
-ing. Then he roared with laughter 
- “1 don’t want your resignation,” hé 
said, and s e off, leaving young 
Mr. Hart with the inference tha 
from now on he was boss of his 
department. Never again did Oliver 
to run the financial en 

of the Government’s business, al 
though his advice was usually in- 
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"Back, After Nine Years 


| Hart was minister of finance 
' from 1917 until April, 1924, whe 
he retired to give all his time 
his private affairs. But now he 
back again in his old office and at 
his old job—planning the financial 
sg of British Colunibia as min- 
of finance in the new Pattullo 
- tabinet. 
| Nime years older than when 
) last held office, Hart is still on the 
sunny side of sixty and, accordi 
to his subordinates, he is just a 
| alert as in the old days when 
| Was winning his reputation in eas' 
ern g houses as the brightest 
finance minister British Colum!is 
had in generations. His hai 
| is whiter now, although few of bi: 
friends can remember the 4a} 
| when his hair was anything 
Rearly white. In fact, it used tc 
& saying around the parliamen 
buildings that “Jack” Hart was th¢ 
| “white haired boy of the Gove 
- Ment.” 


Needed John Hart 


Incidentally, Mr. Hart is the on|y 
Member of the Old Guard, with ti 
| @xception of Premier Pattullo, \ 
join the “new deal” cabinet. Pat 
tullo may have made some enem!e: 
when he passed over severa! forme 
cabinet ministers in drawing up hi 
hew ministry, but he made friend 
when he decided that in times lik 
he couldn’t get along very 
well without the safe and relia! 
John Hart, with whom provincia 
finances had been a hobby as wel 
@s a business for so many years. 
Well, Hart will need all | 
knowledge and his experience t 
meet British Columbia's financ 
Situation now, and no doubt Skipp 
ttullo as‘ he scans the econ: 
_ 8kies feels comforted in the kn 
that he has a tried helms: 
at the financial wheel as the : 
. of state rides into the storm. 


Refunding Programme 
| Hart didn’t wait long befor 
into a bold programme o 
rehabilitation. He | 
F a petending, loan to cat 
nmee’s obligations—pr 
ably nig ell single loan of it 
E kind ever to be undertaken by 
Canadian province. 
4 “To deal with our enorm 
: $12,000,000 annual debt it will 
Recessary to embark on a refu 
» ing scheme, probably on the Lon 
market, and the investors ° 
| Be asked to accept a lower rate © 
é on B. . bonds or tak 
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14,028 ; 
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32,488 
88,460 
11,265 


ee 
*67,287 
15,900 
66,560 


$149,687 +48 a8 
119,492 . “167,95 


et | 7 180,195 119,4 


rking capital is down to 
$709,786. Cash is slightly hone 
P2999; investments are down ¢ 
855 from $197,447; accounts 
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59 and inventories are down 
414 from $447,140. There is 
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was written down during th 
from cost to replacement value 
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Down By Creamery — 
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e United Farmers Co-opera 
Co. financial statement: to 
idered at the annual meeting 
‘ing Edward Hotel on Decem: 
12, chronicles improvement ii 
departments but still show 
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ches increased from $34,483 
preceding year to $61,747 last 
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sactions is that the deficit wa 
ced during the year from $79; 
to $12,941. 
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John Hart Controlling ) 

Br. Columbia Money 

First Big Job of Pacific Coast Veteran 
Is Huge Refunding Loan 


By CHARLES L. SHAW : 


Old John Oliver was a severe 
ter when he was premier 
of British Columbia. He set a fast 
for his cabinet and demanded 
Pat they toe the line; and old John 
was the sort of man you couldn’t 
ignore. His ministers took his sug- 
ions as commands, and 
ence to the venerable premier was 
accorded as a matter of course. 
There were times, of course, 
when Premier Oliver was difficult. 
He liked to have th done just 
go and if they weren't he wasn’t 
slow in demanding an explanation. 
Every other day his ministers or 
' pigher officials were summoned to 
Oliver’s office and asked for their 
for doing or not doing this 
or that. At times it was irksome, 
but no one ever complained—that 
js to say, hardly ever. 


In Financial Business 

One of those who did stand up to 
the premier was John Hart, the 
young man who had been given 
the portfolio of finance after the 
death of Ralph Smith, the veteran 
Liberal politician who was as much 
a master in certain circles as John 
Qliver was in his. 

Mr. Hart had had financial 
training. As early as 1903 he had 
entered the insurance business in 
Victoria and six years later had 
formed a genera! financial’ business 
in the British Columbia capital. 
Oliver, a pioneer farmer, with an 
amazing flair for polities, prided 
himself on his knowledge of public 


finance. No one will deny that | f 


Oliver did have a remarkable grasp 


point in the new: financial ’ policy. 
And he added: 


“Tl promise you that there'll 
no repudiation and no. default 
fore every effort we can make’ 
been exhausted to the limit to fin 
a solution for the lem, and 
co es. are with me in this. 


“T’'m still at Br 
Columbis bre 
and it 


Ey 


Es 


convinced 
is the: richest 
‘@-square 
my party to balance 
and restore confidence 
prosperity in the province.” 
Something of Politician 


"As well as being an able 
aint ier Oe Toma 


3 
i 


BF 


found on taking office into a polit- 
ical rebuke against the previous 
administration. 

“Do you know that: I would have 
to sell $17,000,000 worth of: bonds 
to cover up the recklessness and 
incompetence of the late adminis- 
tration, and then there would not 
be a left for. new expendi- 

?” said Mr. Hart: afew days 
taking office. Signed 
cheques-to the total of more than 
$300,000 had been left. unpaid be- 
cause there were. not sufficient 
funds to meet them, he said. The 
sinking funds of the province were 
short to the extent of $3,100,000, he 
claimed. There were credits of 
the superannuation 
5976 to-the teachers’ 
» but no.cash in the 


of the subject, but Hart was the | treas 


minister of finance and not Oliver. 

Eventually came the day when 

Hart told his chief precisely that. 
No Right to Dictate 

Hart did not mind s gratiens 
but he did protest when Oliver as- 
sumed the right to dictate. 

“If Iam minister of*finance I am 
responsible for the pyovince’s finan- 
cial policies,” Hart told the pre- 
mier. “If I can’t run my d . 
ment in my own way you can have 
my resignation.” 

Taken aback, Premier Oliver 
hesitated a moment. before reply- 
ing. Then he roared with laughter. 
“I don’t want your resignation,” he 
said, and strode off, leaving young 
Mr. Hart with the inference that 
from now on he was boss of his 
department. Never again did Oliver 
attempt to run the financial end 
of the Government’s business, al- 
ae his advice was usually in- 

e. 


Nine Years 

Hart was minister of finance 
from 1917 until April, 1924, when 
he retired to give all his time to 
his private affairs. But now he is 
back again-in his old office and at 
his old job—planning the financial 
policy of British Colunibia as min- 
ister of finance in the new Pattullo 
cabinet. 

Nine years older than when ke 
last held office, Hart is stil] on the 
sunny side of sixty and, according 
to his subordinates, he is just as 
alert as in the old days when he 
was winning his reputation in east- 
ern banking kouses as the brightest 
finance minister British Columbia 
had had in generations. His hair 
is whiter now, although few of his 
friends can remember the day 
when his hair was anything but 
nearly white. In fact, it used to be 
a saying around the parliament 
buildings that “Jack” Hart was the 
“white haired boy of the Govern- 
ment.” 


Needed John Hart 

Incidentally, Mr. Hart is the only 
member of the Old Guard, with the 
exception of Premier Pattullo, to 
join the “new deal” cabinet. Pat- 
tullo may have made some enemies 
when he passed over several former 
cabinet ministers in drawing up his 
new ministry, but he made friends 
when he decided that in times like 
these he couldn’t get along very 
Well without the safe and reliable 
John Hart, with -whom’ provincial 
finances had been a hobby as well 
as a business for so many years. 

Well, Hart will need all his 


owledge and his experience to f 
s 


meet British Columbia’s financial 
situation now, and no doubt Skipper 
attullo as' he scans the economic 
skies feels comforted in the know- 
dge that he has a tried helmsman 
at the financial wheel as the ship 
of state rides into the storm. 


Refunding Programme 

Hart didn’t wait long before 
plunging into a bold programme of 
financial rehabilitation. He pro- 
Posed a refunding loan to carry 

€ province’s obligations—prob- 
ably the biggest single loan of its 
ind ever to be undertaken by a 
inadian province. 

To deal with our enormous 
$12,000,000 annual debt it will be 
hecessary to embark on a refund- 

& scheme, probably on the Lon- 

n market, and the investors 

asked to accept a lower rate of 
interest on B. C. bonds or take 
their money dollar for dollar,” said 

r. Hart in announcing the major 


Hart maintains that the gross debt 
of the province is nearer $166,000,- 
000 than $159,000,000, which was 
the — of the previous Govern- 
ment. 


HON. JOHN HART 


Hails From Ireland 

A native of.County Leitrim, Ire- 
land, where he was. born 57 years 
ago Hart came to as a 
outh and was given a job as clerk 
a Victoria insurance house. .His 
shrewdness pusHed him ahead and 
in a few years he was ablé to go 


into business independently as a/| 4 


ner with the late Major Heb- 
nm Gillespie. In 1910 E. D. Todd 
ined therfirm-. now. well- 
own firm of Gillespie, Hart & 
Todd, now known: as Gillespie & 
Hart, was organized. 

In 1916 Hart’ first became con- 
spicuous in politics: by ‘managing 
t incial 
Liberal : 
one of Victoria’s. four members. 
Soon after the new Liberal Gov- 
ernment took office Ralph Smith, 
Premier Brewster’s original finance 
minister, died, and Hart was called 
on to take the post, which he re- 
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There is Plenty of Work to be Done 
: Can Afford to Pay for I 


tend to injure con- 


} 
: in public credit and thus slow down the activities of private 


enterprise? 
In a previous article a 


ts: first that it 


to pay them a dole; and second that 


confidence 
by spending money in le 


rnments must start 
capital goods indus- 


€ Canela Sen Sree c works and been forced to largely aban- 
don the policy of the ditt of finan such a 
now ened ond’ ties Prine i 


A modest programme 

Lara 

5. The British 

"business stimulant but nev 
e. 


is 
further semeidenation te tha 
government fs o 


inister 
spring. ‘ 


posed to large scale public works 
eless is carrying a wh a size- 


programm ‘ 
~ 6. The United States has enthusiastically taken up public works 


as‘an antidote to de 


7. The construction industry in Canada is running at only about 


12 per cent of ca 


following article concludes the discussion by covering *the 


following points: 
The work to be done in Canada. 


Presént costs of construction and the labor side of the question. 
The problems of interest rates and of financing State programmes.? 


The. investors’ interest. 


Is private enterprise the real solution? 


The Work to be Done 


shortly with return of demand for 
space; while $50,000,000 would re- 
agers hous shortage existing 
ut not presently in demand. 
On the basis of the National Con- 
’s 


the bulk of wi wo 
nature of public works. 
Seg Si cc 
whi 
would be federal; $16,000,000 pro- 
ene municipal and 
$105,000,000: private. ification 
of the work which has been held 
up-is as follows: 
Ryman eae 


9,093,767 
263,7 


2,488,734 
eave 2,816,600 7,094,567 
199,906,838 172,612,499 

Some Sound; Some Not So 
The above figures were compiled 


variety of public buildings such as 
0 _ es ar t-offices and of- 
fice buildings. 


any municipalities 
need new or improved sewerage 
and drainage systems, water sys- 
tems, pe ing, munici buildings 
of vario inds. Highway con- 
struction, the improvement of har- 
bors and canals, railway ies 
and grade crossings are also im- 
portant .items. On a number of 
these items it is estimated that sav- 
ings could be made such as in the 
case of the construction of an 
armoury in Ottawa where present 
— are eatmanen te exceed by 
: annually ‘ the carrying 
charges on a new building. 


St. Lawrence Waterway 


One notable exception from the 
list of engineering and building 
works that the National Construc- 
tion Council has. compiled: is the 
Canadian section of the St. Law- 
rence waterways development plan 
which would entail expenditure of 
$145,000,000 by Canada alone over 
a period of ten years. Given the 


approval of the two countries con- 
cerned 


A work could be started 
almost immediately and would be 
the sarees single a whe Pon 
works programme. other 
of work would be the matter of 
flood control such as has been pro- 
poet for ae _ in od 
0, @ pro or which prelim- 
lans have been drawn but 
been postponed for lack 
of financing. is particular type 
of work might call for’ some amount 
of reforestation as well as the con- 
struction of dams and other con- 
struction work. 
Reforestation Work 
Fores experts doubt whether 
a who lan of reforestation in 
Canada is either desirable or feas- 
ible in connection — a national 
programme of public works. In 
connection with flood control pro- 
jects a certain amount of reforesta- 


f | tion could be done but the amount 


municipalities as well as architects, 
and tractors. While 


has | been 


has | slash, _élimi 
hazards 


tained until voluntary retirement in| pe 


1924. 


Financed During War 

Mr. Hart’s adroit financing of 
British Columbia during war-time 
is still well remem Duri 
the war British Columbia 
, but the money market 
was high. Eastern bankers advis- 
ed. the province to take its’chance 
and issue bonds on the market as 
* you won't get high pri 

“You won’ a very ce 
for your beats’ and the interest 
will poet stiff,” the bankers 
told him. “But you'd better take 
your chance now.’ Conditions may 
be worse later on.” 

Mr. Hart, however; had th 
sized‘up differently. He cautious. 
withheld the bond deal, flouted 
advice, and waited for. the market 
to pick up, which it fortunately did. 
British Columbia eventually got a 
good price for her bonds. Indeed, it 
ed gine ae tee of Mr. Hart 

e always a food & 

In a few weeks Mr. Yo bog will 
embark on the b undertaking 
of his career- a eters Be" 
gramme which, before com- 
pleted in one way or another, ma 
assume national s 
political and 


Use Truck Power Brakes. 
On.1934 Passenger Cars 


Utilization of the power brak- 
be system for passenger cars will 
one of the features of the Gen- 
eral Motors line of products for 
1934, it is reported. This power 
raking system will likely be simi- 
to that installed in the 1933 
of yeassie large nck al 
on large truc m- 

bly, the system consists of the use 


of nursery stock available in Can- 
ada is limited and planting opera- 
tions would necessarily be limited 
to the supply on hand. Each pro- 
vincial forestry department has a 
certain amount of work that has 
postponed for lack of funds 
and there is the eager ey that em- 
ployment could be given to experi- 
enced woodsmen in burning up 
tion of other fire 

, the building of trails and 
roads and the extension of present 
communication systems in the for- 
ested areas. While there is ample 
opportunity for experimental work 
in forestty in Canada such work 
could only be done by technically 


a| trained men and the amount of 


unskilled or semi-skilled labor need- 
ed would be quite small. 


To-day’s Building Costs 


Is it cheap to build now? Have 


yeas and materials declined suf- 
ficiently to warrant private capital, 
where ing i 


available, p 
mediately to put up new structures, 
ool peheny eve sce wrt 


ofa 
Difficulties 


themselves though that these rates 
would not last very long if there 
was any volume of work to be done. 
The construction industry is very 
demoralized at the present time 
and one cannot depend on wage 
scales with any degree of certainty. 
If there is any improvement at all, 
the present wage and present 
tions of employing labor 
would tighten up a i 
ately. So, at least, business firms 
ee building programmes 
ee e 


Much Work Done Cheaply 
On the other hand, there is no 
question but that work done at the 
through the ordinary 
(that is, 
a from public relief work) is 
s le to take the pick ved a 
in an particular undoubt- 
edly ach small work is being done 
cheaply and well at the present 


gramme of 
previ or municipal gov- }plant 


‘but the 
t—Role o 


have been made in the past year or 


two. 
Air conditioning, is 
these. if it eat installed ina 
new building the structure be 
obsolete in a few years. On the 
other hand some prospective build- 
er ts ctaalie’ tnekoned aieene, 
sad -tasenily, thes aust of 
on may soon 
scientific Sear 
im 
ion 
back some 
» ft is on t 
an assurance of great 


come. 
For as rapidly as present bui 
‘eink: Wedeutn oheelete, maw cube 


t! replace them. 


Interest Rates and Public Debis 


come decreased about 50 _ cent, 
while governmental iture on 
current account rose 23 per cent. 
So that 35 per cent of the country’s 
total.income was absorbed by tax- 
ation in 1932. 

Also the debts of the govern- 


ments in 
large as they seem able to carry; 
rs to . The funded debt of 
pavers to Heat ities, the 
rovinces, the. Dominion and the 
. N. R. is over $6,000,000,000, 
and child in the country. There is 
also the vast sum of private debt. 
mendously in its real effect bs; 
cause of the decline of prices and 
; * Where is Money? 

Where is the money. to come 
the municipalities nor the provinces 
are ina een to increase their 
already are carrying substantial 
unfunded debt because they have 
moderate-sized bond issues. West- 
ern cities have hardly been borrow- 
markets do not regard their securi- 
ties favorably. Numerous eastern 
countered financial difficulties al- 
enue are 
l r eastern cities now realize 
that how Hay in no position to add 


in some cases too large for the tax- 
an munici 
about $600 for*every man, woman 
And this burden has increased tre- 
incomes in the last four years. 
from? In western Canada neither 
debt substantially. The provinces 
been uhable to market more than 
ing at all, largely because mone 
municipalities have en- 
those in the west. Even some of the 
substantially to their debts. Mont- 


real’s finance committee has pre- 
sented a disconcerting report on 
civic finances. Toronto has only 
$10 or $12 millions statutory bor- 
rowing margin on the basis of 
assessments and these are shrink- 
ing. Only a few smaller, thriftier 
municipalities are in a position to 
borrow freely, and most of them 
prefer tb keep their taxes down. 

Diminishing returns from tax- 
atiqgn in municipalities, provinces 
and the Dominion indicate the 
truth of Mr. Bennett’s admission of 
last spring that “we are danger- 
ously near the limits of taxation in 
this country.” Evidence of this can 
be seen in serene tax ar- 
rears in some’ of the leading cities 
of the Dominion, in smaller rev- 
enues on provincial taxes, in fail- 
ure of heavily increased Dominion 
taxation to produce nearly the esti- 
mated increases in revenue. 

Difficulty of Borrowing 

It appears that most of our Can- 
adian governments could not as- 
sume much heavier debt burdens to 
finance public works and remain 
safely within the realm of solvency. 
And in some cases they would havé 
difficulty borrowing money to fin- 
ance works even if they would. The 
absorptive powers of the Canadian 
bond market are-limited. At times 
last year borrowing was only pos- 
sible at prohibitive rates of inter- 
est. Large scale heat in the 
Canadian market is considered by 
experts to be uncertain of success. 
So much of the credit of our gov- 
ernments has already been us 
during the depression to finance 
deficits, relief and public works. 

It appears, therefore, that bor- 
rowing to finance public works is 
possible only on a very moderate 
scale within Canada. Could we 
borrow abroad? The London mar- 
ket is closed to new issues, although 
Canada was allowed to borrow 
£15,000,000 last summer. There is 
no indication that the British mar- 
ket ya be pees = one 

0 ancing our public wor’ 

The ited States market has 
proved somewhat unsatisfactory to 
Canadian borrowers in the past. 
The American Securities Act would 
hamper and delay financing in New 
York. Moreover the distu con- 
dition of currencies would perhaps 
serve as a barrier to new financing 
abroad. In present circumstances, 
therefore, it would appear difficult 
for us to borrow for public works 
on a scale either in Canada 
or 


Undertaki of any large pro- 
ee ee abbiie sets te Fed 


nee would prove of the great- 
Se hich the public hasca la 
stment interest. Over the las 


an of new work. They have the 
> ar facilities and 


If loans were obtained, there 
would be created the problem of re- 
paying them. Taxation or revenye 

rom the — eee to 7 
expected to pay o oans. 
the past revenues from public 
works in this country have been 
chiefly noticeable for their absence, 

ere is little reason, on past ex- 
se that new 
which would 


are already as | bo 


come in the country, this would 
indeed be a serious problem. 


One means by which public 
uld 


in Canada. 
Australia did it. If the burden of 
peau one were . - 
i n y, say, per cent, by 
arbitrary yalogtion of all interest 
rates, then a portion of this relief 
might be devoted to new borrow- 
ing for public works construction. 
There are, however, cont 
and constitutional obstacles to be 
overcome before interest rates 
could be cut en masse. The hope of 
those who advocate lower interest 
rates is that balanced budgets and 
better government credit in Canada 
and abroad would result. This was 
accomplished by this device in 
Australia and largely by similar 
means in Great Britain. But as yet 
those countries have not seen fit 
to e d the benefits in wide- 
spread public works programmes. 


Cheap Money Necessary 


In the cost of construction of 
ublic works, the interest paid on 
rrowed money would be one of 
the chief factors. The cost of the 
works would depend in a large de- 
on the cost of the money. Now 
t has been shown statistic that 
the cost of money in C. has 
not come down nearly as much as 
the cost of materials. Therefore 
unless interest rates were cut, the 
works would be costing us more 
than they should to make them pay- 
ing propositions. Cheap money is 
conceded to be a prime necessity 
to allow even hopes that capital 
works construction might be able 
to earn its keep. 

If, therefore, works were under- 
taken, with money borrowed at ex- 
cessive rates, it would perhaps be 
necessary to amortize most of the 
eost of construction from taxes. It 
would amount to borrowing at pre- 
depression rates with only the ex- 
pectation of depression revenues to 
pay the cost of the money. 


Dangers of Interest Cut , 
There are dangers in any pro- 
posals to use credit created through 
reduction of interest rates ta add 
to debts by starting public works. 
There is the r that artificial- 
ly favorable conditions for borrow- 
ing might bring on a speculative 
boom. And there would be the pos- 
sibility that governments might 
start to borrow themselves 
practically into insolvency. It is 
axiomatic to say it is easier for 
vernments to undertake to repay 
rrowings than it is for them to 
do it. 
Canada is a debtor country. We 
have not been able to borrow all 


ed|the money required for new de- 


velopment from Canadian inves- 
tors. We might be able to borrow 
more at home if the interest struc- 
ture were lowered. But we might 


comparison with what it would be 
if interest rates, were not cut. But 
ane the dangers ee 

and speculation co avoid- 
ed is conceded to. be doubtful. 

In connection with the financing, 
the important point is that respon- 
sible public works advocates stress 
the importance of a balanced bud- 

as a foundation. In Canada 
ve had so many un 


this | keeps 


works, it ‘has 
resources just the same, 


| The Investors’ Interest 


in a position to,take immediate ad- 
t 


building operations of one kind and 
another. And unlik ther 
of the 
money spent 
eventually 
worker. 
Comes that would benefit 
from institution of any major 
construction programme are too 


numerous to mention. If the work. 


read thousands of small 


G fe 
(Canada), Foundation Co. of Can- 


ada, Geo. A. Fuller Co. of C 


on construction. 
finds its way to the 


anada, | struction wor 


Question is Who Should Start It and Who 
f Private Enterprise is Important 


Anglin-Norcross Co. E. G. M. 
Cape Co., and others. 
List is Diversified 
In the paint field there are such 
companies as Sherwin-Williams 
Paint Co. of Canada, Brandram 
Henderson Ltd., etc. In the special- 
ty field, there are several nati 
Dominion Engineering Works 
n eering 
aul soiee s of th ies, in 
es of these compani ‘ 
turn, works back into a widely 
diversified list of industries. They 
are, in the main, the — buy- 
ers of structural steel, lumber, non- ~ 
metallic structural materials, and a 
host of other products used in con- 


_ The Role of Private Enterprise 


Of all the lines of argument that 
are presented in favor of a@ pro- 
gramme of government public 
works as a means of helping pull 
the country out of the depression, 
the one requiring closest attention, 
would be expressed something like 
this: Canada has always been a 
growing country. Her organization 
is geared to growth, to the continu- 
ous provision of increasing quanti- 
ties of capital goods, railways, can- 
als, houses, roads, sidewalks, 
churches, schools and business 
structures. So large a part of our 
population is normally engaged in 
providing for the growth of the 
country that growth, is a condition 
of life. Not until the men who are 
normally engaged in producing cap- 
ital goods are again at work at their 


be | normal occupations can we hope 


for anything aperesching normal 
conditions of business. Getting 
them back into their normal occu- 
pations is in itself to re-establish 
some of the conditions necessary to 


senqvany. 
ut it is Not Enough 

But any possible programme of 
public works falls far short of re- 
storing the normal activities of the 
men in question. A portion df them 
have always been engaged on works 
of a public nature, but a much great- 
er proportion in the provision of 
capital goods required for business 
or for personal reasons. A public 
works. programme, to the extent 
that it raises costs of construction, 
or to the extent that it creates ap- 
prehension of increasing tax burd- 
ens, or to the extent that it alarms 
either prospective borrowers or 
prospective lenders of money for 
capital ‘ construction, necessarily 
tends to defeat its own object. If it 
is based on borrowing it provides 
an outlet for in 
funds in government securities, the 
rate of interest on which iS auto- 
matically raised by their increase in 
volume, while concurrently rates of 
interest on commercial obligations 
tend to be driven up. 

What Can be Done? 

One is.driven to ask, therefore, 
what can be done to stimulate a 
normal demand for capital goods, 
or if anything can be done in that 
direction? 

The obvious answer is a restora- 
tion of confidence in the future. 

Men commit themselves to the 
purchase of capital goods when 
they have sufficient co nce in the 
future to believe.that they will be 
able to repay money borrowed for 
the purpose, or that they will not 
be crippled in the future by diver- 
sion of their own funds to that pur- 
pose. They are willing to erect 
shops and machinery when there 
appears to be a chance of making 
money out of them in the future, 
and to build houses and furnish 
them when there is a hag ayy that 
they will either be able to enjoy 
these in the futare, or sell them, if 
required. They are wis t0 lend 
money for the purpose when they 
are confident of receiving their in- 
terest, and of ultimately being re- 
paid. All the government has to 
do therefore, is to re-establish con- 
fidence in the future, and the capital 
goods industries will begin to take 
care of themselves. 

Confidence Not Enough 

Unfortunately, the prescription is 
not an easy one to compound, and 
the part government can play in 
compounding it is very limited. And 
requisite as confidence is, it is not 
enough; and if not soundly based 
can be harmful. A swimmer will 
hardly get five yards without some 
degree of confidence in his own abil- 
ity, ‘but all the confidence in the 
world will not enable him to swim 
a mile without ‘something to back 
it up. Perhaps we should not ex- 
mee governments to establish con- 

dence in anything except.the abil- 
ity ,of government itself, in the 
soundness of government finance, 
and in that of the monetary unit. 
Balanced budgets have been talked 
of to the extent of boring many 

ple, but it is still a fact that a 

ced is a most impor- 

tant element in confidence. 
urrency stability is a desirable 
, for not only does the prospect 
uctuating exchanges prevent 
business being done, but it tempts 
into s lation in exchange and 
the short term money mar- 
ket a great mass of restless capital 
which might well be forced into 
permanent investment under other 


long wi . 
stantial return be diverted from or- 


uses. bas 
If there is one field in which direct 


roads adequate td her needs, and 
head office and branch bank build- 
ings sufficient for some time to 
come. There may be as many auto- 
mobiles and as many filling stations 
as the reasonable requirements of 
the population dictate. There may 
be saturation in the radio and in 
other fields. But tens of thousands 
of Canadian families could use more 
and better housing than they now 
have, and would be glad of a chance 
to use it. That is true not only of 
people in the slum and semi-slum 
areas, which exist in all communi- 
ties, from the large cities down to 
the small town, and not only of 
people on small incomes, but also 
of better districts and of people re- 
garded as having comfortable in- 
comes. On the whole, we are per- 
haps better supplied with motors, 
with garages and with roads, than 
with housing. In good times the 
building of more and better houses 
goes on to a tremendous extent, and 
is in fact one of the greatest in- 
dustries of Canada. Now, it has 
fallen to almost negligible propor- 
tions. Re-establigh it, and the cap- 
ital goods industry will have made 
great strides. More than that, cap- 
ital investment will be going into 
something that is definitely requir- 
ed, and not something that might be 
worse than useless, and an actual 
burden. 
What Can Country Do? 

No one will suggest that the gov- 
ernment itself should build houses, 
but many do suggest that cheap 
money might be supplied, and tax 
exemptions arranged for in order 
to stimulate private enterprise. But 
here again there is danger of pre- 
ducing an effect contrary to the one 
desired. It is difficult to be sure 
that houses built through such 


.|means might not prevent an equal, 


or a greater number of houses from 
being built through ordinary means, 
if not at once, at least in the near 
future. Government borrowing for 
such a purpose perhaps sends u 
the basic rate of interest as muc 
as the direct lending tends to lower 
it. Tax relief in one quarter per- 
haps makes tax burdens heavier 
elsewhere. New structures forced 
into existence may depreciate the 
value of existing structures, and 
impair the security for existing 
loans. 

But at least governments might 
consider one angle of the tax ques- 
tion. It is possible that the present 
method of taking care of relief 
costs, divided as they are between 
the Dominion Government, prov- 
inces and municipalities, is placing 
so great a burden on real estate as 
to prevent investment in buildi 
to an extent that otherwise might 
be possible. They might too con- 
sider the effect of various measures 
of. debt relief legislation passed by 
the province. -It is possible that 
these laws are poor the lend- 
ing of money that might otherwise 
be lent, and the exaction of higher 
rates of interest. : 

One would prefer to find, as some 
people profess ¢ find, an easy cure 
for depression by some such simple 
ila as increased government 
spending, or government action on 
currency. But the more any specifi¢e 
palliative is examined and analyzed, ~ 
the greater is the doubt that the 
disease is to be cured by attempting 
to dispose of specific symptoms. The 
greater is the doubt that 

uences of government action are 
either so harmful or so beneficial as 
it is natural for politicians to as- 
sume. There are diseases of the 
body in which care and good nurs~ 
ing amr, date the patient’s life, but 
where the cure is not to be advanced 
by a single day by anything the doc- 


formu 


tor may prescribe. Time and Nature ~ . 


are the real healing agents, and 
perhaps these must still be counted 
on, as in former times for the eco- 
nomic cure, In the meantime, per- 
haps the best the doctor and the 


best ar an the. patient’s 
i 


cool and his feet warm. 


Non-Ferrous Industries 
Production Down 28 p.c. 


Manufacturers of non - ferrous 
metals had production valued at $152,- 
111,317 in 1932, a decrease in value 
of 28 per cent below value of produc- 
tion in 1931 and 39 per, cent below 
value in 1930. Included in this group 
are seven separate industries. whic 
Spereted Se ann mgr 

a employed by the group drop- 
aod to $272,045.41 in 1982 as com- 
pared with $318,395,983 in 1931. The 
number of employees dropped to 26,- 
704 from 34,414; salaries and wes 
to $32,755,103 from $406,111,373 while 
cost of material at works was down 


. ttant of industries in the, 
gtoup is the smelting and refining. of 
non-ferrous metals with a production 
valued at $76,442,076 or 
below the 193! figure. Second in im-' ~~ 

rtance is caateieat apparatus 
n 





the eon- 


government can do is to moons . ss 


per cent ‘ 
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soem 
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~ Classified 


Advertisements 


Classified ads ¢ost 4c. per word 
and figure fot each insertion. 
Minimum ad, $1.75. Add five 
words when box number is 


UNITED GOLD EQUITIES 

OF CANADA LTD. 
a fe hones ore 
clared 


re 


on Jan 
holders’ 
1934. 


JOSEPH BURKE, 
Sec.-Treas. 


Canada Northern Power 


Cerporation, Limited 
Preferred Dividend No. 3 


ICE is here ven that a 
| | NBivisend of 1c" 


SSS ee ine of the 
Ee WITH LONG AND SUCCESSFUL | hes heen 


manufacturing and selling experience | 


Business Wanted 


is in a position to add a new line capable . 

of national and export development. Will WER CORPORA’ 

beret in, ot bar, outlet, Western te :| | 
id tabli ‘business 0! 

ey corners are thinking of retiring. | shareholders of | 

Address in confidence. Box 222, The | | 

Financia] Post. 


Meetings Reported - 
NN 
DIVIDEND No. 25 


HIRAM WALKER-GOODERMAM & WORTS LIMITED 
Hiram Wee: Boe Limited 
Gooderham & Worts, Limited 
Distillers & Bottlers in Bond 
NOTICE is hereby given that quar- 

terly dividend (No. 25) of twenty- 
five (25c). cents a share has been 
declared on the outstanding no par 
value Cumulative Dividend Redeem- 
able Preference Capital Stock of this 
Company. 
This dividend is payable December 
15, 1933, to shareholders of record at 
close of business November 25th. 


with assurance of 
service at al] meetings assurance 0' 
satisfaction. Fees are moderate, For fur- 
ther information f Stenotype 
Reporting Bureau, 481 University Ave., 
Toronto. “ 


= 
DIVIDEND NOTICES 
The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up Capital Stock of 
this Institution has been declared for 


1988, making a total distribution of 
er cent for the current year— 
the Dividend will be payable at the 
Head Office of the nk and its 
Branches on and after Tuesday, the 


ten 


2nd day of January, 1934; to share- 


“holders of record of the 20th Decem- 


> The Royal Bank of Canada | 


: | 
>»SISCOE GOLD MINES! 


ae , i Seek: 
veal, on Thursday, the 21st day of | sieved epepeare samstery oy 


ber, 1933. 
By Order of the Board. 
DUDLEY DAWSON, 
General Manager. | 
Toronto, 16th November, 1933. 


euree 


SOUTHERN 
CANADA 


Preferred. POWER COMPANY 
No. 56 


the quarter ending 30th December, 
‘ Secretary s 


The Canadian Bank of 


Commerce 

The annual meeting of the share- 
holders of this Bank, for the election 
of Directors and for other business, 
will be held at its banking house, 
No. 25 King Street West, Toronto, on 
Tuesday, the 9th day of January next. 

The chain will be taken at 11.30 
o’clock a.m. f 
. By order of Ms 


LIMITED 
of one and one 


By order of the Board, 


| L. 
H, GAN, 
General Manager. | Montreal, November 24th, 1933. 


Toronto, 24th November, 1933. | 


C. HASKELL, 


Board, Secretary. 


AERIS 
DOMINIUN 


iN) Aominion 
OU 


Textile Co. 
ie camera 


A 


ANNUAL MEETING 


HE Annual General Meeting of 

the Shareholders of the Bank 
will be held at the Head Office; 360 — 
St. James Street West, in the City | 
of Montreal, on Thursday, the 11th 
day of January, 1934, at 11 o’clock 
a.m. 


DEVIDEND of One Dollar ($1.00) 
per share, has been declared on the 


of 
ILE COMPANY, ted, for 
December 3ist, 


the quarter ending 

1933, January 1934, to 

M. W. WILSON, ax of record Declinber 15th, 
General Manager. 

Montreal, December 1, 1933. - 


By order of the Boerd, | 
L. P. WEBSTER, 
Secretary. 
Montreal, November 27th, 1933. 


The Ontario Loan and 
Debenture Company 


186th DJVIDEND 


Notice is hereby given that a Quar- 
terly Dividend of 3 per cent for the 
| current Quarter ending 3lst Decem- 
@/ ber, 1933 (being at the rate of 12 per 


Canada 
Permanent Mortgage 
Corporation | 


Quarterly Dividend 
Notice is hereby given that 


oe Dividend of TWO PER CENT for ceht per annum) has been. declared 


the current quarter, being at the/ on the paid-up Capital Stock of this 
rate of Company and will be payable at the 


EIGHT PER CENT PER ANNUM Company’s Office, London, Ontario, 


= <8 eee se ey ao 
on the paid-up Capital Stock of the | Sh#reholders of record of the 165t 
Corporation, has been declared, and | Docomibes,:3988. 

that the same will be payable 


By Order of the Board, 
T. H. MAIN, 
TUESDAY, THE SECOND DAY | 
OF JANUARY | | London, Ontario, 28th November, 1933. 


Manager. 
next, to Shareholders of record at | weenie 
the close of business on the Fif- | 
teenth day of December, 1933. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary. | 


Toronto, November 22nd, 1933. 
|e SE ARSE RENNER 


Dominion Glass Company 
Limited 


NOTICE OF DIVIDENDS 


Notice is hereby given that a dividend 
of one @ uarters per cent (1%) 
has been declared on the PREFERRED 
STOCK of the Company for the quarter 
ending the 3ist day of December, 1933. 


Notice is also hereby given that a dividend 
of one and ome-quarter per cent (11467) 
has been declared on the COMMON STOCK 

pany for the quarter ending the 
| 8ilst day of December, 1923. 


ae 


LIMITED 
NOTICE OF DIVIDEND AND BONUS 


NOTICE is hereby ‘given That a Dividend , The above Dividends are payabl 
of Three (3c) Cents per share and a Bonus | Tuesday, the 2nd day of Souuiey. 1984, ‘to 
of Two (2c) Cents per share on the issued | Shareholders of record at the close of busi- 
wel Stock a. Re Company has been | ness Friday, the 15th day of December, 1933. 
» Payable ember , 1983, to} 
Shareholders of record at the close of busi. | Sy Orth ai the Board. 
ness December 15, 1983. Stock Transfer MERVYN OFFER 
S of the Company will be closed 
December 16 to December 30 ioluaiva: — | Montreal, 28th November, 1933. 


By order of the Board / 


H. E. GREEN, ~/%& 
SunERTES! 


‘Secretary-Treasurer. | 
F Montreal, November 17, 1933. 
Petroleum Corporation 
Limited 


NOTICE OF DIVIDENDS “. 
“A” Preferred 


Secretary. 


Canadian Car & F oundry 
Company Limited 


nese 


Notice of Annual General Meeting aiiuiees tam 

Notice is hereby given that the | 

: | December ist, 1988, has been declared ; 
Annual General Meeting of Share- payable Sonunty 2nd, 1984, to shareholeers 
holders of Canadian Car & Foun- | (2. "zit4 si the close of business'on Decem- 


ber 15th, 1938. 
dry Company, Limited, will be held > “B” Preferred 


A quarterly dividend at the rate of 6% 


i “at the Head Office of the Company, per annum on the Class “B” Preferred 


| Stock of this Corporation for the quarter 
ending December 3ist, 1983, has been de- 
1934, to 


e of busi- 


No, 621 Craig Street West, Mont- 


on record &@ 


December, 1933, at 12 o’clock noon, | ness on December 15th, 19 8, 
Common and Ordinary Shares 


A wake Sen at the rate of 7% per | 
Class “A” Preferred Stock | 
of this Corporation for the quarter ending 


jfrom and after the first pu 
| tion of this Notice in “The Ontario . 


export activity and lo: 
when there has-been 
of trade, With try deliveries 


at a low ebb there fsb at 
than 


Tee ee: ate 


sure on me o— and mit é 
0 re ra 
tis bei * revelved, a diminution in 


- | the Canadian visible supply is likely. 


Overseas markets are paying at- 
tention principally to the outeome 
of Southern Hemisphere. Note, 
however, is being taken of uhfav- 
orable conditions for the wint 
wheat crop in Danubian countries 
and especially in Rowmania. 

*:¢ 6 
United States News Bullish 


PUBLICATION of private esti- 
mates to the effect that the U. S. 
winter wheat acreage is likely to be 
practically as great as last year 
might ordinarily have been, con- 
strued as bearish, in view of the 
emphasis that has previously been 
placed on the acreage reduction 
campaign. It is now asserted that 
additional acreage\put into wheat 
by farmers who did not sign 
reduction contracts will be prac- 
tically as great as the reduction 
actually secured under contract. 
But the unfavorable conditions in 
the southwestern wheat states off- 
set this consideration. It is eae 
ed that in places moisture condi- 
tions are even worse than a year 
ago, and that wheat which should 
be showing a healthy growth at 
this time is in.wretched condition. 


Grain Briefs 


Canadian mills ground 7,345,792 
bus. of wheat during October as com- 
pared with 7,670,545 bus. in October, 
1932. Flour production amounted to: 
1,650,557 bbls. compared with 1,721,598 
bbls. in October, 1932. Grindings of 
corn and buckwheat were higher than 
in 1982 but grindings of oats, barley 
and mixed grains were lower. 

World shipments of wheat and 
wheat flour for the week ended No- 
vember 27, totalled 9,716,000 bus. com- 
pared with 10,128,000 bus. in thg pre- 
yious week and 42,608,000 bushéls in 
the same week in 1932. Shipments 
from North America increased by 
nearly 200,000, bus., western ship- 
ments by 1,400,000 bus., but Argentine 
and Australian clearances decreased 
by a total of 800,000 bus. In the first 
17 weeks of the present crop year, 
world shipments amounted to 171,- 
000,000 bus. compared with 186,000,000 
bus. in the same period of 1932. North 
Americah shipments show a decline 
to 80,000,000 bus. from 18,000,000 bus. 


Iron and Steel Output 


Was Larger in October | 


Pig iron produced in Canada during 
October totalled 27,002 long tons as 
compared with 30,738 tons in Septem- 
ber and 6,781 tons in October, 1932. In 
the first ten months of 1933 accumu- 
lative production of pig iron totalled 
160,872 tons as against 102,950 tons in 
the. same period of 1932. Tonnage for 
1933 includes 140,025 tons of basic 
iron, compared with 68,067 tons of this 
grade made during the first ten 
months of 1932. 

October production of ferro-alloys 
in Canada rose sharply té 9,563 tons 
from ‘the September total of 2,033 
tons. Production of steel ingots and 
direct steel castings in Canada ad- 
vanced 26 per cent during October to 
a total of 48,496 tons. Output in Sep- 
tember was 38,630 tons and in Octo- 
ber, 1982, 17,102 tons. Increase over 
September was entirely in steel in- 
gots while tonnage of steel castings 
dropped. 

Mills are reported fo have operated 
fairly steadtly at about 50 per cent 
of capacity during October and 
volume of business increased although 
orders for small spot tonnages still 
predominated. As in September, bulk 
of orders were furnished by the 
mines but increased demand from 
railways was also apparent. The Do- 
minion Bureau of Statistics index 
number of wholesale prices rose from 
86.2 in September to 86.3 in October 
due principally to higher prices for 
hot rolled and annealed steel sheets 
and tinplate. 


i 
; 
} 
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Incandescent Lamps 
| Had Value of $4,134,008 


Production of incandescent lamps 
|in Canada during 1932 was valued at 
| $4,184,008 as compared with value of 
| $4,699,258 in 198 
| 1980. Imports in 1932 valued at $373,- 

362 were but slightly lower than the 
1931 total of $382,578. ' 
Decline is shown in production of 
both standard and miniature sizes 
of all types. In 1932, 17,102,308 stand- 
ard size bulbs of all types weré pro- 
duced as compared with 18,205,931 in 
1951. In 1932, 6,244,103 miniature 
sized lamps were produced as com- 
pared with 7,255,194 in 1931. During 
1932, only six concerns manufactured 
incandescent lamps in Canada. 


—— — 


NOTICE 
| DEBENTURES FOR SALE 


j 
j 


| 


Township of Toronto offer for 
sale $18,849.39 6% bonds, thirty 
years. 


The purpose of the issue is for 
water installation. Tenders to be 
opened 10 a.m., December 15, 1933. 


Cooksville, Ontario 
J. H. Pinchin, Clerk 


The Ontario Municipal 
| Board 


|_ Notice is hereby given that the 
| Mubielpality of the Township’ of 
|East York, has become subject to 
ithe provisions of Part VI of “The 
Ontario Municipal Board Act, 
1932,” by an Order of The Ontario 
Municipal Board bearing date the 
| 22nd day of November, ee 

ica- 


Gazette,” all actions and 


and $5,096,868 in |- 


Ps tA 


a 
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Australia Plans 
and Federa 
/Growers 
WINNIPEG.--Full details 


rs. The origi 

Can indicated that ap- 

proximately $15,000,000 was to 
turned _. o the oe a 
Ww. growers ous 
forms and that of this amount, $7,- 
000,000 would come from the gov- 
ernment while the remainder is 
expected to be red from a tax 
on flour consumed in Australia. 
This would need to be at the rate 
of about 25 cents a bushel, or some- 
hing over a dollar a barrel on 
flour. The whole amount of $15,- 
000,000 would be equivalent to 
something over ten cents a bushel, 
on the crop about to be harvested. 
‘ There js.no suggestion that the 
bonus is to be used to encourage 
reduction of wheat acreage. Rather 


the | the reverse! appears to be the case 


and the bonus will be more in'the 
nature of encouragement to keep 
on with the production of wheat. 


Past Policy Reviewed 

Australian acreage was stimu- 
lated a few years ago by bonuses 
and by promises, incompletely kept, 
of fixed prices for wheat. Without 
such. encouragement it does not 
seem probable that wheat growing 
would have reached its present ex- 
tent in that Dominion. The step 
was undertaken as part of the Aus- 
tralian policy to adjust her balance 
of trade, by forcing a greater quan- 
tity of exports. 

When the Australian pound first 
depreciated in terms of sterling, 
wheat growers were greatly 
pleased, as their prices in Aus- 
tralian currency. went up more 
rapidly than did the —_ of goods 
they had to buy. Recently there 
have been reports of a great deal 
of discontent on the part of farm- 
ers, as advances in other prices 
resulting from currency deprecia- 
tion tended to catch up with wheat 
prices. 

The latest government action 
seems to be founded upon that dis- 
content, aggravated by the small 
crop now in prospect, rather than 
by any commitments under the 
London wheat agreement. Indeed, 
Australia has no present worries 
under that agreement, as her pro- 
duction for export this year seems 
likely to fall below the quota al- 


lotted to her, 


} 


Says$140,000,000 


Needed on- Farms 
In Saskatchewan 


From Our Own Correspondent 

REGINA.—Prof. E. C. Hope, 
of the farm management depart- 
ment of Saskatchewan University 
has estimated it will take $140,000,- 
000 to restore the 136,000 farms 
in Saskatchewan to their 1929 con- 
dition. 

Farm buildings in the province 
are worth $236,000,000, he esti- 
mates, and it would take $50,000,- 
000 to put them in shape. 

Machinery runs‘ about $2,000 to 
$3,000 per farm and $40,000,000 
would be needed to put such equip- 
ment in shape. 


Need $30,000,000 for Clothing 


Internal fittings have depreciat- 
ed to the extent that it would need 
at least $20,000,000 to bring them 
back to par. Clothing has reached 
the point where it would take $30,- 
000,000 to place it on prewdepres- 
sion basis. 

These estirnates he says do not 
include replacement of horse-drawn 
automobiles or wornout trucks. 

During the last four years build- 

| ings have gone unpainted; machin- 
| ery has been,u that is fit only 
| for the scrap heap; household fur- 
nishings have been cut to the low- 
est minimum and the average stock 
of clothing is at its lowest - point. 
Two reasons forthe depreciation 
have been poor crops and low prices. 
Poor crops have been due to cli- 
matic conditions and insect pests. 
The pests have caused a loss in 
Saskatchewan alone of more than 
$30,000,000 the last two years. 


Higher World Shipments 
Likely During Next Year 


The 1933-34 world wheat crop out- 

side Russia and China is indicated ‘at 
about 220,000,000 busheis less than 
| last year’s production, but prices thus 
| far in world markets have shown no 
| sustained improvement from last 
| year’s levels, says the U, 8, Bureau 
of Agricultural Economic? in its cur- 
rent report on world wheat pros 
pects. In the United States, however, 
there has been a marked improve- 
ment in prices. 

World shipments of wheat to date 
this season have been somewhat 
smaller than last year’s, but a moder- 
ate increase seems likely later in the 
season as supplies from record crop 
| in Europe are reduced, says the bur- 
}eau. World shipments of wheat thus 
| far this season have averaged about 
| 10,000,000 bushels a week, whereas in 
| October and November last year 
| shipments averaged about 13,000,000 
| bushels a week. 
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‘Wheat 
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Prom Our Own Correspondent 


CALGARY/-Premier Brownlee 
Sontoney® last week with 


ps naggze Ba bay iow oe ~ the Lon- 

on wheat agreemen r- 

ticularly as to whether anything 

should be done towards legal re- 
striction of wheat acreage in wes 
j 

joy pe a 

grea i disclosing the 

result of their deliberations, and 

the official statement handed to the 

press was short. It read: . 

“We considered many matters, but 
chiefly the discussion centred around 
the London wheat agreement, and the 
part the provinces should play with 
the federal government by way of 
legislation or otherwise, in seein 
that the agreement is implemented. 


MacPherson Comment 

This was amplified to some ex- 
tent by Mr. MacPherson in the 
course of an interview in which 
stated that conditions were so\sub- 
ject to change that it would-be im- 
possible to make any definite de- 
claration as to policy. He added: 

“All we can say is that we do most 
sincerely want to help the federal 
authorities in every way possible to 
the benefit of Canada as a whole. 
do not think further conferences will 
be necessary, but our meeting here 
today has helped a great deal toward 
the better understanding of our prob- 
lems. We expect to carry on oyr work 
in co-operation with the federal gov- 
ernment through the mails.” 


Federal Responsibility Limited 

Note was taken here of the em- 
phasis laid upon the federal gov- 
ernment in the statements issued. 
It has been generally understood 
here that Prime. Minister Bennett 
had laid upon the shoulders of the 
rovincial premiers responsibility 
or any action that might be taken, 
or not taken, towards acreage re- 
striction, The attitude at Ottawa 
it is believed, is that.the federal 
government has done its part in 
signing th€ London wheat. agree- 
ment in accordance with the ex- 


ARGENTINE PLANS 
TO FIX PRICES 
FOR NEW GRAIN 


Government” to Sell at 
World Level and Pay 
for Losses ~ 


From Our Own. Correspondent 
WINNIPEG.—For some reason 
or other when the latest move in 
the Argentine in connection with 
wheat was announced last week, it 
was taken by some people to be a 
bullish-factor,- and some -buying 
came into the market understood 
to be based ‘on that feeling. When 
more information was available 
there ‘was a tendency to take the 
opposite view. - 
he Argentine government has 
done two things. One is to agree to 
pay the producer of grain fixed 
minimum prices in Argentine pesos 
for wheat, corn and flax. A gov- 
ernment board is aon established 
which apparently is to buy all grain 
at these prices unless the market 


| will take some of it at higher 


prices. Then the gavernment Board 
is to sell the grain abroad at world 
prices, absorbing any loss which 
occurs in the process. 
Settles Marketing Problem 

That seems to settle the prob- 
lem of how the Argentine is to keep 
its engagements under the Londen 
agreement. By buying grain and 
holding it, the government can pre- 
vent more being exported than the 
uota which has been accepted for 
that country. If the government 
proceeds with recently annourtced 
plans for ‘erecting storage eleva- 
tors it will have a place to keep 
the grain~thus acquired, and its 
own difficulties will be those of a 
financial nature which may arise. 

The first fixed price announced 
for wheat was 5.75 pesos a quintal, 
the equivalent at the current rates 
of exchange, of approximately 62 
cents per bushel, several cents 
higher than peereine quotations 
for new wheat, while old wheat, be- 
cause of the poor a of last 
year’s crop, was selling consider- 
ably cheaper. A later despatch sug- 
gested that a lower minimum price 
was to b2 establishehd, 

Peso to Depreciate 

Concurrently it was announced 
that the Argentine peso was to 
allowed to’depreciate to its natural 
level. For some time 
ment had been attempting some de- 
gree of management of the exter- 
nal value of the 
hold it up in relation to the 
ish pound, but recent developments 
in dollar exchange have either con- 
vinced the government that they 
cannot manage the external value 
of the country’s cursency, or else 
that they want to join in the de- 
preciation. race. 

Liverpool Sees Cheaper Wheat 

Liverpool professes to see in this 
development a reason for expecting 
cheaper wheat than would other- 


Winnipeg Grain Prices © 
- Week to December 5 


Crop year from 

| Aug. 1, 105% 
igh Low 

i S : Wheat 

| 685% 54s November 

} 20%, 


| 96 


High 


he | that is legisla 


the govern-_ 


80, tying to | 
rit- 


accordance with th 

terms of that agreement. 
Provincial premiers have been 
told, it is understood, that if any 
legislation me desire : 


acreage 

lack of provincial 

Dominion Parliament be re- 
ested to remedy the defect, but 

that Parliament will not be asked 

to take any greater responsibility 

than this. 


Provinces are Squeamish 


But provincial penises here, . 
e 


sensing the trouble that membefs 
of the legislature might get into 
with their own gonstituents, want 
to see any move towards acreage 
restriction undertaken, not as a 
provincial measure but as a federal 
one. They would be willing to see 
the proposed peeotdare reversed, 
ion passed by the 
local house to confer powers on a 
body which might be appointed by 
the Dominion Government. ~ 
Premier Brownlee has for some 


time been advocating the appoint- 
ment of a Federal eat Board to 


1|take over the marketing of the 


whole wheat crop. It is conteivable 
that. Alberta might decline to un- 
dertake acreage restriction unless 
such a Board is appointed. 


Another reason for declining 
might be the attitude which is un- 
derstood to prevail in Manitoba, 
that farmers there must not have 
any greater restriction forced upon 
them than they have already un- 
dertaken, and the special difficul- 
ties in Saskatchewan which have 
had no crop or very poor crops for 
a number of years. Alberta and 
Northern Saskatchewan may 
more responsible for the Canadian 
wheat surplus than other parts of 
the West, but it is thought eres 
ticable to impose any special ye- 
ductions upon one province or part 
of a province. 


Saskatchewan 
Tests Opinion 
' About Quotas 


From Our Own Correspondent 

REGINA.—Employees ~of the 
Saskatchewan provincial depart- 
ment of ae are eee 
to have addressed meetings in the 
country lately, and to have sug- 
gested that a plan is to be brought 
into effect whereby every farmer in 
the province will have to have some 
sort of a license before he will be 
permitted to any wheat, and 
that his quota will be determined 
in accordance with 
wheat, 

In the absence of any. statement 
on behalf of the government itself 
this is believed to indicate a “kite- 
flying” to test the probable re- 
action if the government should de- 
cide to have enacted at the next 
session of the Pe the 
scheme for whieh the Saskatche- 
wan Wheat Pool has beep pressing. 

Wields Much Power 

That organization is still cred- 
ited with an ability to bring great 
political pressure upon members of 
the legislature, similar to that 
which was exercised when the bill 
to establish a compulsory wheat 
pool, subsequently shown to be out- 
side of government powers, was 
forced through the legislature. 

With a provincial election due 
this summer members of the legis- 
lature will have a difficult choice 
between incurring the displeasure 
of a powerful central organization, 
and offending individual voters. 


wise be obtainable, currency depre- 
ciation in any exporting country 
being always regarded from that 
angle. Some comment suggests 
that it is a move on the part of the 
Argentine to overcome the advan- 
tage supposed to have ac¢rued to 
this country in export business 
through depreciation of the Can- 
adian dollar in terms of sterling, 
but despatches from the Argentine 
make it look more like a matter 
of necessity. 

It willbe necessary to await de- 
termination of the “natural level” 
of the peso under new conditions 
before being able to forecast prob- 

| able results. 
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Grain Trade Year Book 
1. Te any thoughtful student of the 


Canadian or world trade in wheat and 


other leading cereals, the ‘Canadian 
| Grain Trade‘ Year Book, 1932-33 is an 
| invaluable reference’ source. 
The new, volume is the thirteenth of 
| its kind to appear and comprises over 
| 190 pages of closely-packed statistical 
| information covering the crop year 
ending July 31, 1983. Two thirds of 
the book is devoted to a detailed sur- 
vey of Canadian grain statistics under 
the headings: production, deliveries, 
loadings, inspections, receipts, ship- 
ments, prices, stocks, weather, ex- 
ports, ete. The remainder contains 
summary figures for principal for- 
eign countries and the world produc- 
tion and movement of grain. 
Published: by the Sanford Evans 
esa Service at Winnipeg. Price 
1.50. 
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There is a growing demand in Canada for bread baked from Hovis 


‘Flour. Hovis Flour contains a lerge percentage of pure wheat germ 
—widely recom by eminent doctors. Hovis Flour is milled 


and sold in Canada exclusively by 


WESTERN CANADA 
FLOUR MILLS CO. Limited 


Head Office, Toronto Branches from Coast to Coast 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators,of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission’ Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


Jhe Alberta Pacific Grain [ompany |imited 
(Licensed and Bonded with the Board of Grain Commissioners) 
- OPERATING 
375 Country Elevators 
Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds 
Offices 


VANCOUVER 


America Elevator Company, Limited 


. _ WINNIPEG - MANI 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN -+ ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 


Winnipeg Grain Exchange Chicago Board of Trade 
Minneapolis Chamber of Commerce : 


NORRIS GRAIN COMPANY 


LIMITED 
Winnipeg and Toronto 
PRIVATE \WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO, at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
SBSeaegaee&npgeEenmtnkeeeweeaasn a= & 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
: and Terminals 
: Exporters and Shippers 
SMITH; MURPHY COQ. INC. 
. §10 Preduce Exchange, New York 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


© Complete Analyses 
Of Canadian Companies 


The Financial Post Corporation Service company 
analyses will give you complete and detailed informa- + 
tion on the companies 4n which you are interested. 
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All the facts, needed to thoroughly investigate 2 
company are contained in these reviews — history, 
management, capitalization, balance sheets and earn- 
ings statements for seven years, etc. ' 

Analyses are available a few days after the issu- 


ance df a company’s annual report except in the case 
of very large companies when some days are required 
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4nternational Proprietaries 
‘ What is the situation of ! 
tional Proprietaries and what 
for “A” stock? 

International erepoetaris 
223,265 no par value class A 
outstanding. is is $2.60 « 
stock and in addition to the pr 
ential dividend of $2.60 per 

icipation dividends have 

as follows: 10c. in 1929; 
m 1930, another 15c. in 1930, ' 
Se. payments in 1931, and Sc. 
1933. 


.. The company has no funded d: 
‘At the end of 1932 it was not ind« 
ed to banks and had a very str 
working capital position. It is a 
holding company which, throu; 
its subsidiaries, manufactures 
effervescent saline under the tra 
name, Eno’s Fruit Salts, and a m« 
cinal cotton called, Thermogene. It 
has ten manufacturing plants i 
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Atgentine, Brazil and Colombia and 
conducts its own sales activit 
throughout the world. 

Earnings have been quite stea 
igrecent years and an improven 
ia exchange and genera! interr 
tional business would be of help 
the company. Continued prog: 
is expected by the principals. 


Loblaw Groceterias 


T would like to know if, in 
@inion, it would be advisable f 
holder of Loblaw “A” to swit 
the “B.” I was of the opinion that 
A” was the better stock to hold 
i seems the “B” is going high 

ne market. 

While the spread between | 
Market price of the A and B st 
of Loblaw Groceterias Co. has t 
ed to become narrower during 
Past year the class A stock 
Gnued to sell slightly higher 1 
: class B —- and there do¢ 

ppear any likelihood that this 
dition will be reversed. 
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National Milk 


+11 vou kindly let us have any in- 
ieee a were = 
age er cent bonds, due 
frst mer National Milk Products Co.? 
We have been unable to get any in- 
formation at all as to where this 
company carries on business, We 
gould like to know whether the bond- 
polders are ever likely to receive any 
gettlement. 

National Milk Products Co. was 
formerly a subsidiary of Canada 
Dairies, which is now part of Dairy 
Corp. of Canada, When the United 
States raised its tariffs against 
milk products in 1929, it spelled dis- 
aster for National Milk Products 
pondholders whatever might have 
peen their success otherwise, The 
plant could not be sold because of 

loss of the American market. 

Pierest on the bonds was defaulted 

on September 15, 1929, as Canada 
iries had not it, 


Bondholders took over the prop+ 
erty which is located at Gananoque, 
Ont. Canada Dairies losing its 
equity. The National Trust, trus- 
tee for the bonds, closed the plant. 
Jn 1931 an offer to purchase the 

jant was made, and-a meeting of 
pondholders was called by public 
advertisement. The intending pur- 
chaser was unable to raise neces- 
sary — pate} and the 

eme fell throug 

ler, however, there is a chance 
that bondholders may get some- 
thing out of their holdings. The 
plant is still inactive but English 
interests are now investigating 
with a view to h 
trustee. The lish operators 
have had experts look over the 
property, and representatives are 
now about to come to Canada to go 
jnto the matter further. We under- 
stand that it looks as if the pros- 
pects of selling the property are 
fairly good. 


{international Proprietaries 
What is the situation of Interna- 
tional Proprietaries and what are the 
rospects for “A” stock?  ™* 
International Proprietaries has 
993,265 no par value class A shares 
outstanding. This is $2.60 cum. 
stock and in addition to the prefer- 
ential dividend of $2.60 per share 
participation dividends have been 
id as follows: 10c. in 1929; 10c. 
in 1930, another 15c. in 1930, two 
5c. payments in 1931, and 5c, in 


The company has no funded debt. 
‘At the end of 1932 it was not indebt- 
ed to banks and had a very strong 
working capital position, It is a 
holding company which, through 
its subsidiaries, manufactures, an 
effervescent saline under the trade 
name, Eno’s Fruit Salts, and a medi- 
cinal cotton called, Thermogene. it 
has ten manufacturing plants in 
England, Canada, United States, 
Germany, France, Spain, Australia, 
Argentine, Brazil and Colombia and 
conducts its own sales activities 
throughout the world, 

Earnings have been quite steady 
inrecent years and an improvement 
in exchange and general interna- 
tional business would be of help to 
the company. Continued progress 
is expected by the principals. 


Loblaw Groceterias 


I would like to know if, in your 
epinion, it would be advisable for a 
holder of Loblaw “A” to switch to 
the “B.” I was of the opinion that the 
“A” was the better stock to hold but 
it seems the “B” is going higher on 
the market, 

While the spread betweeh the 
market price of the A and B stocks 
of Loblaw Groceterias Co. has tend- 
ed to become narrower during the 
past year the class A stock con- 
tnued to sell slightly higher than 
the class B stock and there does not 
appear any likelihood that this con- 
dition will be reversed. 

The class A shares command a 
more active market due to the fact 
that there are 454,726 shares out- 
standing as compared with 383,300 
shares of the class B voting stock. 
The class A shares are non-voting 
unless dividend is in arrears for 
one year. Chief difference between 
these two classes of stock from the 
standpoint of the investor is that 
the class A shares are entitled to 
cumulative preference dividends of 
50 cents per annum. Then after 50 
cents has been paid on class B 
shares further profits are divided 
equally, share for share between 
class A and class B stock. The cur- 
rent dividend of 80 cents per share 
is paid on both classes of stock, 
and in the year ended May 31, 1933, 
the company earned $1.18 per share. 

earnings were reduced to a point 
Where the company decided to re- 
duce dividends both classes of 
shares would be affected equally 
to the extent of a 30 cent reduc- 
tion i share. Further reduction 
Would then affect the class B shares 
While an annual dividend of 50 
Cents would be paid on the class A 
shares and this payment would be 
the last to suffer reduction. While 
earnings have been lower in the 
current fiscal year than they were 
in the year ended May 31, ‘1933, 
there is no evidence that the com- 


pany will have to reduce its divi- ti 


dends. The class A shares are re- 

mable at option of the company 

at a price not exceeding $50 per 

Share. While some class A shares 

have been retired in the last two 

years, there is no ifidication 

that the company has any intention 
of retiring the entire issue. 


Imperial Bank 
of. rave been considering purchase 
nd stock of eithér the Imperial Bank 
bw do there beste uatienttin e 
ae assessable? r a 
€ report of the Imperial Bank 
Oarntly emus for the year ended 
‘ober 31, 1933, shows earnings 
maintained at ically the same 
rate as in 1932. In the last fiscal 
year, the bank earned $17.20 per 
share, before deduction of federal 
and other taxes and reserve for 


contingencies. After providing 


for taxes and reserves 


urchase from the} with 


were set up for depreciation on se- 
curities and 1932 such a 
a elateee ae — 
sary for year. genera 
statement of the bank showed an 
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improvement in liquid position over | period 


last year and an increase in sa 

deposits. At October 31, 1933, the 
bank -had 199 branches of which 
116 were in Ontario, 38 in Saskat- 
chewan, 22 in Alberta, 12 in British 
oe 8 in Manitoba and three 
scribed capital of $7,000,000 which 
eae up and a reserve of $8,- 


The report of the Canadian Bank 
of Commerce for the ended 
November 30, 1933, is due in the 
latter of December. The bank 
may show some decrease in earn- 
ings from the ren per share earn- 
ed in 1932 before provision for de- 
oats and taxes but it can be 

en for granted that the bank 
would show an improved liquid 
position. Of the bank’s 705 branch- 
es, 306 are in Ontario and 81 branch- 
es are operate in Quebec. The 
bank is also well represented in the 
western provinces and the Mari- 
times as well as having a number 
of branches abroad. The Canadian 
Bank of Commerce has a subscribed 
and paid up capital of $30,000,000 

a reserve of $30,000,000. 
Imperial bahk stock has sold as 
high as $185 and as low as $123 
in 1933 and is currently showing 
at around $142 per share. With an- 
nual dividends at 10 cent, the 
current yield is slightly over 7 per 
cent. Stock of the Canadian Bank 
of Commerce has sold ‘as high as 
$175 in 1933, and as low as $120 
with a current price around $134. 
With an annual dividend of 8 
cent, this stock is selling to yield 
approximately 5.96 per cent. 
banks have drop the annual 
bonus paid in 1930. 
dividend rate has been droppéd 
from 12 per cent to 8 per cent by 
the Commerce and from 12 cerit 
to 10 per cent by the Im I, Due 
to the larger number of Canadian 
Bank of Commerce shares stand- 
ing there is a somewhat more 
active market in this stock than 
there is for Imperial Bank. 
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Quebec. The bank has a sub-| j 


What do you think of the prospects 
of Power Corp. of Canada and will 
the company resume dividends on the 
common stock? 

Power Corp.’s position is not alto- 
gether satisfactory from the — 
of view of the common shareholder. 
The company’s investments have 
depreciated in value, while income 
is on a lower basis. is “no 


mene pecan of a resumption | *° 


of dividends on the common stock, 
while an increased book equity back 
of these shares will depend upon an 
upward move in the stock market 


prices. 
Brewing Corp. 

Would you please give us some in- 
formation about Srewien Corp.? 
We have bought the stock at 5% 
a share. Would you think it right to 
hold until $7 a share? } 

It is always well to take a profit 
on a speculative stock of whose 
future performance you are uncer- 
tain. e cannot predict fluctua- 
tions in stock values because they 
often occur for other than invest- 
ment reasons. 

Brewing Corp. of Canada is a 
holding company for a group of 

the brew- 


h | ing of various types of lagers, ales 


and stouts and the manufacture of 
soft drink beverages. It operates a 
total of 10 breweries, one soft drink 
plant and one bottling plant, the 
latter being in Montreal. Most of 
the subsidiaries were old estab- 
lished breweries taken in by the 
company in @ merger in 1930, 
Some of the objects of the merger 
have been achieved, but high taxes 
and keen competition have been 


Rackets 


Racket: “A trick, dodge, scheme, game, line of business or 
action.”—Shorter Oxford English Dictionary. 


Fountain Pen Rackets 

ovate pens, automatic pen- 

cils and pen and pencil sets are 
not infrequently the lure that rack- 
eteers use to attract a public that 
is looking for bargains. One form 
of such a racket that has been 
operated throughout Canada and 
that has caused substantial losses 
to reputable, if incautious, dealers 
is as follows: an agent for a foun- 
tain pen approaches some reputable 
merchant and rents floor and win- 
dow space to pt the sale of 
his product. e agent may then 
distribute coupons entitling the 
bearer to buy what is presumably 
an expensive pen at a big discount 
on a certain day at the reputable 
store in which space has been taken. 
In another case the sale was ad- 
vertised by handbills which appear- 
ed to have been printed by the local 
store and which described the ex- 
cellent bargain’ which was to be 
had. In every case the prestige of 
the store is used to emphasize the 
merits of the product. 

om day of the ae the bar- 
gain-hunters appear and snap up 
the saetagadine offered. The 
agent cashes in and departs for 
points unknown. Shortly | 
after 'the bargain-hunters discover 
that the fountain pen that they 
purchased at such absurdly low 
prices can be purchased at the same 
price or even lower in other local 
stores. ‘The merchant’ who un- 
consciously backed the sale with 
the prestige of his name is the one 
who suffers, for the irate bargain- 
hunters demand their money back. 
If the merchant is to retain his 
good name he has no other alterna- 
tive than to suffer the loss entailed 
in reimbursing those who purchas- 
ed merchandise onthe assumption 
that since it was sold in his store 
he personally guaranteed the mer- 
chandise. 
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Preying on Widows 
AM in Toronto died seen. 
Three or four oes after 
death there came to his house a 

letter reading in part as follows: 
“Herewith one pen and pencil set 
as ordered. | 
“We understand from our agent 
that this set is intended as a present 
for your wife and we feel sure that 
this splendid gift will be treasured 
and will give her years of unfailing 
service. 
“Kindly remit $5, the cost of the 


The member of the family who 
was looking after the financial af- 
fairs of the deceased was suspici- 
ous. He wrote to the pen company 
asking for a copy of the original 
order, He got this very ingenuous 


~~ 6 

The agent who controlled the To- 
ronto district at present is working 
in the northern part of the province 
and it would be inconvenient for him 
to call on you. 

“We do not ask for a signed order. 
You refer to the death of the late Mr. 

We are extremely sorry to 
hear of Mr. T..)...’8 death since 
placing the order. 

“Under these circumstances, of 
course, we cannot Id his heirs 
under any obligation unless they feel 
that there is some reason why the 
et retain this pen and pencil 
set.” 


earned $11.20 per share and paid! tion. 


firm carrying on this racket simply 
looks over the obituary notices in 
the papers and then mails a set, 
together with his form letter and 
the bill for $5, addressed to each 
person who has recently died leav- 
ing a widow to mourn him. 

It is apparently his hope that the 
widow, somewhat touched by her 
late husband’s thoughtfulness in 
wishing ‘to make her a surprise 
present, will keep the pen and send 
the $5 without question. 

The set in itself offers no in- 
ducement to anyone at all familiar 
with this type of merchandise to 
buy it at $5. Similar sets were on 
sale in a Toronto store this week 
at 98 cents. The Financial Post 
took the set, sent out by this 
racketeer, to the original manufac- 
turer. He explained that the set is 
manufact to sell to jobbers at 
$15 - dozen but has recently sold 
at $12 per dozen as an introductory 
offer. The jobber would ordinarily 
sell to retailers at around $22 per 
dozen, and could have sold recently 
at $19 a dozen without reducing 
his margin of profit. 

* * ak 


Policy Becomes Big Business 
poutcy, favorite gambling past- 
time of New York’s negro popu- 
lation, has been brought to Canada 
by Detroit racketeers, according to 
the Toronto Daily Star sports editor. 
Comparatively simple in plan thi8 
method of gambling is icularly 
suited to the racketeer by whom it 
has been introduced in many cities 
in the United States. The rings 
controlling “policy” cater to the 
small players who may wager any- 
thing,from a dime up. With daily 
ay-offs the policy players come 
ck ‘regularly for more, lured by 
the big odds that reward the win- 
ners. 

According to a description of the 
way this racket is worked in De- 
troit the chief o tors remain 
under cover while districts are 
allotted to agents who in turn con- 
tact the men who deal with the 
public. The policy addicts pay in 
their money ee cigar stores, 
pool rooms, individual agents and 
other sources and choose a number 

such as 654. The 
winners are those whose number is 
the same as some predetermined 
portion of published daily returns 
such, for example, as the number 
of shares sold on a stock exchange. 
Each player recei a ow 
payment of his s and if is 
fortunate enough to pick the cor- 
rect sequence of numbers he is paid 
off on presentation of this receipt 
on the basis of 400 for 1; $40 for a 
10 cent bet. The winners must be 
ped off if the game is to continue 
n good repute with the gambling 


fraternity and the odds are so grea 


i B - i 
t 
or sll? 
interest being 


Famous P 
olen ieiaart 
Is there any danger of 
passed? Shia 


& Sate & ae 


a ae 


Contains a diversified list of Canadian 
: t Corporation securities 


I have had shares in Bloom Lake |} 


Consolidated Mines for some years, 
but they have been unable to raise 
sufficient capital to develop the 


, | Property. 


but since A rls the 

cities the new p ys being 

exhibited apparently are getting 

results. sy iby Yared a 
Erctcsel ant Stfort ie be! 

every effo: ng 

ee Seek 


terest. 
The new president, N, L, Nathan- 


son, had a deal to do with | dated 
building up Eocene in the first 


place and has just returned to it 

r an absence of several years. 

He an of increasing. revenues 

ma y as soon as business is 

more active and on a more stable 

basis and employment is more dif- 

In many movie houses rates 

Have gone up without cutting at- 

penne noticeably. That may help 
ou 


Union Trust Co. 

I hold a few shares of Union Trust 
Co. Up’to the time they discontinued 
their dividends the first of this year, 
I regarded this stock a good property 


own. 
Recently I notice reported in the 
market reports in The Post one or 
two sales at $40 and $30 per share. 
Is this drasti¢ drop in market value 
just in sympathy with all bank and 
trust company quotations or is there 
some. recent development which is 
causing such a drop in value of their 
stock, 
The market for the shares of 
Union Trust Co. has never been 


Hof water trom this 


Now, so say officials of the com- 
pany, they can get plenty of capital 
rom United States sources, provided 
the shareholders pool their stock until 
June 6, 1934, 


<I do not understand why this-is|' 


necessary, and am suspicious of this 
scheme, but the company says it is 
one of the conditions of the financing, 
and that they cannot get capital else- 
where. I would appreciate your advice. 


Government and 

attractively priced. 

This issué of the Booklet contains also a 
Chart ing the course of Sterling 
and American during the past 
sixteen years. z 

; Copies of our Booklet upon request. 


Dominion SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 


new financial S man 


The 

considered by Bloom ‘onsol 
Mines has attractions if 
ene we ra! gg ongg that the 
wo e company 
enough funds to complete the pro- 
gramme. It is common practice to 
1 the shares ou g in or- 


r to, aid new financial pro- | their 


grammes, offered by unnamed Uni- 
ted States interests. We have yet 


particularly active since there’ are 


only 4,000 shares a 
c y 


most of these shares are 

held. During the current year only 
75 shares have been traded on the 
Toronto Stock Exchange, the last 
sale having gone through at $25 
pet share. In view of the ae 
the company is not paying divi- 
dends and is understood to be hav- 
ing some difficulty with its mort- 
gage investments in Western Can- 


ada there has been very little de-| I 


mand for the company’s stock gnd 
as a result when shares are put on 
the market they can only be sold 
at a substantial discount. 

The extent to which the com- 
pany’s investments have been af- 


"DISEASED | 


15 King Street West, Toronto 


MILLAR, MACDONALD & CO. 


CHARTERED ACCOUNTANTS ~ 


WINNIPEG ' 


MANITOBA 


WILTON C. EDDIS & SONS’ 


Established 1895 


CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
TORO OTTAWA WINDSOR 


it is almost impossible to nate 
the loss atthe present time since 
arrears of interest and principal 
might be paid to the company if 
prices for farm. showed 
any material upturn d 1934, 


METAL] 


Are.you drawing your 
Hot Water from a tank 


like this ? 


Sihery 


ays Crystal 


ao YOU SEE an actual photograph of a section of 
the inside of an ordinary hot water tank which 


had only been in use 
pitted, corroded, eaten 


a short time. The metal was’ 
with rust. The outside of this 


tank showed no signs of the corrosion which was 

going on within. Can health and hygiene go hand in 

hand with a tank like this? 

How much better to draw your hot water supply from 

a gleaming Monel Metal Tank. It is absolutely rust- 
roof... good for a life-time. Made from the same 


utiful metal,as the 


the model kitchens everywhere. 


Monel Metal Sinks you see in 


' 
Why pat up with rust-reddened hot wafer which may 
tuin the fine clothes in your laundry? Why take a 
chance on tanks which may develop leaks at night 
when water pressure is greatest, with consequent 
damage to floors, ceilings, wallpaper, curtains, rugs. 


For safety, economy and permanent 
stall a Monel Metal Hot Water Tank now. 


ion, in- 


See them on dis; in the showroom plumbing jobber 
Mee aeeee di sion 


Manufactured and soldby ~~ 
~ GENERAL STEEL WARES 


MONTREAL 


TORONTO - 
Londoa 


OT W. 


Wianipes Calgary 


New 
MONEL 


A 

Aaa ae 
Vancouver ms J 
elie 


| CANADIAN NICKEL PRODUCTS LIMITED 


, 


25 KING STREET WEST, TORONTO ~ 


A Subsidiary of 


. ’ ae WP A 
if ‘ 379 ¢ 


a 


A 
15 WELLINGTON STREET WEST 


CLARKSON, McDONALD, CURRIE & COMPANY 
MONTREAL and QUEBEC 


Accountants 


Chartered 
E. R: C. CLARKSON & SONS 


uthorized Trustees and Receivers 
TORONTO 


INCO News 


Interesting mew uses © 

Nickel and Monel was 

in industry and bomes 
4 


Inconel Storage 
Tanks for Distillery 


The Coulter Copper & Brass 
Company are constructing 
a number of 800 gallon gin 
storage tanks for G.E. Gi 
Limited of England, who 
06 OS af new plant 
at Toronto. These storage 
tanks will be built of 
Inconel, the new of 
International Nickel which 
has super-resistance to cor- 
fosion, 


aT 
Monel Metal Wine 
Measures 
The Quebéc Liquor Com- 
mission have aieaed re- 
ed orders for Monel 
etal wine measures, sup- 
lied by Messrs. P. Page of 
ontreal, 
mas 5 


Nickel Steel Mine 
Cages in French 
, Mines 
Use of Nickel Steel parts 
has saved 30 to 40 percent 
in the weight of mine cages 
used by the Cie. des Mines 
de Rothe-la Moliere in 
France, without sacrifice of 


A foundry in Montreal 
secured orders for some 
Nickel Iron castings. A 
stranger saw these castings 
being machined, and was so 
impressed that he has since 
placed orders for Nickel 
Cast Iron with the same 


foundry. 


Monel Metal Soda 
E r 
eee Gen ese: 
.». recently in- 
stalled Monel Metal Soda 
Fountains in the Columbia 
CigarStore,C.P.R.Windsor 
Station, and the Park 
ine Chalet, 


“as 
Monel Metal Pump 
Shafts 


Recent installations of 





pe 
WESTERN EMPIRE 
Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: © 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


Winnipeg’s Newest Hotel 
The Marlboro 


In the Heart of the City 


Construction 
Plan 


Boropean 
Rates te Raeaing ee Thee 


paper manufacture 
“Sampson 
White 


Envelope” 


has a bond finish; is car- 
ried in two weights; is 
brilliant white; is opaque, 
and has the unusu qual- 
ification of having the 
‘ strength of a rag content 
bond three times the price. 


Toronto Envelope Co. 
LIMITED 
366 Adelaide St. W., Toronto 


On Guaranteed 
Certificates 
' Safe beyond ques- 
tion and uncondi- 
tionally guaranteed 


Send for descriptive circular 
withoat obligation. 


THE 


STERLING 
TRUSTS 


CORPORATION 
Sterling Tower, TORONTO 


Manufacturers of 
INDUSTRIAL 


and 
HOUSEHOLD 
Cottons - 
in Canada 
for over 


TWENTY-FIVE YEARS 


DOMINION 
_ TEXTILE 


MONTREAL 
TORONTO 


WINNIPEG 
VANCOUVER 


TOOLE, PEET & CO. 


FINANCIAL AGENTS 
and Valuators 


Esta 
CALGARY ADA 


Investors Chronicl 


Has the Largest N "as . 
et Sales of any 

Salen 5 ae 

OVERSEAS FINANCE 
Special Correspondents 
in all F Centres 
2a rire rec oe 

THE PUBLISHER, 

INVESTORS’ CHRONICLE, 


20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


; 
By the tated Pe Lease, FLA 


J. P. LANGLEY & CO. 


C. P. ROBERTS, C.A. 


Chartered Accountants 
——— 


Offices 
~ McKINNON BUILDING 
Elgin 5305-6 


1}Crown Trust 


Wins in 
Stand No Interest on 
Claim 


Frem Our Own Correspondent 

MONTREAL.—Holding that no 
interest can accrue on claims after 
liquidation, the Court of Appeal 
has rendered j t in favor of 
the Crown Trust Co., as er 
of the Dominion Gresham Guaran- 
tee and Casualty Co., in the case of 
Percy Hermant. The court held 
that a pene ofthe Dominion Gre- 
waco wan | ae in Herm A 
‘avor guaranteci e payment o 
principal and interest on a $55,000 


mortgage granted by Central Sites 
Development Co., of Toronto, can- pe 


not be collected for an amount in 
excess of the capital plus interest 
accrued to the date of liquidation. 

The finding of the Court of Appeal 

establishes an important principle 
of general interest in co; on 
with liquidations and of cular 
interest in connection with insur- 
ance business. 
History of Case 
In November, 1927, Percy Her- 
mant lent to Central Sites Devel- 
opment Co. $55,000, upon a promis- 
sory note maturing on May 21 
1928, and bearing interest at the 
rate of 7 per cent per annum. As 
security for the note the obligor 
granted a mortgage on its building 
in Toronto.* The note fell due on 
May 21, 1928, and was not paid. 
The guarantee company was order- 
ed to be liquidated on May 30, 1928. 
Mr. Hermant filed a claim for $55,- 
091 being the capital amount plus 
interest at the rate of 7 per cent 
to the date of liquidation, and an 
additional claim for interest accru- 
ing after liquidation until payment 
of the indebtedness. 

The liquidator acknowledged 
claim for $55,091 but refused to 
collocate the claimant for any fur- 
ther amount for interest after the 
date of liquidation and called the 
claimant before the Superior Court 
under the provisions of Section T& 
of the Winding-up Act. 

Last Feb Judge Cousineau 
dismissed the liquidator’s conten- 
tions and gave judgment for the 
creditor claimant for the interest 
on the sum of $55,000 at 7 per cent 
from May 30, 1928, until paid. In 


| view of the amount at stake in the 


present case exceeding $20,000 and 
of there being similar questions in 
other cases involving over $70,000, 
the liquidator appealed to the 
Court of King’s Bench and its ap- 
peal has just been unanimously 
allowed. 


Insurance 
Problems 


7 } 
Insuranc@ questions of genera! inter- 
est submitted by subscribers of The 
Financial Post will be answered in 
this column, Other enquiries will*be 
answered by mail. A three-cent stamp 
oe be to cover a direct 
reply. 


Social Welfare and 
Economics 

In your editorial of a few weeks ago 
you stated your opinion that the Gov- 
ernment should not sell annuities as 
it cost the taxpayers money. 

As most annuities are from $40 to 
$65 a month, is there not a real sav- 
ing to the country since these people 
do not draw the old age pension? 

In all fairness the Government 
should be encouraged to have the 
people save and buy annuities. 

An article which appeared in The 


‘| Financial Post dated Nov. 4, 1933, 


which reviews the whole trend of 
opinion at Ottawa in respect of the 
government annuity branch, may 
help to answer your question re- 
garding our editorial in a recent 
issue of The Financial Post. 


_ It seems to us that there is an 
important difference between a def- 
inite thrift plan such as you sug- 
gest .which would counterbalance 
the federal payments on agcount of 
old age pensions and the present 
competitive method of selling gov- 
ernment annuities In Can the 
deficits on which are surreptitiously 
made up out of consolidated rev- 
enue funds and for which an un- 
known liability is being piled up by 
the use of an obsolete mortality 
table. 

If the government is eventually 
going to use the annuity branch to 
encourage thrift on a nation-wide 
scale and obviate the need of an old 
age pension system, probably such 
a plan has much to recommend it. 
The matter would hinge on whether 

social purpose justifies bad econ- 
omies — the essence of the N.R.A. 
experiment in the U.S.A. 

In the meantime, however, there 
seems no good reason why. the an- 
nuities branch should mot be put 
on a sound business-like basis. 


In the one case, there would be a 
virtual state monopoly on the small 
annuity business while larger an- 
nuities would be sold as now 

ugh the regular life insurance 
c els. There would be no con- 
flict. As it is now, it would seem 
that the government is surrepti- 
tiously bonusing a branch of c 
business in direct competition with 
existing life companies. 


Shaw, George Baldwin—of Reed, 
Shaw & McNaught, Toronto, died sud- 
denly. Born in Toronto in 1869, he 
entered the insurance business in 
1894 in the organization founded by 
his father. Nine years later he 
formed a partnership with C. B. 
McNaught, doing business until 1906 
under the name of Shaw & McNaught. 
In that year a merger with J. B. 
Reed & Sons brought into existence 


the present firm of Reed, Shaw & 


McNaught. 


y R. J. MeCormack, casualty super- 
intendent in Montreal for the North 
British & Mercantile Insurance Co. 
and allied companies, died in Mont- 
real, November 22, aged 48 years. 
———— 


Feldspar production in the first 
nine months of 1933 totalled 5,518 
tons or 74 tons below the total for 
the same period 1932, ; 


Silent Interest Suffers 
“In Close Corporation | 


Active Sachi ‘Should Bh de aes 
| Agreement With A u r 
; inp 


(oe er 
By R. M. HAULTAIN 


tion demand handling 
gloves, It is not a bridge party 
topic. 
Family Viewpoint Considered 
This article summarizes the fac- 
idered from the view- 


zed ’ 
of the surviving partners in the 


business. 53 
When the partner dies, if no stock 
purchase agreement exists between 
the 
1, 


i ired assed; 
e Business worries confronting 


e; 

4. Survivors usually. too busy to 
keep wife informed on all factors 
affecting the business. She finally 
feels that her welcome has worn 
out at the office arid that it is diffi- 
cult to keep in close touch. 


Four ‘Courses of Action 

There are four main courses of 
action open to her or her repre- 
sentatives: 

A. To leave her interest in the 
business; i 

B. To buy the survivors éut; 

C. To sell her interest; 

D. To force liquidation. 

Her fecieke we eincely be 
based pel ey ether the sur- 
vivors hold control or whether the 
estate holds control. 


When Survivors Hold Control 

Course A—When control rests 
with the survivors and she and the 
executors elect to leave the inter- 
est in the business, the following 
factors demand consideration: 


1. Risky investment for a widow. h 


Not likely to provide a regular in- 
come, particularly during -depres- 
sion cycles. . 

2. The survivors or their succes- 
sors may decide to swing the prof- 
its into reserve, expansion, or into 
salary increases rather than into 
dividends. 

3. The survivors as a rule prefer 
to bring their own sons along i 
the business rather than the sons 0: 
the deceased. 

4. The survivors may prefer not 
to diseuss all business plans wi 
the widow or her representatives. 

§. The survivors are in a position 
to disregard the advice or requests 
of the estate heirs or their repre- 
sentatives. 

6. The survivors may, through 
circumstances Bayeiee control, lose 
the estate capital. , 

Course B—When the survivors 
hold control, if the question of buy- 
ing them out is considered by the 
widow and executors: 

1. Failure of the business would 
mean serious capital loss to the 
estate; . 

2. Loss of continuity of manage- 
ment; 

3. New management problem; 

4. Severe restriction of bank an 
trade credit; as 

5. Employee apprehension, if new 
management inexperienced, wou 
result in inefficiency. : 

Course C—When the survivors 
hold control, if she and the executors 
decide to look for a buyer for the 
estate interest: 

1. Survivors, supply: firms or 
competitors are probably the only 
market; 

2. The survivors cannot be ex- 
pected to offer much, as they do 
not need more voting stock and 
-could probably buy on their own 
terms by waiting: (One survivor 
would probably buy if he could se- 
cure control himself by the pur- 
chase). 

8. Can the survivors pay cash? 
If not can they offer satisfactorily 
secured promissory notes? _ 

Course D—When the survivors 
hold control, if the widow and ex- 
ecutors decide to realize by forcing 
liquidation: 

1. There is alosstoall; _ 

: 2. The employees lose their liveli- 
ood 


Cun. Life Cuts 


ests to competitors who see a 
chance to acquire the firm cheaply 
for merger purposés, thus elimin- 
ating competition; 

5. Estate conservation and ag- 
gressive business management do 
net ride well in the same boat; 

6. Exceptional tact is needed on 
both sides to avoid misunderstand- 


tence B—When the widow and 
executors hold control and offer to 
buy the survivors out: 

1, Wisdom doubtful, widow might 
lose capital; 

' - Continuity of management is 
lost; ' 

3. Credit would then be seriously 
curtailed; 

Se might find that it had 
an effort to keep firm going; 

5. Who would manage firm suc- 
cessfully? 

Course C—When the widow and 
executors hold control and decide 
to sell: 

1. Highly desirable if no son old 
enough to take hold; 

2. Always difficult to get a good 
price when sale follows death; 

3. Can survivors pay cash? If not 
can they offer satisfactorily secur- 
ed promissory notes? 

4 Could a reasonable price be 
secured from competitors, or would 
they play a waiting game? 

. Could an outside buyer be 
found before the business deterior- 


urse D—When the widow and 
executors hold control and decide 
to liquidate: 

1. Fraction of value is usually 
realized; gee 
2. Employees lose their liveli- 
ood, F 


The Solution 

The Business Life Insurance 
Trust Agreement eliminates these 
problems for the deceased’s fam- 
ily as it does for the survivors. It 
transfers automatically the de- 
ceased’s interest to the survivors, 
for cash, on a fair valuation method 
as defined in the a ment. 

The whole problem is solved for 
the deceased’s family as follows: 

1. The estate gets cash ipstead 


th | of stock; 


2. Trustee securities can be 
Bought immediately; 

8. Full value is obtained for the 
interest; 

4. Goodwill is valued as outlined 
in = agreement and capitalized for 
cash; 

5. The widow can have a sure 
income free from business hazards, 

_ 6. She will ear freedom from 
business worries of a most harass- 
ing nature. : 

. Her continuous fight for rights 
is avoided, ) 

It becomes apparent therefore 
that a Business Life Insurance 
Trust Agreement is highly desir- 
able from the viewpoints both of 


d| the survivors and of the family of 


the deceased. 

The agreement, being revocable 
‘by mutual consent, can drawn 
to cover the time until a son is 
qualified to assume management. 
It can then be dropped and the cash 
taken out of the insurance-policies 
which have €inanced it. : 


This is article four of a new 
series on Business Insurance, writ- 
ten for The Financial Post by R. M. 
Haultain. The next article of this 
series will examine three methods 
of financing the agreement which 
sells the interest of a deceased 
‘close corporation shareholder to 
the survivors/ 

Mr. Haultain is associated with 
the Toronto office of the London 
Life Insurance Co. 


More Apples for Egypt 

The second test shipment of New 
Brunswick apples for Egypt, boxed and 
specially selected and packed by the 
provincial Department of Agricul- 
ture, has gone forward and will be 
followell by a third, according to 
present intentions, 


Interest Rate . 


Leaves Dividends Unchanged 


Continuance of the 1933 dividend of dividends selected by the 


scale for holders of participating 
policies, is announced for the first 
six months of 1934 by the Canada 
Life Assurance Co. The same scale 
will be employed as during 1933. 
Another’ important announce- 


ment is that the rate of interest on | f 


dividends and proceeds of policies 
left on deposit with the company 
will be 4% per cent. per 
annum as compared 
per cent last year. This new 
rate applies' where interest pay- 
ments me payable during the 
first 6 months of ees ; 
Maturity and persistency divi- 
dends which were introduced in 
1933 are also being continued and 
under annual dividend policies will 
be larger in 1934. Maturity -divi- 
dends will be equal to the sum of 
the 1933 and 1934 annual cash divi- 
dends or paid-up additions, depend- 
ing on the method. of application 


Operating in Quebec, Ontario, Manitabe, 


assured. 

Persistency dividends, as in 1933, 
will be 50 per cent of the corres- 
ponies maturity dividends and will 

payable in 1934 on policies 
twenty-five and thirty years in 


orce. ’ 
Under pae-peek dividend policies 
the basis employed in 1933 for ma- 
turity and persistency dividends is 


5| continued in 1934. 
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a! Get them from any agentof the 
& most Banks 


Ts) Reir cal Pacific 


an, 


Alberta and British Columbia 


‘FIRE 


Agents 
Write Eastern Branch, 2 


AUTOMOBILE 
Insurance in force over .;........ 
S lorce over 


WINDSTORM 
ort eevvcecene aeecees $250,000,000.00 


in Ontario 
Toronto St., Toronte, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Head Offico—Wawanesa, Man. 


Caricature by Cecil 


JAMES HECTOR LITHGOW 
The only business career which J. H. Lithgow has ever known has been 


row good money after bad in| with the Manufacturers’ Life Insurance 


o. After many happy years 


at Trinity College School, Port Hope, he apprenticed himself as a clerk 
in the actuarial department of the Manufacturers’ Life in 1908. In 1919 
he became assistant actuary and in 1924 he assumed full control of that 
highly important department of a life company set-up. By 1930 he 
was assistant general manager of the company as well as actuary and 


in 1931, following the sudden death 
eral manager. } 

His standing 
the 


among life insurance men may be 
string of initials after his name: A.I.A., A.A.LA., 


of J. B. McKechnie, he became gen- 


uged in 


"AS, and by the 


by the 


fact that for the second year in succession he has been re-elected presi- 


dent of the Canadian Life Officers 


’ Association. 


Kighteen Fire Classifications 
Show Improvement in 1932 


Although fire insurance losses 
in Canada were 7 per cent higher 
or the average last year than in 
1931, a lower loss ratio was re- 
ported for 18 out of the 27 classifi- 
eations for which data is collected 
by tHe federal insurance depart- 
ment at Ottawa. The figures are 
contained in the annual survey gf 
fire insurance risks made by G. D. 
Finlayson, Dominion Superintend- 
ent of Insurance. 

Best experience of the year, by 
classification, is that for breweries 
and malt houses, in this grouping, 
loss ratio for all federally licensed 
companies in Canada was but 6.5 
per cent, or less than one-tenth of 
the 66.8 per cent loss ratio of the 
previous year. The five-year aver- 
age for this classification shows a 
loss ratio of 55 per cent. 

Many Groups Improve 

Other important groupings to 
show improvement both for the 
year and against the 5-year aver- 
age follow: 

Wholesale stores, and all mer- 
cantile risks other than retail 
stores. 

Canning factories. 

Flour and oatmeal! mills. 

Grain elevators. 


CLASSIFICATION OF FIRE INSURANCE RISKS I 


Pre 


Written 


1 

Dwellings : , 

(a) In protected municipalities 

(b) In unprotected municipalities .. 

(c) All other dwellings & farm prop. 
All other 2 & 3 year risks 
Mercantile risks: 

(a) Wholesale storgs, warehouses etc. 

(b) Retail stores 

(c) All other merc. risks 
Breweries & malt houses 1 
Boot & shoe factories 
Canning factories ’ 2 
Confectionery & biscuits 
Flour & oatmeal mills 2 
Grain elevators 1,0 
Laundries eos 1 


1,3 


Sawmills 641,707 


q 


Eaameber YATES see decscdecaqecesese 


Machine shops, etc. ......cbecscessce 692,887 


Mining 5 
Pork packing & curing 

Pulp & paper 

Street-car barns 

Tanneries 

Wood-working plants 

Woollen & knitting mills 

All other mfg. risks .......seeeesees 
All other 1 yr. & short risks 
Sprinklered risks 


Total 
tRegistered reinsurance deducted. 


3,2 


9,306,254 
3,186,489 
2,925,948 
2,657,650 


9,528,716 
1,006,365 


Laundries. 

Machine shops. 

Pork-packing and curing plants. 

Street car barns. 

Tanneries. 

Wood-working plants. — 

Two and Three-year risks other 
than dwellings. ' 

Lumber Yards Costly 

Worst loss ratio for the year was 
shown by lumber yards which rolled 
up a 208 per cent ratio in 1932. This 
compares with a loss ratio of 62 
per cent in 1931 and a five-year 
average of 69 per cent. : 

One of the best comparative 
showings for the year was that of 
tanneries. The 1932 ratio was only 
21.5 per cent as compared with 171 
per cent a year ago and 85.4 last 
year. 

Foreign Companies Hit 

Losses anal according to 
whether insurance companies were 
of British, foreign’ or Canadian 
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Strengthe 
Stability 


Assurances in Force (Dec. 
31, 1932) $517,967,974.09 
Assets $132,198,392,72 
Surplus Funds and Con- 
tingency Reserves, $11,- 
853,105.72. 

A Purely Mutual 


MUTUAL LIFE 
Assurance Company 


OF CANADA 


Se eet ee) eee 


ness written, although still below 
last year’s mark has shown stead. 


y 7. ee: WLOO. ON, 
improvement in each month from 


June to September, inclusive. 


NT Sire), me) nd 
Aaa Melts e3 


RE AND Al 
eet a eens T 


ALL POLICIES NON-ASSESSABLE PAYING ~ 
DIVIDENDS RANGING FROM 20% TO 30% 


The Evidence of Strength 


An unbroken record of 49 years’ insurance service, 
coupled with a conservative investment policy, consis- 
tent fair dealing and speedy settlement of claims, stands 
witness to this Company’s stability. 

All reinsurance effected through Lloyds of London, Eng- 
land. A deposit, as required by the Dominion Insurance 
Act, is maintained with the Federal Government. 


“~~ PORTAGE LA PRAIRIE 


Mutual Insurance Company 
| Portage la Prairie, Man. 


Fire - Automobile - Burglary - Windstorm - Plate Glass - Sprinkler Leakage 


MONTREAL 
s 


EDMONTON 


TORONTO VANCOUVER 


origin, the records show that for- | ’ 


eign companies fared worst in 1932, 
and Canadian companies got the 
lowest ratio, This confirms the ex- 
perience of last year except that 


the foreign companies suffered a 


much higher ratio in 1932 than in 
he year before. 


Detailed figures follow: 
CANADA, 1332 


Losses Ratio of Net Losses Incurred 
Incurred to Net Premiums Written 
1932+ 2 1931 5-yr. aver. 


$ Go 
4,771,488 43.18 
2,787,783 
2,689,121 
933,152 


709,266 
6,148,753 
339,324 
9,233 
51,573 
38,484 
11,095 
133,140 
443,674 
45,195 
792,230 
1,469,400 
221,967 
295,009 
25,133 


miums 


9327 
> 


17,800 


42,393 
35,237 
44,140 
72,450 
09,637 
47,482 
43,433 


07,1652 
95,413 
81,567 


67,763 
92,167 


33,410 


48,043,858 30,906,824 


(B) BY TYPE OF COMPANY 


Can 


Prem 


Writgent Ratio* Writ 


Total, 1932 9,605 
1931 


adian Co's, 


British Co’s. Foreign Co’s. 
et Net Net 

iums Loss Premiums Loss Premiums Loss 
Ratio* Written? Ratio* 


804 56.54 20,482 61.01 17,956,050 72.29 


10,546,727 57.29 21,830,028 60.18 19,637,849 61.66 


*Ratio of net losses incurred to net premiums written, 


tLess registered reinsurance. 


AN ALL-CANADIAN INSTITUTION 


Canada’s latest 
932, also 


Cn et of 
1ps, - *, 
by this Company. 


TOUCHING THE LIFE OF THE NATION 


While conducting a highly specialized business in security 
engraving for Governments, Banks and private concerns, 


this all-Canadian Company 
entire nation in the 


on millions of postage 


Boitish American Basle Note’ 


also serves the needs of the 
production of millions 
stamps for daily use. 


Company Limited 


1112 Bankof Hamilton Bidg. EAD 


TORONTO 


OTTAWA 


‘ 


511 Place d'Armes 
MONTR EAL 


OFFICE 
/. 


Hlave you these | 
UNUSED ASSETS... 
in YOUR BUSINESS? 


TL, your company does not carry life insur- 
ance onthe lives of your “key men” you are 
leaving unused, business assets that have 2 
very tangible value these days. _ 
Credit organizations are placing greater im- 
portance on the amount of life insurance 
cartied in favor of a company large or small— 
and rightly eo. | 

In the event of the death of an important 
officer or partner it provides immediate cash 
to liquidate his interest or pay off other 
obligations, and to avoid the embarrassment 
of dealing with his estate. It strengthens the 
company’s financial position at a time when it 
comes under critical inspection. It avoids a 
_ strain on company resources. 

‘THE GREAT-WEST LIFE Assurance ‘Company 
fias 2 plan of particular interest to every 
business director who can appreciate the part 
life insurance would play in strengthening 
his organization. Full details will be given 
gladly without obligation, and a copy of the 
company’s latest financial statement will be 
sent on request. . 


Tus Gazat-Wesr Lire Assurance Company 
Winnipeg. Man. 


1 am interested i Wi 
Name 
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; NEVER FORGETS 


y ‘ AT CHALFONTE-HADDON HAL: 
: q #4 Merry Christmas to ai!” i: 
es again our pledge at Chalfonte 
E Hall. For, frankly 
y we like to play Santa Claus 
4 ‘Maybe it’s beeause we've don: 
4 so often, and because i: 
a. seems to please our friends 
- Again we've planned a rea! 
: i Christmas, with 
- everything from filled stock- 
~ ings for the children to stuffed 
> turkey for the whole family 
7) “At night the Boardwalk i. 
° g carnival of lights and gaict:. 
Jt will be so much fan, you'l! 
want to remember every 
minute. So come down Satur- 
day and make Christmas las: 
three days this year, or even 
longer. We celebrate al! dur- 
ing Christmas week. 
LOW FAEL. AND WINTER DAILY 
RATES NOW IN EFFECT 


Per person (2 in 4 room, with bath) 
Ie CHALFONTE . . . $5.50 to $8.50 

« « + $6.50 te $10 
Meals included. Also European Plan 


CHALFONTE: 
HADDON HALL 


ATLANTIC CITY 


heeds and tippincot? Company 


—— 


NEW RUBBER BELTING 


all sizes up to 24” and used Leather Be 
ing at Special Sale prices. Rabber Hos 
for Steam, Water, Suction. Wood Split 
Palleys. Bali Bearings, Hangers, Sha 
ing and machinery of all kinds. 


Write for Price List. 


N, SMITH BELTING. WORKS 
138 York St., Toronto. 


Larger Salmon Pack 


With the season now virtually 
the B. C. salmon pack amounté 
1,245,437 cases up to Novembs 
according to returns to supervis 
fisheries... This is the largest pa 
three years, comparing with a f 
pack of 1,081,031 cases in 1932 
685,104 in 1931. 


ONE-WAY 
BOOKINGS 


| Also India and Beyo: 
Ewpress 


| From NEW YORK JAN 


ARRIVE Minirn 
.- 10 $2 


Fares te Bombay, Straits Settle- 
menta or any other port on the 
itinerary quoted Upon request. 
oul, CRUISE: Strange Place 
ew Faces, Fresh Knowledg 
await you on this year’s World 
Cruise on the Trails of the Seven 
Seas—Ship cruise only $1600 
Partments with bath from $320: 
| Shore Excursion 


; jons at moderat 
B Fant Standard shore programa 


3 Ports.e4 COUNTRIES-130 DA 
LEAVING NEW YORK JAN 


Complete Information from your e 
Travel Agent er 


4. Black Mackay, General Arent 
x Canadian Pacific Building, Toronto 


CANADIAN 
4 PACIFIC .. 





Com 


y dollar of 
+ te 5 —= ae 
A held in trust 
a ie} or 
distribution. 


future 


OY ee 
urance Company 


OF CANADA 


ee) ee en oe 


bvebiyantes a atidjan! 


AT CHALFONTE-HADDON HALL 


«4 Merry Christmas to all” is 
again our pledge at Chalfonte- 
Haddon Hall. For, frankly, 
we like to play Santa Claus. 
Maybe it’s because we've done 
it so often, and because it 
‘seems to please our friends. 
Again we've planned a real 
old-fashioned Christmas, with 
everything from filled stock- 
ings for the children to stuffed 
turkey for the whole family. 
At night the Boardwalk is 
a carnival of lights and gaiety. 
It will be so much fun, you'll 
want to remember every 
minute. So come down Satur- 
day and make Christmas last 
three days this year, or even 
longer. We celebrate all dur- 
ing Christmas week. 
LOW FALL AND WINTER DAILY 
RATES NOW IN EFFECT 
Per person (2 in @ room, with bath) 
In CHALFONTE . . . $5.50 to $8.50 


In HADDON HALL . . . $6.50 to $10 
Meals included. Also European Plan 


HADDON HALL 


ATLANTIC SITY 
leeds and Lippincet? Compeny 


NEW RUBBER BELTING 


all sizes up to 24” and used Leather Belt- 
ing at Special Sale prices. Rubber Hose 
for Steam, Water, Suction. Weed Split 
Pulleys. Ball Bearings, Hangers, Shaft- 
ing and machinery of all kinds. 


Write for Price List. 


N. SMITH BELTING. WORKS 
138 York St., ‘Teronto. 


Larger Salmon Pack 

With the season now virtually over, 
the B. C. salmon pack amounted to 
3245,437 cases up to» November ‘11, 
according to returns to supervisor of 
fisheries. This is the largest pack in 
three years, comparing with.a final 
pack of 1,081,031 cases in 1932 and 
685,104 in 1931. 


Also India and Beyond 
Empress 
OF 
Britain 


from NEW/ YORK JAN. 4 


PORT ARRIVE Minimum 
* $235 


(fee eeeeeeeeee 


RSSSEREEL 


Fares to Bombay, Straits Settle- 
ments or any other port on the 
itinerary quoted upon request. 


FULL CRUISE: Strange Places, 

New Faces, Fresh 

await you on this year’s World 

Cruise on the Trails of the Seven 

_e~ Ship cruise only $1600— 
partments with bath from $3200. 

on Excursions at moderate 

S$; standard shore 
$500, a. 


13 PORTS.24 COUNTRIES-130 DAYS 
LEAVING NEW YORK JAN, 4 


Complete Information from your own 
Travel Agent or : 


J. Black Mackay, General Agent, 
Cenadian Pacific Building, Toronte. 


CANADIAN 
PACIFIC 0 


/ 
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Current Topics 
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All Five Beanie ‘Areas 


t 
‘Show Improve eg 
ce that this Gain tor Year 1b8 pc 


genera 

me future date. Mr. 
of the few exceptions 
university gradu- 
go into. commercial 
e made his en as 
economist at head office in Mont- 
J after graduating from McGill 
University with honors in political 
economy in 1919 and three yea 
war service before that. In 1921 he 
went to the West Indies in a minor 
capacity but rose rapidly in -the 
ranks to return to head office in 
1924 as foreign inspector. In this 
capacity he visi the branches 
of the bank in the West Indies, Cen- 
tral and South America, London, 
New York, Paris and Barcelona. 
Since 1929 he has spent all of his 
time in Canada, first as chief in- 
spector of the bank, then as assist- 
ant to the general manager, now as 

assistant general manager. 

* ae » 


Again in Circulation 

Fok two years Canada has seen 
- little United States currency in 
circulation except as some heedless 
tourist ran short of Canadian 
funds and was forced, to fall back 
on his reserves of United States 
bills. Canadiarf travellers in the 
United States were forced to make 
sure that they carried sufficient 
United States funds otherwise they 
might be put to considerable trouble 
at some inland point when they 
tried to use Canadian funds. Now 
the situation is reversed as is evi- 
denced by a sign in front of one 
Toronto theatre which informs 
patrons that United States funds 
will only be taken at a discount of 
3 per cent. 

At some border points the dis- 
count has been as high as 4 per 
cent. Canadian funds are again 
“honored” at par in some of the 
U. S. border cities. As U.S. funds 
fell to a discount in terms of Can- 
adian funds bills and small change 
immediately put in an appearance. 
Accepted with some doubt, they 
were ~ owe put into circulation at 
the earliest possible moment. The 
unknown quantity of fluctuating 
exchange rates gave these United 
States bills some of the qualities 
of “stamp money” where it is to 
the advantage of the holder to pass 
this currency on as rapidly as pos- 
sible to avoid a tax. It will be in- 
teresting to see how Canadians 
take to the Beopened U. S. “rubber 
dollar” if this is ever placed in 
circulation. Will such currency 
pass muster in Canada or will it 
snap back at the passer? Or if both, 
Canada and the United States go 
on a “rubber” or commodity dollar 
can these dollars be made to bounce 
together? 


Monarch Life 
Reports Gain 
In Business 


By Staff Editor 

WINNIPEG.—Paid for business 
placed by the Monarch Life Assur- 
ance Co. during 1933 has shown an 
increase in every month since Feb- 
ruary as compared with the cor- 
responding monthly figure in 1932, 
according to J. A. Macfarlane, gen- 
eral manager of Monarch Life As- 
surance Co. with head office in this 
maf Business in force for the year 
will be lower than at the end of 
193% but due to gains in new busi- 


| ness in all provinces in which the 


company operates, east of Saskat- 
chewan, volume for the year is ex- 
to show a small increase. 

on-par business written in 1933 

shows a substantial increase, with 
the total volume now approximat- 
ing 40 per cent of total new busi- 
ness, 
Demand for policy loans has de- 
creased, according to Mr. Macfar- 
lane, but demand for cash surrender 
values will show at a higher fig- 
ure than a year ago. Death claims 
are at about the same level as in 
1932. 
No immediate changes in rates 
or policy conditions are contemplat 
ed at present according to Mr. Mac- 
farlane but after the new year 
this matter will be given close study 
and some revision& may be made at 
that time, he indicated. 

A favorable feature of the com- 
pany’s investrnent situation was 
said to be the way in which loans 
on city properties were standing 


up. 1 


Position 


NAME OF Notes in 
BANK 


23,819,807 
11,440,156 
6,060,424 
3,460,505 
24.404.932 | 
30,576,287 | 
6.150.763 
8.757.614 
7:900;218 
263,035 


to 
Circulation Dominion 
Government 


$3,706,531 
5,515,458 
5,142,299 
441,126 
11,481,118 
11,309,868 
1,227,742 
1,250,925 
2,792,066 
234,308 


recorded gains. 


f) also shows a gai 


September, in each 
but the gain was 

for the season and 
debits, after seasonal 
was 97.1 in October 
with 104.2"in Septem 


In the first ten months of 1933- 


there was a gain in total volume of 
bank debits of 15.8 per cent over the 
Cot in the corresponding period 


H 

Maritime iv. & 
Halifax rs est 
Moncton ... 6,571 
Saint John , 18;451 


Ttl.—M. Prov. 43,476 
Quebec— 
Montreal ... 725,589 
Quebec ..... 38,624 
Sherbrooke . 5,553 
_-----> 
Ttl—Quebec 169,666 
Ontario— 
Brantford .. 8,290 
Chatham ... ~- 5,759 
Ft. William , 3,870 
Hamilton ... 44,494 
Kingston ... 4,407 
Kitchener .. 


14,243 
1,007,251 


Windsor .... 14,414 


TtL—Ont. ..1,275,250 
Prairie Provinces— 
Brandon ... 2,818 
Calgary .... 60,269 
Edmonton .. 
Lethbridge . 
-Medicine Hat 

Moose Jaw . 

Pr. Albert . 
Saskatoon .. . 
Winnipeg .. 455,382 


Ttl.—Pr. Prov. 601,468 
British Columbia— 
N. W'minster 4,157 
Vancouver .. 109,695 
Victoria .... 19,645 


Tt—B. C. .. 1883497 13 


125,126 
Grand Total for 
Canada ....2,828,357 2,457,108 2,367,179 


—=—=—=—[—[—[—[—S=S=S=SSIoOo——— SS 
Weekly Bank Clearings | 


Change Nov. 23 
year ago 933 


558,185 
4,199 
100,275 
20,652 


124,613 


Nov. 30 
1933 


is 


$s. 
Halifax ... 1,832,261 
Saint John . 
Sherbrooke. 
Montreal .. 
Ottawa ;.. 
Kingston .. 
Peterborough 


tly 
See 
a 


Toronto ... 
Hamilton . 


Lely 


Le 


Que 
Kitchener 
Moncton . 
Brantford 
Windsor . 
London .... 
Chatham .. 
Sarnia ... 
Sudbury .. 
Ft. William 
Winnipeg . 
Brandon .. 
Regina ...« 
Moose Jaw. 
Pr. Albert . 
Saskatoon . 
Edmonton . 
Calgary ... 
Medicine Hat 
Lethbridge . 
N. W’minster 
Vancouver . 
Victoria .. 


Monthly 


ne 


+4 


5,102,004 
212,882 
333,337 
38,663 

13,372,977 

1,149,836 


Bank Clearings 


ves 1932 yarn rere 
8,514,631 
6,174,382 
2,447,349 
17,564,729 
347,120,050 
17,895,088 


2,564,819 
360,867,463 
15,035,030 
3,442,709 
2,929,842 
3,268,595 
9,625,375 
1,563,654 
1,987,125 
2,647,214 
80,677,183 


Halifax 
Saint John ..ec+ 
Sherbrooke ..+++ 


Kingston 
Peterborough eee 
Toronto 


ort William .. 
Vinnipeg 
Brandon 
Regina 
Moose Jaw .... 
Saskatoon 


229,956,284 
1,283,360 
15,461,665 
2,182,041 
5,861,030 
1,181,135 
14,608,577 
21,748,593 
906,683 


«+ 1,182,323 
« 14,951,628 
24,784,124 
932,358 
1,701,736 
1,709,810 
54,265, 


Calgary 

Medicine Hat ... 
Lethbridge 

New Westminster 


Balance 
Advances Due to Demand 
under 


Provincial 
Finance Act | Governments 


8,178,778 | 142,137,725 


Teli cainspaatepsesty 183,042,841 | — 89,101,444 


a NAME OF 


“TO. .eceeenveeesesee 


*Of 181,782 is in 
basin o 8 2 Ban 
Royal Bank of ( 
assets and 


134,380,661 | 10,744,845 


19,111,472 | 04,061,956 


coin ; the balance 


rence, and Ban france, OLA eure on gnder th 
France) has been ais Sree oP nrg oy 


of the Banque Canadienne 


NE ts & 
— Y See ee > 


8 | Lets. of credit .... 


ad 


EZ 


- r Gi 
Dt 


7 


-_ LES; 


as, 9 sO a ea —- Cee ee 
; ae wh ee eh 32 — 
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Statement Shows Call Loans Ak 
"Deposit Decline as Result of Federal Fi 
Decline as Result of F eral Financing 


Bank 


‘ 


creased by $7,388,000/as compared 
with $20,051,000 in the ng 
‘month which had the largest gain 
to be recorded since April, 1929. 
Canadian call loans were only mod- 
erately higher probably reflecting 
the lack of activity on Canadian 
stock exchanges. Provincial loans 


increased by $5,804,000 but loans to 
ne. 


er — Savings 


by $29,084,000, although for the 
successive month savings de- 
ped. dec 


' 929,000. 
between banks showed change 
os would distort the change in 


ts, 
otes in circulation dropped oy 


$8,013,000, but government 
der the Finance Act were 


notes held by the 

by $7,116,000. Liabilities to the 
Federal government were higher by 
$11,070,000. The statement of the 
chartered banks as at October 31, 
1938, compared with figures for the 
preceding month and for the corres- 
— month in 1932, is as fol- 
ows: 


Immediately Available Liquid Resources ! 


ens 933 
49,370,583 


165,122,812 

65,030,983 

eee 110,790,427 

Current logns .... 912,211,074 
Loans abroad .... 146,918,487 
Prov. loans 23,038,889 
Mun, loans ...+0+. 


. 1983 
fort. 


48,886,963 
127,214,267 
20,681,732 
85,386,023 
19,172,422 
663,157,371 
126,022,215 


1,068,604,612 1,090,520,993 


Loans and Securities Other Than Those of Canadian Government, 
os 


66,690,2 

110,030,403 4 117,209,722 
904,822,716 388, 

146,908,111 
” 17,284,456 


804, 34 
101,855,675 108,497,738 109,213,441 


1,514,968,297 1,505,325,168 


Change 


+ 483,620 
+-7,116,394 
—4 000 


+-7,242,102 
"950 «18,258,007 +853, 4 
41,646,503 515,536,611 +-145,974,257 
—31,051,044 ¢ 87,527,570  +7,443,601 
—21,916,381 934,346,478 +-134,258,134 


Oct., 1932 Prone 


55,030,726 —5,660,143 
122,508,158 _-+11,822,502 
21,381,732 ~—4,700,000 
114,103,673 —21,475,548 


+5,492,370 
+ 3,269,624 
6,419,295 
1,017,746,959 —105,535,885 
159,039,913 —12,121,426 

262,187 —11,213,348 


159,630,442 
51,761,359 


o@-—7,357,766 
49,643,129. 1,648.854,023 —133,885,726 


Other Assets 


Non-curr. loans .. 13,918,958 


8,002, 


6,266,010 

78,680,072 + 13 

90 47,971,795 
13,051,898" 13,245,903 
1,548,376 


169,992,517 


2,765,838,678 
"6,498,975 
94,093,986 


2,866,426,639 


1,588,630 
170,691,354 
2,754,164,263 
6,497,182 
108,004,473 


Int. bank bal. ....- 
ceeee 2,868,665,918 


14,277,970 
391 —102,443 


13,455,921 -+ 463,037 
7,610,203 
6,549,360 

79,586,569 

47,275,804 

13,040,088 
1,559,384 


169,077,329 
ty Tho 
+5697,825 
116,280,126 
2,875,155,781 


—359,012 
+59,722 


“+1,108,106 
— 194,004 
40,254 
-+598,837 


—11,674,415 
43,207 
413,910,487 


+-2,239,279 


—6,489,863 


LIABILITIES ‘ 
To the Public 


Circulation «+++. 133,042,841 
Dom. Govt. 83,101,441 


Prov. Govt. ..:... 29,084,985 
Govt. advances «++ 41,344,000 


Demand dep. «.... 520,868,256 
Savings in. eecces 1,349,769,247 


"Total .... ss ecace 1,870,637,508 
Foreign dep. «+++ 290,949,899 


United Kingdom .« 4,240,717 


Foreign 
Bills payable ..... 2,164, 


Other liabs. ..... e 


-——— 


743 egiainieesipententcenhel ws 
liab... 2,532,909,640 2,529,738,103 
ie 12,205,531 


Due bet. banks .... . 12,476,155 


141,055,653 
72,081,216 

* 27,474,878 
40,744,000 


491,783,798 
1,872,184,120 


1,863,967,9 
296,873,318 


Due to Banks Abroad, Etc. 
4,845,696 
30,446,515 
532 
47,971,795 
2,157,582 + 87,069 


+ 15,646 
+ 38,343,643 
—11,614,090 
+13,844,000 


+-27,583,415 
—20,784,291 

+ 6,799,124 
>—83,561,162 


133,027,195 
44,757,798 
40,699,075 
27,500,000 


493,284,841 
1,370,553,538 
'1,863,838,379 
324,510,561 


—8,012,812 

+ 11,070,225 
-+-1,610,107 

-+-600,000 


29,084,459 
—22,414,873 
18 ++-6,669,585 
—5,928,919 


— 299,187 


4,539,904 
—18,727,172 


46,523,875 
1,220,360 
47,275,804 
2,128,596 


2,536,021,047 
11,292,090 


—-604,979 
— 2,650,312 
~~7176,532 
+1,108,106 


“$3,171,537 
+270, 624 


—3,111,407 
+ 1,184,065 


Liability te Shareholders 


967,158 
e sees 162,000,000 
Capital eee eesetere 144,500,000 


Credit index*® ..... 54.6% 


643,818 
162,000,000 
144,500,000 
veces 2,852,852,953 2,849,087,452 ;+3,765,501 


54.4% 


1,157,432 190,274 
162,000,000 


144,500,000 
2,854,970,569 


60.9% 


-+328,340 


—2.11%. 616 


—6.3% 


~~ $02% 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 
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NEW SUPERVISORS Welker Road branch, Walkerville, 


FOR IMPERIAL BANK 


Winnipeg, Regina and Tor- 
onto Affected by Staff 
Changes 


4 

Important staff “changes have re- 
cently been made by_the Imperial 
Bank of Canada, The Financial Post 
learns. . ‘ 

Alex Young, formerly bank super- 
visor at Winnipeg, has been appointed 
supervisor at head office, Toronto. His 
place is being taken by W. kh. Gilli- 
land, formerly manager of th bank 
at Regina, who now goes to Winnipeg 
as supervisor. 

R. M. Virtue, formerly inspector at 
Toronto also goes to Winnipeg as 
assistant supervisor. 

Winnipeg office remains as before 
in charge_of G. D. Ritchie, western 
superintendent of branches for the 
bank, 


Staff Changes 


The Bank of Montreal announces 
the following staff changes: ~ 

o REID, manager at Cobden, 

Ont., goes to Knowlton, Que., as man- 


ager. 
460 | ney. C. WISEMAN, manager at Knowl- 


ton, Que., is appointed manager at 


Savings 


"Gacada.” |" Caada 


12,476,155 4,240,717 


non ootnate 


to 
the business of 
@ branch 


R. G. ROSS, manager at Walker 
Road, Walkerville, goes to Little Cur- 
rent, Ont., as manager. 

S. D. WHALEY, manager at Little 
Current, Ont., is appointed manager 
at Lucknow, Ont. 

Cc. L. OBERLE, manager at Luck- 
now, Ont., is appointed manager at 
Kingsville, Ont. 

M. W. BOND, manager at Hughen- 
den, Alta., is appointed manager at 
Vegreville, Alta. 

The Bank of Toronto announces 
the following staff changes made 
during November: 

H, R. WARREN is appointed man- 
ager of Roncesvalles Ave, branch, 
Toronto. % , 

B. F. JOYCE succeeds H. R. War- 
ren”“at Trenton. ay 

G. KAY succeeds B. F. Joyce as 
manager at Preeceville, Sask. 

G> M. S. COWAN, is appointed act- 
ing manager at Fairlight, Sask., suc- 
ceeding G. Kay. 

“H, E. LAMBERT, is appointed man- 
ager at Newmarket, Ont., succeeding 
F, A.M, Lister who is retiring on 
pension. 

F. C. MILLARD succeeds H. By Lam- 
bert as manager at Dunnville, Ont. 

J. E..CONN succeeds F. C. Millard 
as manager at Vanguard, Sask. 

M. E. KERR succeeds J. E. Conn as 
manager at Mazenod, Sask. 

H. E. BURNS, head office staff, is 
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80,171 
1,387,999 | 49,079,901 
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Abroad Sharply | 
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‘ GRAHAM F. TOWERS 


UIETLY but surely the price of 
gold in London has been drop- 
ping since late October, with the re- 
sult that the pound sterling has been 
rising err. toward 70 per cent of 
gold parity. This has been obscured 
by the decline of sterling in the 
United States. The London price of 
ld is taken as indicating the metal- 
ic value of sterling because all bul- 
lion offered is marketed at the — 
go 
price is believed largely fictitious in 
relation to world transactions, 

The drain of gold from France has 
been continuing. As budget crisis 
succeeds budget-crisis, the ¥ grammar» 
of some restriction on gold policy in 
France comes nearer to realization. 
The feanc has held up firmly, but 
British purchases are believed to have 
helped this, and the cost to France 
has been loss of gold. 

* *¢ @ 


ANADIAN and American dollars 
have been moving in close sym- 
athy. The premium on Canadian dol- 
ars, considered unjustifiable, has 


84) been relatively steady, whatever the 


gyrations of the American money in 
terms of gold. 
New studies of purchasing power 
ge indicate that the pound is too 
igh and the Ameriéan dollar too 


3|low. On the basis of the last two 


years experience, however, it appears 
possible, if not probable, that the 
Canadian dollar will remain between 
sterling and the dollar. If, there- 
fore, the present premium on sterling 
persists in the United States, the 
Canadian. dollar may remain at a 
small premium in New York. If ster- 
ling goes to a substantial eoeraet in 
New York, it is also possible that it 
would be at a discount in Canada. 


FOREIGN EXCHANGE 


New York Funds 
\ Last Year 
High Low High Low 


(Discount) 


%o % 
+ 13-16 13-4 
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soe F123 13-46 
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STERLING, FRANCS AND LIRE 
Close: Demand in New York 

Sterling Francs Lire 

$4,866 $0.03918  $0.0526 


5.17 0614 0882 
0618 0837 1-2 


.0614 1-2 .0828 


+0610 . a 
20602 0810 
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appointed man 
succeeding ‘B. T. Férguson who is 
retiring on pension. 

W. N. BRADLEY succeeds T. B. 
Chester as manager at Elmvale, Ont. 
C. E. BEIRNES, of the western 
department, Winnipeg, succeeds W. 
Z en as manager at Kennedy, 
ask, 


Branch Changes 


A. D. HENDERSON, for 14 years 
manager of the Beamsville, Ont., 
bran of the Canadian. Bank of 
Commerce, has been transferred to 
Cayuga, Ont. A. M. CARTHEW, man- 
ager at Cayuga, succeeds Mr. Hender- 
son as manager at Beamsville. 
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—aod don't forget, you get more tobacco for your money. 
Good for making cigarettes, too. 


Handy pocket tins now 10f CY 


Yalb. tins Now Reduced from 7 5f to GOF 


= 


Rule Fabrique Bankrupt 
Due to Curé’s Speculations 


Declaration of bankruptcy of the 
fabrique of the parish of St. Gabriel 
de, Brandon, Que., at Montreal re- 
cently marked the first occurrence of 
its kind on record. The fabrique, the 
financial organization of a parish, was 
found to have lhabilities of $320,000 
through alleged speculations of Chan- 
oine Pauze, former curé, Pauze has 
disappeared. 

The fabrique defended the bank- 
ruptcy action with the plea that it 
was not responsible for the specula- 
tions. However, the court ruled that 


MONEY 


~ 
— 


V wen 


passing of books by the warden, par- 
ish priests and bishops, constituted 
negligence, This settles the formerly 
disputed question of whether a par- 
ish can be forced into bankruptcy. 


Gravel Elected to Board 
Banque Canadienne Nat’le 


Frem Our Own Correspondent 

MONTREAL, — C. E. Gravel has 
been elected to the board of directors 
of the Banque Canadienne Nationale 
to fill the vacancy caused by the death 
of Senator F. L. Beique. Mn. Gravel 
is also a director of Dominion Oil- 
cloth & Linoleum Co., St. Lawrence 
Flour Mills. and the Great American 
Insurance Co, of New \York. 


ORDERS 


Sterling Money 
Orders sold by this 
Bank may be cashed 
at current rates of 
exchange in all 
countries. 

Use Imperial Bank 
of :Canada Money 
Orders for safety and 
convenience. 


IMPERIAL BANK OF GINADA 
HEAD OFFICE . TORONTO .. 


Capital and Reserve $15,000,000 
as 


Gol. 3. F. Michio, Vice-President _®. S. Waldle, Vice-President | 
A. E. Phipps, General Manager 
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and the flgres are ingerporated tm the above statement,—-Testnete to Bank of Montrea) return. 
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Property Controlled by National Breweries Defers 
Interest and Passes Up Sinking Fund — National's 
Offer to Exchange Stock Still Holds Good 
From Our Own Correspondent . 


Coe 2.50 |. —_ 
MONTREAL.—Frontenac Brew-| red dividends. Re lar dividends 
eries Ltd., controlled by National | were instituted in that year and in 
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wea STI ae LOWER GRADE ORE 
Breweries, failed to meet interest 
payments due December 1 on its 6 


see * 9257: : 350 4 (Continued from page 16 
serene / waren bs . ie a ual earnings wat 
ta.00 / Pe eed Scion in the third qua 
ae of and the current price 
nid is annually of which ¢ 
on normal price of ¢ 
i's for. $3.40. ith prevai! 
per cent first mortgage bonds. Un- 
der the terms of the trust deed the 
company has six months grace in 
which to make good on the default. 
Not only has Frontenac Brew- 
eries defaulted on its bond interest, 
but it has failed. to provide for 
sinking fund payments as called 
for in the trust deed securing the 
issue. 

Another interesting feature of the 
situation is that while Frontenac 
has defaulted on its bonds, National 
Breweries offer to holders of the 
capital stock of the company still 
holds good. Last June National 
Breweries offered to exchange its 
own stock for that of Frontenac 
Breweries on a share for share 


Details of Capital ; 

Frontenac Breweries is now in 
its 22nd year of operation. Its prop- 
erty consists of a large brewery 
in Montreal with a daily capacity 
of 1,000 barrels. At the time of its 
formation $700,000 of 6 per cent 
first mortgage bonds were sold. In 
1919 a further block of $400,000 
was sold to the public at par with 
a bonus of 10 per cent common 

' stock. The capital stock is now 
made up of $375,000 of 7 per cent 
preferred stock and $910,000 of 
common stock. ‘ 

Over the next decade the com- 
pany experienced various degrees 
of prosperity. Interest payments 
‘were met promptly, but dividends 
on thé capital preferred stock were 
in arrears of over 35 per cent by 
the end of 1921. No dividends had 
been paid on the common stock up 
to that time or since then. 


peepee ple om ck 
e paymen per per 
cent in cash and the balance in pre- 
ferred stock. 


Full dividends were paid on the |. 


preferred stock in the following 
year, when a price war broke out in 
the Montreal area. Competition ex- 
isted mainly between Frontenac 
and National Breweries. 
Bought Out Control 

The price war culminated early 
in 1926 when National Breweries 
obtained control of the property 
through ao shareholders 
$120 a share for both preferred and 
common shares. No statement has 
been officially “made as to the 
amount of stock sold to Ngtional 
Breweries. That stock is still out- 
standing in the hands of the public 
is apparent from the current offer- 


ing. 
From 1926 to date no dividends 


have been paid on either the prefer- 


red or common shares. Bond“inter- 
est ep ag were met regularly 
and y the end of 1982 the sinking 
fund had reduced the outstanding 
funded debt to $872,900. 
Did Not Earn Way 

In recent years Frontenac has 
failed to earn its way. For the past 
three years trading profit, before 


depreciation, etc., has amounted to 


ees $50,000 annually as against 
in requirements averaging 
$55,000. . 

Working capital position also 
has been unsatisfactory, the excess’ 
of current liabilities over current 
assets’ increasing from $51,651 in 


1930 to $113,633 in 1932. 
Princi 


item among the cur- 
rent liabilities is a demand’ loan. 
This amounted to $490,000 in 1930; 
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t present wriees, is 13 per cent 
the investment. 
E Dome Mines 
1 Mines had an average re 
of $6.43 per ton in 1931 with ¢ 
t normal value, which increased 
eras in 1992. In the first nine mont 
: the average recovery w 
ton, but in the third quart 
; he tp in ah a 
ma e tale 
é oes 1981 were $1.56 per sha 
compared with $1.95 in 1932. Bas 
the on in the third quart: 
and the prevailing price 
the moeneaent annual earning 
, 50 per share, of which ¢ 
Fee than normal price of g 
‘gecou! 1G for $2.10. With preva 
iyidends and current market pr 
the yield is five per cent ta investor 
‘but based on indicated earnings 
third quarter of 1923 the yield 


i per cent. 
Hollinger 
Hollinge?t had an average recove 
r a gold at norma 
value, in the endar year, 1931 
eee ore 5a, 1082. In th 
nine months o it had dr 
a to $5.80, which figure prevaile 
in the third quarter of 1933. Ear 
ms per share for the calendar yea 
ogi, were 71 cents as compared wit 
2 cents in 1932. Based on produ 
tion in_ the third quarter of | 
and with gold at $32 per ounce, t 
ed profit is at the annua! rat 
‘af $1.45 per share, of which 
Righer than’ normal price for ¢ 
secounts for about $1. With preva 
dividends and current mark 
the yield to investors is about 
seven per cent, but the yield based or 
indicated earnings in the thir 
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1% A pid. ..05 3350 ...0 he per cent, but the yield based on $2.80 vith ae d of this drilling BAVC | feet above and below the 826 and 525- 
Trusts & Guar. , 25.00 sop qmicated earnings, in the third with gold at norval value, over | + levels gives an indicated reserve 
Victoria Trust @" WM quarter of 1933 is 13% per cent. an average width of six feet for the | $F: 17'so9 — averagi og, $5.38 per 
o 1200. 


Savings 5:10. 00 Wright-Hargreaves full 1,100 feet. Of this, 400 feet gave |) Oy". gross value 


The aeeaing: River district of 
the 
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The first ént was $6,500, an- 
other $18,500 In parable by Decem- 
ber 15, and the nce is pereele 
by @ mortgage of $40,000 for five 

h Mi ears. No ee ¢ Peg naga 

eries &re assumed, . no 

At t e 1 nes méanis certain that the plant at Bud 

bury will be kept by George Weston 

Bread & Cakes, but the rest of the 

Amity Copper & Gold Mines.—Min- | plants obtained so cheaply work in 
ing operations P 


have been resumed | we]] with a company that already 


| with the shipment of an initial 50-ton |}, on‘ eétablished ands sful 
oo Lear dcph = A ners apran aed A ee in Toronto, Oshawa and 


grade to be 10 per ¢ent copper. This | Peterborough. 
production eame from the 250-ft. level} The assets of Ontario Bakeries 
otthemin = g were sold by tender, the highest 
5 ‘ bidder being James McGroarty, 
-Rouyn Mines.--Drilling is | chairman of the board of directors 
abba gen = gin Bar pe — of George Weston Bread & Cakes, 
quarts Sete rong the town of|Ltd. Toronto General Trusts Corp. 
Rouyn. The shaft has been sunk to | Was trustee for bondholders and A. 
a depth of 220 feet. B. Shepherd, C.A., of Peat, Mar- 
ll wick & Mitchell, was liquidator. 
Breen ac Th | 
rently treating ons yw 
1 for i ing ‘to 250 tons b 
rene oe 1983. Upon completion of HARDING CARP ET 
aamenet pewes — ays —. EARNED $3 5 835 
mer pians ¢ or increasing @ mui | 
to tons. 9 


Cariboo N. RB. A. Mining Co—Two | BEST T SINCE 1929 


a ; of Bh goon ave he 

,, a e e 
MeDut property at Pore Neville, 160| Working Capital Strength- 
miles north of Vancouver. It is pro- ened; Bank Loan 


sed to mine and ship selected ore . 
o the smelter all winter since the | is Reduced 


property is on tide water. 
¢* * Overatin tam ‘ : 
Gillies Lake-Poreupine Gold Mines.| ported for fie c eas ve 


Be ae rochester, property adjoining | the year ended October 31, 1933, in 


been acquired and work started to-| contrast to an operating loss of 
ward Vevatering the mine and samp- | $22,864 in the preceding year. For 
ling the old working with a view to | the first time since 1929 provision 

- resuming production, | is made wed depreciation and work- 
ing ca ition has been 

Gold Harbor Mines.—A setond gold aeenathoned by $20°000 but deficit 
brick, weighing 118 ounces, has been | oarried forward is only slightly re- 
shipped by. the company from_ its duced. It is stated that the com’ 


erations at Moresby Island, B.C. 
oFrhe work at the mine is said to be | Pany’s plant is very busy in cer- 


progressin very favorably. A new| tain departments and the company. 
ae 1,500 feet from the present/has considerable business booked 
workings has been uncovered and on | ahead. It is expected that if pres- 
the same vein, giving every reason | ont improvement in business con- 
to believe that the’ ere ee oe aes ditions continue, future operations 
develop to a good-sized mine. will be profitable. 
. 2 @ @ Loss in 1932 is attributed to 
Morning Star Mine.~-Regular ship- | liquidation of distress stocks that 
Poel welt and Ite the intentasy ected 2 outlet for new merchan- 
fo average abous 1000 tne, monty fae, 1s lamidation has now cea 
has 


034 Oliver, B. ee — resumed. The income and sur- 


An average over eight feef in a/| plus account reflects the change in 
eit = ime south wes 12 canons, & conditions. 
gold to the ton. The average valu 
over the opened portion of the ore| INCOME AND SURPLUS ACCOUNT 
body on a) No. t ievel is .76 ounce. Years Ended October 31 
Sesel fo cistern toc Whe latlented | $ ‘'s. 
clo s six ee @ indica 
length of the fitst ore body om No. 1 | Farr. from oper. ...... +m “eee 
level is approximately 300 feet. Depreciation ......... 26.027  ....« 

: ae * . i 


oe 


Peterson-Cobalt Mines.—Plans are + °35,190 
under consideration to reopen the : tresecseves SR008 = 3,61 
company’s property comprisin 
acres at Cobalt "At last report cur- Defic “pl oan. Pa dénuee 38,596 © * 38,868 
ren o es exceeded current! | Current assets are some $3,000 
assets by $17,452, Wns, sesse sae a higher while current liabilities "ove 
mon shares and 75,000 preferred | sown by $17,000 since 1982. Cash is 

. yonein - the eee 8 treasury for) siichtly lower at $1,469; accounts ree 

Pe ee eee cela @ are down to $68,957 front 

: ,000; inventories are up to $182,- 

Siscoe Gold_ Mines.—Production in 495 from $176,401, atten’ wawidial 

November was $108,832 from 9,270) tor reserve of $10,000. Inventories 

ne, | cone sane This sommaves | at¢ carried at cost which is under 
. | OrF, ron per ton. t $104.21 tn present real values. The company’s 
mu\¥ overy 0 n| bank loan has been reduced to $147,< 
October. These figures are exclusive | 999 from $169,000 while accounts pays 

of axthange compensation. able are up to $17,100 from $19,718, 

Smelter Gold Mines.—The purchase ees ee ne 
of a mining plant has been authorized Working Capital : 
and an initial peegzamms announced | - 39388 1932 
to sink a shaft 00 feet, and estab- eas $ 
lish three working levels at 125-ft.|Corrent assets 252,921 249,002 
intervals, Sc Curren 164,099 181,718 

Ww reaves Mines.—Direc- | Wor 88,822 , « 
tors have decitred their regular quar- en it 
terly dividend of five cents per share| Fixed assets are carried at $836, 
lus an extra of five cents per share, | 268. increase of $4,598 during the 
oth payable in Canadian funds on| year but depreciation reserve has 

1 08 “ee 2, 1984, to shareholders of | been increased to $50,000 from $24,- 
record December 9, 1983. , Deferred chatges are shown at 

% 08h, $2,021 and preliminary admini 
tive and operating expenses at 7 


B deans 
feres Min. .. . os} ; ; | 052. There remain outstanding «7,500 
Can, Radium .. 06 00 United Gold Equities : shares of $100 par value 7 - cent 


oes ¢ 08 2 ae @ * . 
Canine Gord ras’ 91001100" MY To Pay First Dividend | preferred stock and 20,000 shares of 


il. Unite ,...18.00 20.00 it. i. 40, | Initial dividend of 5 per cept has| jy eet enh st ae 
Continental Gas. .. 10 b 


she bares fie nived dividend has as yet been paid on the 


7 een on 
i 1 Gold 38 =. | Gold Equities of C 
Continenta its dividend is payable ee "13 to preferred shares. 
a wary 


Ailes M Mites n’ees boon nate ic 
the. board of directors ‘of the com. | Production of Rolling Steck 
pany. r. Mitchell is president of Valued at $32,465,000 in ’32 


and a director 
i Production of the Iway rolli 
< ene eee ta tein stock industry in Canada during 1 
uity L Thrift Stores Ltd. had a value of $32,406 198, a decline 


of 52 per cent from total o7 $67,- 
oe i Bas, 1931. In 1029 the hee a 
; Included in its rd pm was $126,487, 081. During 
avenemet elie the securi in the ore Sahih thisedes tale toe 
vevseees 9600 40.00 i Canadian mining compen: aoe arteky . 
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an average assay of $5.15 over an 


re “® Wright-Hargreaves had an average No Raising Done 
Savings oeeeee 90.50 110.08 Be ivery of $10.93 per ton in the | *“crese width of 5.3 feet. The south limb of the “C” shoot 


, -| The company’s holdings extend 
Power Issues: # Malendar year 1931 with gold at nor- : has been opened up on the 625-ft. 
Sa. ene Gus value as compared with $12 per | pore, 100, feet slong the mairt break, | j4v61 with its persistence on the 825° 
& Gas 6% pid, 98.00 100.5619 in 1952. In the first nine months | the one section f ft. indicated by diamond drilling. For 
Calgary Power sage 1933 this had increased to $12.70|" The property is reached by a 28-|% length of 215 feet on the $25-ft. 
6% pid. ...... 76.00 80.00 Giver ton and had further increased to | mile water route from La Reine on | /¢Vel the average value is $9.06 across 
Can. Light & Pwr. 83.50 per. ton in the third quarter | ¢, : : 44.9 inches. Assuming 50 feet above 
com. 16.50 20.00 the transcontinental line of the C. 

ra! 1933. Here the treatment of higher |N, R., near the Ontario-Quebec boun- | #24 below the indicated ore is 6,600 
90,00 gmrade ore is evidenced, but in part | dary. From the terminus of the water | tS averaging $9 per ton and having 

Maritime Tel. & ja be explained by the cleaning up | route there is a seven-mile road into |* $7058 value of hoo! 
Tel. com. ....¢ 8.60 9.76 7ifei the lower grade ore prior to 1931 the property. The winter road is via E” Shoot—This shoot is exposed 
Maritime Tel. & ~ 2@iand the encountering of higher rade Ramore on the T. & N. O. Railway on the $25-ft. level for a length of 
Tel. 7% pfd. . 10.50 11-75 Gir in more recent development. Earn-|25 miles west of th 135 ft. It has not yet been explored 
N. B. Telephone c. 7.60 9.00 mre” P e property. ] levels, Assuming an exten- 
| NLS. LSP c. .... 25.00 34.00 6s in 1931 were 21 cents per share | The company has an authorized |°" ‘ower levels. Assu rs Lor thee 
N. S. L&P 6% pf. 72.00 755° % compered with 82 cents\ in 1932. | capitalization of $0,000 shares of no | Si0”_ of 26 Pts Sere nd . ot ° 
‘Btbis increase in part reflects the per value and to date ail financing oa ean en. . ; ont ha te 
Reeent London Quotations: © @pieady increase in the tonnage milled | has been privately provided by inter- | 8V¥¢T@s'ng ; ‘o 30. an ving 
Distillers ,..... 9s. §and will be further influenced by the |ests associated with the company. |* te She we o Thin PEI 
Secs. seve ~ << 25 per cent increase in tonnage plan- opened ae aa the. 995. and 486-ft. 
net ‘or this month. Based on the levels but its presence on the 525-ft. 


W 
Hudson’s Bay -veeveccces, 21fe : ; 
oe SG tats Gonseovee Bite Mid eae athe {ind quarter of Commonwealth Petroleum level kas not yet been established. It 
Nfld. Pr. & Pap. deb. ml] earnings are 60 cents per share Opera ing i $33 Senaiioe ead 3 s width 
stock 'B cooees 98 Mamdvhich the higher than normal price & , Profit (415 averaging oe across @ width 7 
Trast & Loan of Gan. .. 35, 4d. MM old accounts for 34 cents. With | The financial statement and report | 4nd assuming an extension 50. 
- é ailing dividends and current mar. | Presented to shareholders of Com-|Sbove and below these levels gives 
' * : : -- | monwealth Petroleum at the annual | indicated ore of 5,000 tons, having @ 
t prices the yield to investors is meat ld in Cal Noverfib Bross value of $55,000. 
proximately 4% per cent, but based eeting gheld in Calgary Noveriber me shoot has been 


2 : , 6, “Dp” Shoot — 
earnings indicated in the third | $55 418 "fur the 17° months ended Sep-| opened up on the 625- and 325-ft 


garter of 1983 the yield is nine per : ; ] 1% int ted b di d 
: . tember 30, 1933. This:compares with | ‘¢V¢'S and intersected by & diamon 
Boer ae ae om an operating profit of $71,348 for the | drill at a depth of 565 ft. The aver- 
his month pacity /14 months ended April 30, 1982. In | 98¢ léngth on the 325- and ‘525-ft. 
— neither case was-provision made for | levels: is 50 ft. showing an average 
Teck-Hughes depreciation of equipment, develop- | Stade of $9.52 over 43 inches. Assum- 
Teck-Hughes had an average recov- | ment expense or depletion, but in-|img ap extension, 50 ft. above and 
ty of $13.76 per ton in the calendar | stead the surplus was credited to the | below these two levels gives indicated 
jar, 1931, as compared with $12.30 in {expenditure statement covering cost | °T¢ of 4,600 tons averaging $8.50 per 
182. In the first nine months of 1933 | of property and development which | 9" oT & gross value of $40,000. 
itis had declined to $10 per ton and jon oa 30, 1938, stood at J” Shoot—This\ ore body has been 
$8.60 in the third quarter of 1933. | $572,893. opened up on the 525-ft. level with, § 
e estimated earnings per share in Current assets as at September 30, eeeents width of greater re . f 
e calendar year, 1981, were. 75 cents | 1933, were $29,772 and current liabili- | With a length of 100 ft. on th —- 
int had declined to 72 cents in 1982, | ties $7,624, leaving a net working | nd assum at. be extension : 


: ; above and 50 below gives indicated 
led on production in the third | capital of $22,148 as compared with ore of 4,500 tons averaging $4.50 per 


turter of 1933 tnd $32 gold, indicated |@n excess of current liabilities over e 

tnual earnings oes "05 ‘cents per | current assets of $3,615 on April-30, | ton or a gross value of $20,260. h 
tre of which the higher than nor- | 2982. Tos on the company ore have 
tal price of gold accounted for 54 Two Wells Préducing beer made by t E 3 hile itt . et 
tats, With prevailing dividends and| The company’s petroleum and -nat- | tory ie aan t om dily. sieges 
trent market values, Teck-Hughes | Ur@! gas leases in Canada total 24,489 | Artenieal mentite 1b Ih nenuily manede 
ts the list with a yield of 11 per | #¢res- In addition it owns 51 per cent able to prereanens 7 ene cyanide 
uct to investors and has an indicated | interest in 12,000 acres near Manitou, | Porth : fk eS ained ts ke aereas 
anual yield of 12 per cent based on | Manitoba, and 40 per cent interest in ioe eqpary Te ta, “been nea 
indicated earnings in the third | {0 acres in the Cut Bank field of | 120 d'¢0> 9 '100-ton mill estimated to 
(iarter of 1933. The company has one well in| cost approximately $87,000. In addi- 


Sylvanite Turner Valley area producing about | tion there will be a transformer sub- 
Sylvanite Gold Mines, the smallest | 30 barrels of wale vepbtha ei a| Station estimated to cost approxi- 
Woducer in the group, had an aver-|12% per cent royalty from which | mately $35,000. Power for any opera- 
&e recovery of $9.73 per ton in 1931 | acerues to the Calgary and Edmonton | tions is available by extension of the 
‘ith gold at normal value,-as com- | Corp. It also has a 40 per cent inter- | Abitibi Canyenstodbusy ne are 
mred with $8.60 in 1982,. In the first |est in the net production from one | Espanola, 15 zp! a? — see 
tine months of 1938 this had in- | well in the Cut Bank fel producin sone Dee Elect y Soe east: 
teased to $9.23 per ton-and in the | approximately 50 barrels of crude oil | the ? Se-aree i ld a fi oe tie 
third quarter of 1933 to $10 per ton. | daily. A second well is drilling in the | 10m of Ontario to bui ae ish 
ring these periods a small but | Cut Bank field and in addition the | °O™Pany 4 property dard t $32 50 
teady increase in the tonnage milled | company has a substantial interest in ha er its standard 0 . 
c 


vas shown. Estimated earnings in |a third well which is expected. to The ompany has a capitalization 
,000 
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the calendar year, 1931, were seven | reach the producing horizon by Janu- . 

, . : of $3,000 in $1 par value shares, of 
‘ats per share as compared with six ary 1, 1984. whith ,000 shares were issued 
before work was resumed this sum- 


oan mer. The present financial sponsors 


® contracted for 1,000,000 shares to net 

Gunnar oO ines the treasury $190,000. Of this ap- 
| proximately $60,000 has béen raised 

» jand there is sufficient. cash in the 

Analysis upon request company’s treasury to complete its 

underground programme, while op- 

ow we LD — QUOTED tion commitments if and when exer- 

° cur a0 ” Q | cised on the remaining 600,000 treas- 


ury shares will give the company 


J. H. Hirshhorn & Co. _ |! siain.cr suitcient to pene tne) 


LIMITED \C.E. HAYLES HEADS | 
Investment Bankers SCOTIA GOLD MINES 


302 Bay St. Toronto ‘Immediate Start on Bersford 


Lake Holdings 
# | Planned 


npocememe 9) Your Questions wines, owning BE laine In the Bere 


to $1.50 per annum. ford Lake atea of Manitoba, has an- 


, By iate development 
. 2, passed. Last paid 4$¢. Oct- 10, | A d With t noupest Of. mau 

: ‘ ns ve ere ; ou | Charles E. Hayles, eneral man- 

5. First payment singe 26. pa \ , | ager of Canadian Consolidated\ Grain 

ee Ch a |Co.,, has been named president; A. 

Last payment 60¢. June 20; i DeJardin, manager of the Mortgage 

: Fompony of vegate, is Sune oeee 

tock Exchange | : As a subscriber to The Financial Post you are rt tee dentar a aPpeepeten, 

week to November 2s) Fl entitled to information ee any Canadian ald, stoe bro er, is secretary-treas- 

| inve! " urer. ohn ‘ cDonald, grain 

investment that you are interes . broker, with the foregoing men, is a 


., Sage week, Oe ee D If not already a subscriber, address your enqu‘ry | director. 
300 «8408 al to The Investment Department when sending in The company will shortly offer for 
ublie subscription 1,500 shares at 


100 14 14 a : : 
10 , . 1B your subscription. 20. The authorized capitalization is 


+» 1,600 7 a7 % 20,000 shares of no par value, There 
1 49 bs tatedl tad ctegptatestt are 9,500 issued. and with the forth- 


100 * F 10 ‘ i Le eS eS EE SE SE SS SS A LS LY SS ST eT coming offerin 0 1,500 shates, 


no Daring Week? ; | THE FINANCIAL POST, there will be 9 shares left in the 
pid a 481 University Ave., f | treasury, 
Northern Trust .-» ' | Toronto 2, Canada, | Proceeds of the issue are to be 
Reliance Grain s5.p {ase send me The Financial Post for the next year (52 issues), J enclose used for the sole purpose of construc- 
Life . ae. - tion at camps, 98 ace | captoratles 
ie Z . ‘ an amond drilling un e su 
| Name Set eewne OP CC CID OCHO DOD LEH DE LOD ED ED COI0 FS OOGL ORT ORES SOFOEUSIOLOO NOOO Se ervision of a Cc, Houste "ithe ip 
Oc will be pooled along with the vendo 
Cupation POOESE OOOO EKER EHS EE SESE HEHE ESET ORES ERE T HEH EC THE TEES shares until the compan has recei 
from the proceeds of the sale of i 
veveareeeees 865 Th shares the sum of $250,000 or un 
S| ' May 15, 1934, 
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AT |» McMillan Gold Mines P * "| BULOLO REPORTS seit 
ang Pe ge ee at PPB ae toned Ge gee Baten ee se hs sak Oia bok | .§1:200.000 PROFIT )} . ey, age. ; 
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'* Gold 

st 
Modern methods ang 
equipment, combined with 
| a 60 per cent increase jy 


| the price being paid ¢ 
| GOLD, now make it eae! 
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Ontario Gold. Producers" -— |LITTLELONGLAC | 
Treat Lower Grade Ore | * eS “2 
Add Years To Mine Life',.. 5. cost tevel Aver: 





LARGEST cIRCULATIV 
| OF ANY CANADIA 
| ‘FINANCIAL PAPER 
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7 Pooled Shares re on. Oreck renee seoaole to re 
many companies | —... ages. } open and operate th = 
Wrring rerdacitated due fo the Moral Responsibility To- B. C. Mi “Bs ees yr $ Width | gold mines of this P,o 
oat tenes ony om ental aes: ward Miners and .Com- - Mines Estimate fo ech fees: 
_* —-Srammes are being introduced to/ munity Guides Mines $29,000,000 for 1933 || , The Little Long Lac arte, 125) figs = : + f Several thousand miles of 
shareholders poo thelr stock" | EXPLOET FOR PROFIT!|  sritish Columbia's total ||*#2%9, sdlaining the Canadian Na-| |" 0° hid og pector, 63 districts.'s | Meh The 
r i : “ a 
i mata peli Ea wraiogeene aad (MOE PERE oe ; minceal peptottion Spy 080: ~1) cialis the one ng Mold fatale co shew M tssee tons) valent ak Mica80 at normal. value, known to yield gold in pay. | & * 9 
pooling of the old shares and elim- | Majority of Mines at High-|| was estimated at $29,000,000 || .reas"under exploration year | which prompts officials to plan a 100-ton mill as soon as finances are {ng quantities. | 4 
inating | them from the market! est Earnings Levels Due || >¥ J. G Galloway, provincial |i with interest centred about the | available. Lee re “The timecould not bem | MP LY LION § 






where they would spoil or interfere 
witlr the plans of new financial 
sponsors, is necessary where this 
type of financing is indul in, 


ne than it now is 
g about the deve 
ment of a gold mining jn. 






to High Gold 
Price 


By B. F. TOWNSLEY 


cent western meeting of the 

Canadian Institute of Mining 

and aeaeanel. This -is'u 
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PIONEERGOLD ‘| Veraguas’ Mill 
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but directors and officers of these some $2,000 rom offi : , dustry here. Our Id. 
companies should realize their re-| x IRKLAND LAKE. The an- figures of production in 1988” Brilting Co. ceoon wee and HOLDS OUTPUT Was Oper ating fields are accessible ang 
sponsibility to these old sharehold- | 4) report of Lake Shore Mines, when the mineral output was || o¢ pany, w was formed FOR PRICE RISE On November 29 Port of costs are comparatively pe | 
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This programme of mining would | to the 310+ft. horizon with a sta- 
leave six years’ mill supply of the | tion cut at 100. ft., 200 ft..and 310 eer Soares wee = = 
five pennyweight ore in the mine | ft., but with the underground pro- River district. It is being approach- 
with a potential profit of $3,780,000 | gramme centred on the 200 ft. level ed from four levels at the rate of 
but would force the suspension of | where 260 ft. of drifting gave 8YS; 1175 to 200 feet monthly on each 
succes after the six-year period | tematie channel samples vrs level. This is the high le ore 
i . 
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grammes by pooling their shares. 

One ingenious method used by 
some promoters, where the shares 
are listed, is to classify all the is- 
sued stock as “B” shares and to 
classify the new stock that is to 


have been taken for granted. Based 
on these greatly increased profits 
gold shares early in 1932 staged a 
spectacular rise that has been held 
in check only by the uncertainty of 
investors as to just what the fu- 













































































































be issued as “A” shares, both rank- | ture has in store, and what policy ee ee high ive ae ee sone tl ‘with values im ried ee te akta han bean _ i ead te - bout iT t : ro- | 1982 10,442.00 | “s58,s00. 6967 | semaans strong with current assets of ational importance. There 

ing paripassu, except that the “A” | will be irrespective of whether the | “If the policy of treating half of|as the drift extended. westward | ‘ember. This has been developed | bected to be a Gf coneen- | 2938 .:.:..::2 9844808" 4,551,500 s9a7 | $1:1°0/588, Be amainst current lishil- i however, which | 

shares are listed. This, while not | price of gold is maintained at these | the low grade. fice 8» ; rte over a distance of 400 feet on the | ducing about 90 tons of concen —— —— | Hes of $372,676 leaving a net working Me mubjects weer, which bis 
grade or five pennyweight | where the higher values in diamond trates per month. Coincident with | total ........ 108,885.08 5,110,600 6.830 | C@Pital as at May 31, 1933, of $73,029 ME dresses seem to have overlo 


seventh level, which has lengthened 
out to 800 feet on the tenth level 
with average values well main- 
tained.. 


new higher levels or not. 


Lower Grade Ore Treated 

A survey of the leading dividend- 
paying gold producers in Ontario 
shows four apparently committed 
to a policy of treating lower grade 
ore, as evidenced by the govern- 
ment production returns for the 
third quarter of 1933 as compared 
with the grade of ore milled in 1931 
and 1932 and the average grade 


ling the “B” stock or the hold- 
: oe of the early shareholders, is 
BS just as effective and is an ingeni- 
: ous way of side-tracking the shares 
of the earlier shareholders off the 
market. 

Another ingenious device is to 
have a capital reorganization with 
or without changing the name of, 
the company and increase the 
authorized capital, but while offer- 


il truction underground de-| The average recovery in fine gold | #3 compared with $207,298 at the end it i st import 
naebnent tad proceeded and has | per cu. yard treated in the last fiseal | of the previous fiscal year. ea Sie of che Pac neh 
opened up the main drift some 420 | year was 30 cents, while the operating | The annual meeting of the company be h eg he Pr 
ft. below the outcrop and old work- cost was 4.9 cents per cu. yard. The ° was held November 27 in Vancouver. it is - will sane on oo Pr 
; ; Minis oppor 
ings. This development shows 2 | pum rr en meme tunity to discuss it ao ly 


continuous ore shoot averaging 5% Ky ie A . : 

ft. in width and giving an average 314 Bank of Nova Scotia Bldg. Orpheum Block frankly with the public. i h 

assay of $90 per ton in gold at nor- Halifax, Canada Bridgewater, Nova Scotia ‘the problem of public expenditu 
. ’ Mr. Bennett has given us no i: 


mal values. MINES SERVICE ‘ation as to whether in the 1 





ore and half of the higher grade or eens were encountered. The vein 
nine pennyweight ore was decided just been cut-on the 310 ft, level 
upony obviously mining operations | with initial assays even better than 
could be extended to the 12-year | on the 200 ft. level. Exploration has 
period or doubled with a total re-| been confined principally to the 
sulting profit of sree eey main vein system which gives. evi- 
$21,000,000. The final result in both | dence of intensive fracturing with 
cases is the same if the price of gold | liberal evidence of free gold well 
stays up, the only advantage in the | distributed. An important develop- 
first example being that the profits | ment has been the encountering of 
would come fast in the first six | small stringers on either side of the 









Seventh Leve] Delimited 

The thirteenth, eleventh, eighth, 
and fifth levels are now being driven 
through the rich section, which, how- 
ever, had not been delimited as yet 
on arty level but the seventh. Work 
to date on the levels below the seventh 
indicates that values are more con- 

































Mitchell Joins Board Baake ‘he expects to be abl 














ing to exchange the old shares for | treated in the first nine months.of | years and be lean in the last six|main vein, carrying good values | centrated in the upper levels. That is, . a ; 
new ohes, defer the date of ex- | 1933. . saan and interest would acerue on | that might conceiva 4 materially | explains Mr. Sloan, the ore in the : United Gold Equities | . CORPORATION (LIMITED) balance the budget. He has n 
change and by so doing in effect) In discussing the economic as- | the larger production for a greater | increase the mineable width of ore. | lower levels is evidently spread over | | Kr war ON a hate naiechell, Mining Bagineers Mines Office Practice no reference to the large rail\ 
pool the shares of the early finan-| pects of treating. lower grade ore, | time. Early this spring a 50-ton mill Ser Ty onlueaiesé “Work on the | President of the Robert Mitchell Co. Examinations and Reports Company Incorporation deficit, which is the chief con 
cers of the company. now that gold is selling about 50 High Grade Frequently Found was mooted, but as developments fifth. cat shows values to be still |and a number of other enterprises, Management and Operation Assaying buting factor in the present ur 
* 2 per cent above the normal value, | These hypothetical mining opera- | Proceed, officials are giving con-| more concentrated than on the | has been elected a director of nee : = ae rties on mee anced ition of the countr 
. the consensus of the majority of the | tions seemingly tend to favor min- | sideration to the larger mill and it | seventh, one section afferaging con- | Gold Equities | of ee ae ete ee on finances. He has not explained 

“Gold Collapse” Draws Fire mine managers was in favor of a | ing the higher grade ore as quickly | is. expected that by early spring | siderably higher over; a thred-foot Cas ae eet delaness Rig Legal Counsel Specializing in Mining and Company Law long delay in the appointment « 

TS Coming Collapse in Gold” | committal towards lower grade ore. | a5 possible, particularly if the price | decision will be reached. Alread on tie ceensebandiad societies South’ Africa. Its investment portfolio Supplying a Complete Information Service on all Board of Trustees for the Canadien 





includes the securities of nearly a Nova Scotia Mines National Railways. He has 


i } s ae ; 
wore Co ane dive | All Enquiries Answered indicated whether there is any 


dend paying gold mines, tention or prospect of redu 
An initial dividend of five cents governmental expenditures dur 
per oonre wee cgclared per re — neers the coming year, so as to per 
, , t ee nr y 7 ; 

Sar oe oe eae the country’s outgo to be broug :t 


Janua , 1934. © | is ‘ 
ry 1,1 Smelter Gold Mines within the current income. 


BOUGHT — SOLD — QUOTED 


by L. L. B. Angas, which made The ‘ policy of» treating, lower 
its appearance last week, has | grade ore during a period of high 
brought a. shower of comment, | gold prices is liable to deceive an 
much unfavorable, from various | invesjer groping for an explana- 
writers on, and observers of, the | tion, because assurance cannot now 
economics of thé existing gold situ- | be given that the price of gold is 
ation. definitely established at higher 


: ‘o..| levels. Obviously, if a period of 
The Economist of London, Eng., high wold pitlees 2 likely to be of 


as : ee rices is | 
says is generally admitted in Te | shor duration it might be expec 
technical position of the South ed that the gold producers would 
African gold shares is not overly Or oe out — ee Seger me 
strong. The 1932 boom in the |i" order to take advantage of the 
shares. was in the main projected high price and, therefore, obtain 
by a single factor, the. de arture | the highest possible profit. 
oF South Africa from the gold stan- An Example ; 
dard. The movement survived the| By way of explanation, let it be 
shock of South African govern- | assumed that a mine treating 1,000 
ment’s new taxation measure and |tons daily has assured six years 
“the depletion of the dollar, but may | ore reserves averaging nine penny- 
obviously be vulnerable to any re- | weight per ton or equivalent to $9 
newed international crisis, threat- | per ton at normal value and that 
ening the future of gold as an | its costs are $6 per ton. Few Can- 
arbiter of currency. The Economist | adian mines have carried develop- 
views Mr. Angas’ work as resolv- | ment beyond the point where prov- 
ing itself into little more than a | ed ore reserves are in excess of a 
pessimistic interpretation of a num- | 8ix-year period. In addition let it 
ber of local factors in South Afri- | be supposed that this mine has six 
can gold mining. years’ ore reserves avetaging five 
The share market, the. Economist | pennyweight per ton or equivalent 
continues, is at the moment more | te $5 per ton with gold at normal 
concerned with the possibility of | value, but inasmuch as the operat- 
an involuntary abandonment of the | ing production costs are $6 per 
gold standard by France and other | ton, this ore must be considered a 
continental countries than by the |S0 much waste rock with gold at 
chance of a spectacular rise in | $20.67 per ounce. This theoretical 
Rand working costs, which Mr. An- | mining operation, treating $9 grade 
gas views as a dominating and ex- | of ore, with gold selling at $20.67 
aggerated factor in the earnings | ber ounce, would, therefore, pro- 
outlook. duce annually $3,160,000 and have 
The gold “hoarding tendency,” | a net profit of $1,050,000. Treating 


is li decli j officials have been in touch wit 
oF ge Saot ita Sieeniame: Ce the Hydro Electric Power Commis- 
With no assurance that the pres- }Sion of Ontario and consideration 


ent high’level for gold will be main- | is promised to extend its Nipigon 
tained, the predominating attitude | transmission line from the North- 
of mine managers to treat lower | €rn Empire Gold Mines at Beard- 
grade ore has other interesting ex- | more, some 30 miles distance. 
nate, freee, Ot ofS, Uae reataee 
grade ore, high grade ore shoots are | Will have proceeded on the 310 ft. | Mr- Sloan states still persists. Values 
requently opened up that would level and officers can more accu- aa as high on eisabtnes on the vein, 
—— not be exposed, and vas ee or the mill construction | a: commercial. There are indications 
the average grade is increas 3 3 4 
above what was anticipated. Ro revival of interest in the 
Another advantege of treating | Little Long Lag area dates bac 
lower grade ore is the controlling of | to September, 1931, when “Hard- 
the rate of tax on profits which | Tock” Smith attracted new atten- 
form an increasing cost in mining | tion to the area. This was followed 
operation. by vay sa er jae 
Moral Factor Governs geologist, bringing a find at Mag- 
The grat governing factor, how. |e LAKE, J 8 few, mules, pet 
ever, according to the corisensus of | 7°», ca roverts;' te the aiten- 
mine managers, is the great advan- | 4098 ac property, d Fite. 
tage accruing to minexs and the posi Messrs. Errington and Fitz 
community through lengthening the , ” 
ie of the mining operations not |, .rh® Property now undes develo 
otherwise possible if a mine was » ’ a 
exploited for the higher grade ore consenct net oe 8 ee 
during a period of high prices for ~y Drilling Co., who oaaitl ated 
gold. This attitude of mines staves | 0") “aeccrs, Johnston and Oak- 
off the inevitable time when all lanai. resultine: in the acquisition of 
mining camps are ghost towns, due their elaine. g 
see eae. eget tegrt o _ Unusual interest to the discovery 
ment and investment in homes and re oe eee Sore 
businesses and mining camps als0|).4'", tore o less obscure exis- 
has a counterpart advantage to the | » in the area since 1914 and 
mines themaetede. inasmuch as the egitim to the Hudson’s Bay 
depreciation charge, which forms Trading Post some $750 in a 
an important part of mining costs pounded out of the rocks in the 
is spread over a longer period of | ire, the source of which he kept 


seventh level. This results in the 
average on the fifth level being fully 
up to the average on the lower levels, 
‘although the ore does not extend over 
the same distance. 

At the extreme western section of 
the property the twelfth and four- 
teenth levels are being extended to 
follow the southerly trend which 

















































- Box. Palestine 
j nee made in eee aes ¢**e 
actories are now en route te ne . s made some 
to package the orange crop of that R. BENNETT has made some 
notable contributions to Cana- 
‘diam recovery, particularly in the 


country. : 
vr agreements. Credit should 
given to him also for certain 
Régative policies; his refusal t 
Mampeded into N. R. A., curre: 
Jiflation or similar experime 
But the administration at Otta 































that the serpentine formation is being 
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n this section shows that t P i 

of the vate ts epeusedSeteses’ tn + J. H. Hirshhorn & Co. 
—— | i r LIMITED 









tenth and the twelfth levels. 


Mill Increase Indefinite 

The managing director estimates 
that the work of carrying No, 2 shaft 
down to the fourteenth or present 
bottom level to serve as an auxiliary 
to No. 3, the main working shaft, 
will be completed in about three 
months. Raising on the shaft is pro- 
ceeding from the fourteenth and the 
eleventh levels. When this shaft is 
equipped for operation, No. 3 shaft 
will_be deepened to open up new low 
levels. 

Diamond drilling to explore the 
new low horizon is meanwhile pro- 
ceeding. The cyaniding mill has been 
brought up to 312 tons daily. Further 
increase in daily tonnage will await 
completion of No. 2 shaft. 

While admitting that further in- 
creases in milling capacity are indi- 
cated for the future as a result of 
ore developments, Mr. Sloan~said it 
could not be estimated at this stage 
what the ultimate mill capacity 
would be. ’ 
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the very serious fact that our 
tional debt is piling up annually 
™® very rapid rate, due to the fact 
that the budget is not balanced a 
‘because of the huge losses on ' 
Canadian National Railways. 0 
"the most puny efforts at public ec: - 
Romy and at the solution of 
@ailway problem have been 
/A balanced budget in Canada w 
sdo much to establish confider 
"But it is essential that the bu: 
balanced, not merely by inc 
Fang the taxes which are alread 
high that they are strangling | 
| Ress, but by reduction of expe: 
Ottawa has not reduced exp: 
@ven as much as the most p 
gate business organization in 
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'- THE FINANCIAL POST 
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however, being stimulated rather | this same grade of ore, with gold | years and is not computed over the suand Ge 

than discouraged, might be expect- | selling at the current price of $32 hortee life with a resulting higher etm fine meet Fee ve . . p country. te 
ed in due course to reverse the | per ounce or approximately 89 Per | operating cst sed che present property Nova Scotia New 1933-4 Editi | 

trend, since the “freezing” of gold | cent above normal, would give a/ “1+ will thus be seen that although Financing was provided through ew 7 m ‘U on Reciprocity Moves 
in the central banks throughout the value to the production of $4,900,- the higher price of gold is stimulat- an offering of 400,000 shares at $5 TNR Nee } ‘Ah . 
world would leave demand concen- | 900 and produce a profit of $2,- | ing a wider search and an increased cents per share by F. J. Crawford Gold Ahead Very Slowly 


800,000 or an increase of 166 per 
cent above the normal profit. 

It is in anticipation of mines con- 
tinuing to treat what is regarded as 
the normal grade of ore, that has 
been largely responsible for forcing 
the gold shares to the unprecedent- 
ed market levels, but with a pre- 
dominating policy of the gold pro- 
ducers for treating lower grade ore, 
the situation is altered. 

Results With $5 Ore 
On the same basis of operating 


trated entirely upon the current 
mining output on the supplies 
‘of metals in private hands, con- 
tinues the Economist. 

The Investors Chronicle of 
London comments with the obser- 
vation that the sterling price of 
gold at present depends on the 

- ‘  ‘gterling-franc exchange, and warns 
‘speculators that gold. shares and 
‘exchange is a very risky business. 
‘Mr. Angas argues that the franc 
is over-valued in relation to sterl- 


SATJEGOTIATIONS for a 
treaty between Canada and 
Wnited States have moved 
slowly. The high hopes that w 
; Taised by Prime Minister Benne 
p¥isit to Washington last sprinz 
ve not been satisfied by concreteg 
| Fesults, : 
— Washington is apparently n 
Soncerned with meeting the in 
diate problems of the crisis and 


number of mining operations, that - 
the producing waiving are not seek- 6 Oe, te ke eh 
ing to exploit the present high gold offering Of only 200,000; but: the 
prices and leave in thelr wake ghost | issue was over-subscribed some five 
, ; u e allot- 

the questionable advantage of quick |iment ‘was increased to 400,00 
An analysis of the leading On- | Shares. This with tne a wre. 
tario gold mining operations with sents the amount presently out: 
their recovery record and earnings standing. Current trading in the 


record together with possible earn- : 1 
ings makes an interesting compari- ae has been’around § 


















A Complete Record of Mining Activities 
in Canada and Newfoundland 


This new 1933-4 edition, the eighth annual volume of the Survey of 
Mines tobe brought out by The Financia] Post, gives you: 


On Prod Mines, a full-record of Production, Costs, Earnings, 


We invite enquiries about 
the Nova Scotia Gold 
Field 


| Some attractiye properties are | 
| listed with for sale or de- |; 
| velopment. We buy and sell 

| mining properties and authen- 
tie information is available 
through us. 

















































































































son. cpultccpenanttoetiesaliaiata Dividends, Financial Structure and details of Personnel and working 
ing and that the usual corrective | costs of $6 ton it is interestin Lake Shore Mines e ° Directorat ' “hg out a new internal s 
economic forces are at work to is ee sect what pratt would oo Lake Shore Mines, currently On- Nicola Mines & Metals y Mutual Investments it : E dev economic structure thai 
make francs cheaper and tonse- | crue if the policy of treating the | ‘ar ioe sereent Sai oot at Cuts 4-ft. Joshua Vein Limited ' Mines Under Development are fully covered with present Status amen policies ee é 
er erg oc pees unlikely five pennyweight ore was decided | |/'"1931, with gold at normal value,|_ Nicola Mines tunnel intersected | | Roy Bidg., . Halifax . of Operations, together with names of all Officers and Directors; that it needs oe ‘s onte 4 


upon. This ore, with gold at $32 
per ounce, now becomes worth $7.80 
per ton, which, assuming the same 
milling rate and operating costs 
would provide a profit of $1.80 per 
ton or approximately $630,000 an- 
nually—4Q per cent lower than the 


In 1932 this increased to $15.40 but | Joshua vein on December 5, complet- 
the average iw the first nine months | ing that phase of mining operation, 
of 1933 saw a drop to $13 per ton|the Vancouver Sun was mee in- 
while in the third quarter of 1933 the | formed. The complete tunnel length 
average was $12.50 per ton. Esti-| to. the mill is 2,250 ft. Where cut the 
mated earnings in the calendar year, | Joshua vein was four feet in width 
1931, were $3 per share as compared Drifting has started south on Joshua 
with $3.75 per share in_1932. The | Vein and north and south on Tubal 






NOVA SCOTIA, CANADA | dence that President Rooseve!t 


 &s one of his longer term object 
international recovery but 
. long term objective has been t 
» Porarily shelved while the ad 
) stration wrestles with its 


to chase the dollar downhill to de- 
‘preciate in terms of francs unless 
Mr. Roosevelt purchases gold from 
France, using London as interme- 
diary; and that Mr. Roosevelt any- 
how will not buy much gold unless 







A list of Mining Engineers, Geologists and Mine Managers is given. 
: GET THIS BOOK WHILE IT IS NEW 


Because of the rapid growth of the 
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* he should cause a slight slump in | normal profit treating nine penny- |“) i Cain vein, both on 400-ft. level. At : ss ‘ ti 
_ Awe a push France off the | weight ore. This obviously would eee ve ot neld’nad ie same time sinking the Joshua shaft E ul Canadian mining industry in the past ; Ye problems. 
2 ’ . ° . ; g ‘ ° ° . 
gold standard. not satisfy shareholders’ demands | tion in the third quarter of 1933, are | in ore and working on a raise from specially Usef to 12 months, new, up-to-date information ales 







. ASHINGTON also appare 
ay considers the Ottawa ag 
“Tents @s a complication in ef! 
SMe @ trade treaty with Ca: 
To Some extent this is true 
; would be foolish to n 

. Imperial preference arra 
Ments Simply on the hope of a n 
liberal tariff: policy from Wa 
/*agton, There is very little in 
et present American policy to ¢'\ em 
ny basis for such hope. 


4.50 hare, of which the higher | 400 to 300-ft. level is under way. All 
Shan motes) Stioe “for gold fea drifts are in full face of ore with 


2.60 per share. At current market | ®Verage values in faces over $15 in 
pies pad: poevetuas Syienes the | sold. AT 
yield is 6 2/3 per cent on the invest- <a. ose eo. 
ment, oo Sane? on wae egy age ee Nickel Co. 
ings in the third quarter o 3 the eclares 5-Cent Dividend 
yield would be 10 per cent. Directors of Falconbridge Nickel 
MelIntyre-Poreupine Co, have declared a dividend of five 
MeIntyre-Porcupine Mines average | cents per share payable on December 
recovery in the calendar year, 1931, | 29," 1933, to shareholders of. record 
was $7.70 per ton with gold at. nor. | December 15, This will bring the divi- 
mal value. In 1932 it was $7.50 per dend disbursements of the company, 
ton as compared with $7.85 per ton paid this year, to 25 cents per share. 
ele bepepnterloghealint Reena aeeettbertibchendeieants comtcinante’ 


Mr. Angas’ attacks on the gold 
standard in theory and practice, 
suggesting that having gold bars 
as the basis of currency is “bunk,” 
draws fire from the Investors 

~ Chronicle, which says it is not so 
foolish as to imagine that because 
‘a cherished human belief and cus- 
tom is superstitious “bunk,” the 

_ nations will turn to something ra- 
tional. It cannot believe that Mr. 
, Angas will succeed in abolishing 
the gold standard 


for profits but it does show that 
profitable operations could be main- 
tained and the life of the mine 
doubled through treating lower 
grade ore. 

As a third alternative let it be 
assumed that mining conditions 
were such that one-half of the ore 
could be drawn from the nine 
pennyweight grade and one-half 
from the five pennyweight grade 
giving an average grade of seven 
pennyweight or a normal value of 





is indispensable to anyone interested in 
mines ‘or in mining investments, It will 
pay you to get this book now while it 
is new, 
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It is officially estimated that during the 
current year the producing, and 4 
few of the larger developing, gold 
mines’ in Ontario alone, pure 
rnated oun $1 700,000 in 
mining equipment. s $ 
not include the many 
smaller operations across 
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_ goes on to say that it is easy to’ producing a profit of $1,715,000 or | mately $2.70 per share primarily due 
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profit of $16,800,000 assuming that 








_ as ever before enjoyed. 






pS -a, treaty impossible. But a id 
_ Shentiz on page 2, col. 2 


